
Ref.

28 October, 2015

Mr Warwick Anderson
General Manager - Network Finance and Reporting
Australian Energy Regulator
GPO Box 3131
Canberra ACT 2601

Lodged by email: AERInquiryÿaer..qov.au

Dear Warwick

AER Reference: D15/100555
2015 Draft Annual Benchmarking Report - Electricity TNSPs

Powerlink provides further information below in response to the AER's draft 2015 Annual
Benchmarking Report for Transmission Network Service Providers (TNSPs).   This
submission further supports Powerlink's submissions to the AER on 6 February 2015,
16 September 2015 in relation to operating expenditure benchmarking and 12 October 2015.

in previous correspondence, Powerlink has communicated to the AER its concerns regarding
inconsistencies in the data the AER is using for the Annual Benchmarking Report for TNSPs.
The two specific data items that Powerlink has the most significant concerns with are:

,,  connection point voltage (kV); and

•  downstream transformer capacity (MVA).

When these data items are used by the AER to develop and report on Partial Productivity
Indicators (PPis) Powerlink considers the current data sets produce inaccurate and
misleading results.

Connection point voltage (kV)

Powerlink appreciates the steps the AER has taken to address some of the data
inconsistencies for this parameter.  The AER has moved to ensure that multiple DNSP
connections to a single transmission connection point are now treated as a single connection
at that connection point. This change helps remove the anomaly that exists whereby the
industry structure in Victoria results in multiple DNSPs connecting to the transmission
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network within the Melbourne metropolitan area.  In other jurisdictions there is little or no
overlap between DNSP connections to the transmission network.

Notwithstanding this welcome change, Powerlink remains concerned that the AER process
does not ensure all TNSPs are adopting a common interpretation of the AER's data
requirements in this area.  Powerlink has examined each TNSP's Basis of Preparation
documentation and confirmed that all TNSPs appear to be determining the number of
connection points using the AEMO Marginal Loss Factor reports. However Powerlink has
identified at least one TNSP that is then taking the connection point voltage to be the high
voltage side of the connection transformer rather than the voltage identified in the MLF
report.

To understand the impact of this difference in approach Powerlink has recalculated its
connection point data to apply the higher voltage for connection points where Powerlink
owns the connection point transformer. While this may not capture all of the differences in
approach the effect of this change is illustrated in the figures below.
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Total user cost per transmission capacity - Original data
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Powerlink intends to submit its Economic Benchmarking RIN data for 2014/15 based on this
new methodology for transformer capacities and urges the AER to apply historical data
based on the new methodology in finalising the 2015 Annual Benchmarking Report.

To assist the AER and other stakeholders in understanding the changes described in this
letter, Powerlink has also provided details of the modified connection point voltage data and
the transformer capacities derived using the updated methodology in the attachment to this
letter.  This attachment also includes a complete set of charts for the various Partial
Productivity Indicators (Opex, Asset Cost and Total Cost) for each of these parameters
(Connection point kV and transformer MVA) for both original and updated data.

If you have any further questions in relation to this matter, please contact Jennifer Harris.

Yours sincerely,

Garry Mulherin
EXECUTIVE NANAGER, INVESTNENT AND PLANNING

Enquiries: Jennifer Harris
Tel. (07)3860-2667
Email: iharris@powerlink.com.au
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