From: Cainey, Jill <jill.cainey@sandc.com>
Sent: Wednesday, 9 May 2018 9:56 AM

To: Chan, David <david.chan@aer.gov.au>

Subject: RE: S&C submission to the Proposed Amendment to the STPIS
Dear David,

Please see the response from my colleague, Christopher Watts, plus his workbook:

Hi Jill,

I’'ve gone back to my original analysis and done some further work based on the GB reliability
incentives using an additional method. The British interruptions incentives suggests that placing a
higher proportion of incentive value on SAIDI than the 60:40 suggested by AER has worked well in
driving both down.

I've set out my analysis below together with a workbook which has all the calculations underpinning
this.

Note both methods I've used have very similar results although one is based on actual reliability
incentives earnt and the other is based on the incentive rate values.
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Method 1. Looking at 2 of incentive earnings relating to SAIFI [C1]) and SAIDI [CML) in BIO-ED1 to date [2015-16 and 2016-17)
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The average iz 2622 of incertive value on SAIF] and 7432 on SAIDI but this ranges fram 15:85 to 3565
Howerver, it's waorth noting that underlving this are different levels of irmprovernent or outperformance on each.
Soowe've alzo explored the 2nd method below,

Method 2: Comparing proportion of energy value exposed to SAIFI and SAIDI using CAIDI to calculate the relative values as per AER methodology
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The average ratio suggests 2534 of value on SAIF| and 753 on SAIDI but ratioz range from 17:83 to 3268 acrozs the 14 DhOs.

Under bath approaches the results are broadly zame, suggesting that Ofgern is putting a significantly greater proportion of walue on SAIDI than the 5022 that
AER iz proposing.

Happy to have a quick chat about this tomorrow morning if its helps.

Kind Regards,

Chris
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If you have any queries, please let me know and I've also copied Chris into this response, so you have
his email details.

Best Regards
Jill

Dr. Jill Cainey | S&C Electric Australia Pty Ltd | M: +61 (0) 467 001 102 | jill.cainey@sandc.com
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