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12 October 2015 Tasmanian Networks Pty Ltd

PO Box 606
. Moonah TAS 7009
Chris Pattas

Australian Energy Regulator
GPO Box 520
Melbourne Victoria 3001

Attention: Andrew Ley

Dear Chris

RE Draft 2015 Annual Benchmarking Report for transmission network service providers

Thank you for the opportunity to comment on the draft 2015 Annual Benchmarking Report
for electricity transmission network service providers. For those stakeholders who want to
engage in the regulatory process, the availability of better information about the relative
performance of regulated networks is a potentially useful tool.

TasNetworks is supportive of the use of benchmarking as a basic measure of productivity
and efficiency. However, TasNetworks agrees with the Australian Energy Regulator (AER)
that the ability to draw meaningful conclusions about the relative efficiency of transmission
networks in Australia is restricted by the small number of networks, as well as the diversity
of their operating environments. While the limitations of benchmarking are acknowledged
in the body of the draft report, TasNetworks considers that statements advising caution
when using the report to assess the relative efficiency of networks should be included in the
report’s overview and when outlining the AER’s framework for efficiency measurement.

TasNetworks also believes that greater caution should be exercised in some of the
commentary made in the Annual Benchmarking Report. The draft report contains a number
of observations and details some assumptions made by the AER which potentially detract
from the conclusions which can actually be drawn from the metrics presented in the report.
A list of those observations is provided in Attachment A to this letter, while Attachment B
details a number of drafting errors and discrepancies.

Once again, | thank you for the opportunity to comment on the AER’s draft 2015 Annual
Benchmarking Report for transmission network service providers. If you wish to discuss any
aspect of the views expressed in this submission, please contact Kirstan Wilding, Leader
Regulation, at Kirstan.Wilding@tasnetworks.com.au or on 0416 221 274.

Yours sincerely
Ben Wagner
Acting General Manager Strategy and Stakeholder Relations

i f“w . 1300 137 008 | tasnetworks.com.au
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