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Friday, 31 March 2023 

 

Dr Kris Funston 

Executive General Manager, Networks Regulation 

Australian Energy Regulator  

GPO Box 3131 

Canberra ACT 2601 

 

 

Email: networksinformation@aer.gov.au 

Dear Dr Funston 

Preliminary Information Order – Network information requirements review  

Thank you for the opportunity to respond to the AER’s Preliminary Annual Order – Transmission Network 

Service Providers (TNSP)1 (Preliminary Order and data requirements) published on 25 January 2023 and 

contribute to the broader review process.  

As explained in our submission on the AER’s Discussion Paper,2 we support: 

 consolidating the existing annual Regulatory Information Notices (RINs) and information requests into a 

single Regulatory Information Order (RIO) and streamlining data requirements to improve efficiency by 

removing duplication and only collecting data that is needed for current or future reporting 

 ongoing and regular reviews of our reporting requirements to ensure that they remain fit for purpose in 

light of the significant and ongoing changes in Australia’s energy system as it transitions to a low carbon 

future, and  

 greater information sharing to increase transparency on costs, revenues and performance outcomes in 

order to promote stakeholder participation in future regulatory processes and decision making. 

The AER’s Preliminary RIO largely promotes the above outcomes, although we are concerned that some 

aspects of it, including the new information reporting requirements, do not contribute to these outcomes and 

will increase costs without any benefit for consumers.  

We endorse Energy Networks Australia’s (ENA’s) submission on the AER’s Preliminary RIO and highlight 

the following matters:  

 
1  AER, Preliminary annual RIO – Network information requirements review, January 2023. 
2  AER, Network information requirements review – Discussion Paper, March 2022. 

ABN 70 250 995 390 

180 Thomas Street, Sydney 
PO Box A1000 Sydney South 
NSW 1235 Australia 
T (02) 9284 3000 
F (02) 9284 3456 



 

2 
 

1. Commencement date – Given that the Final RIO will only be published in September 2023, we consider 

that its commencement should be delayed by one year so that it starts on 1 July 2024. This will also 

allow: 

- the AER to incorporate feedback in the Final RIO and accompanying workbooks, and 

- network service providers (NSP) to ensure that their existing systems and processes are able to 

address the new information requirements or introduce new or modified systems and processes as 

required. 

2. Basis of reporting asset volumes – We consider that non-financial information, such as asset volumes, 

should continue to be reported on an ‘as commissioned’, rather than ‘as incurred’ basis, because 

reporting asset volumes on an ‘as incurred’ basis is not meaningful. In order to derive asset unit rates, 

expenditures should also continue to be reported on an ‘as commissioned’ basis. Reporting asset 

volumes on an ‘as incurred’ basis would require a significant increase in resources, which in turn would 

increase our reporting costs, without any benefit for consumers. 

3. Network safety information – The safety of our communities, customers, employees and delivery 

partners is our top priority. We currently report all safety incidents to IPART, which is the safety and 

reliability regulator for NSW electricity networks. We support this reporting, which assists to promote and 

maintain network safety. The RIO introduces new human safety reporting requirements. Based on the 

AER’s 2022 Electricity Network Performance Report, we understand that the AER intends to use this 

information to determine our future expenditure allowances. We do not consider that this would be 

appropriate because the narrow scope of safety information collected by the RIO could not be relied on 

to meaningfully inform network outcomes, expenditures or allowances. The AER’s 2022 Electricity 

Network Performance Report3 acknowledges the limitations in use of this data. 

4. RIT-T and contingent project reporting – The Preliminary RIO introduces new expenditure reporting 

for individual RIT-T and contingent projects. We do not consider that expenditure reporting at this granular 

level is consistent with the ex-ante framework under the National Electricity Rules (NER). We also note 

that it would impose significant additional reporting costs given that we are required to undertake RIT-Ts 

for almost all of our projects.  

5. Independent audit and review requirements – The Preliminary RIO increases the scope and level of 

independent audit and review compared to the existing RIN requirements. In particular, it: 

- expands the audit and review scope to include a broader range of information such as our profitability 

measures data as well as other new information collected under the Preliminary RIO, and 

- introduces a higher standard of audit for actual financial information from ASRE 2405 to ASA 805.  

Independent advice from our auditors PwC is that the Preliminary RIO will increase our audit costs by 

approximately 30 per cent and take an additional two weeks to complete. We consider that the RIO 

should maintain the existing audit requirements for financial information (actual and estimated) which are 

based on ASRE 2405.  

6. Annual submission date – We consider that an additional month is required to respond to the 

Preliminary RIO given the additional reporting and audit requirements. On this basis, we propose an 

annual submission date of 30 November (rather than 31 October). 

 
3  AER, 2022 Electricity network performance report, July 2022, p.64 


















