S.A. Gas ¢ Eloctricity Users Groups @

11 July 2001
136 Greenhill Road
Unley SA 5061
N Phone: (08) 8300 0000
Ms Kanwdjit Kaur Facsimile: (08) 8300 0001
Genera Manager
Regulatory Affairs - Gas
PO Box 1199

DICKSON ACT 2602

Dear Ms Kaur,

The SA gas & Electricity users Group would like to make the following submission to the ACCC in
response to the revised Access Arrangement submitted by Epic.

Key Amendments
3.1 Queuing policy and extensions / expansions policy (clause 10)

The SA Gas & Electricity Users Group (SAGEUG) continues to be concerned with a first-come-
fird—served clearing of the queue as proposed by Epic. South Audradiaisfacing atight
supply/demand baance over the next few summersin eectricity generation. Busnesses are
experiencing large increases in dectricity costs and much of thisis being blamed on the lack of
generation capacity and the market risk during peak periods where both eectricity generation and
gas supply may be condrained. Asit is accepted that most new generation investment will rely on
gas asfud, the group is concerned that desperately needed investment could be delayed by the
position that the proponent Sitsin a queue. The SAGEUG bdieves that a number of the dud fue
peaking plants currently being proposed, and the eectricity market in generd, would aso benefit by
having Firm gas available during pesk generation periods and thiswould currently require
augmentation of the pipeline.

3.2 Incentive Mechanism (clause 5.3)

The SAGEUG understands that Epic’s revenueis based on FT Services, however, even though the
pipdineisfully contracted it is rarely operating at full cgpacity. The group believes that incentives
should be provided and tariffs priced accordingly to makethis I T Service attractive to customers and
dud fud projects.

Other Matters



4.1 Roll-in Tariff

The SAGEUG notes that investment into transmission and didtribution systemsin the Electricity
indudtry is carried out as proposed by the ACCC for the Epic Access Arrangement. An estimate is
made of the future capita expenditure over the next five years and then at the end of the period the
capital baseis adjusted to reflect the actua spending.

4.2 Part haul and back haul service

The SAGEUG bdlievesthat part haul and back haul services are essentia to the MAP s system.
Exigting busnesses and future investors north of the city and dong the existing Epic pipdine would
expect that gas from any future competing pipeline from Victoriais available to them by utilisng Back
Haul Services.

These same businesses would benefit from Part Haul Services that provides an incentive for
investment dong the pipdine and into regiond SA.

The SA Gas & Electricity Users Group wel comes the recent announcements by a number of parties
about pipeline investment into SA. The Group encourages the ACCC to findise the Access
Arrangement as soon as possible to remove uncertainty and encourage competition for al users.

Y ours Sncerely,

Andrew Haines
Chairman
SA Gas & Electricity Users Group




