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Independent auditor’s report to Queensland Electricity Transmission Corporation
Limited (Powerlink) on the Regulatory Reporting Statements for the regulatory years
2008 - 2015

We have audited the accompanying Regulatory Reporting Statements of Powerlink (“the Licensee”),
which comprises the Actual Historical Financial Information for the regulatory years 2008 — 2015
contained in templates 2.11, 2.14, 7.4, 7.5 and 7.9 and the Basis of Preparation prescribed by the
Regulatory Information Notice (“RIN”) issued under Division 4 of Part 3 of the National Electricity
(Queensland) Law by the Australian Energy Regulator (“the AER”) on 4 December 2015 for the
purpose of making a transmission determination for the regulatory control period commencing 1 July
2017 and ending 30 June 2022 (“the Notice”).

Powerlink and its Officers responsibility for the Regulatory Reporting Statements

Management of the Licensee are responsible for the preparation of the Regulatory Reporting
Statements which comprises the Actual Historical Financial Information for the regulatory years
2008 — 2015 contained in templates 2.11, 2.14, 7.4, 7.5 and 7.9 and the Basis of Preparation in
accordance with the Notice and for such internal control as Management determine necessary to
enable the preparation of the Regulatory Reporting Statements that are free from material
misstatement whether due to fraud or error.

Auditor’ s responsibility

Our responsibility is to express an opinion on the Regulatory Reporting Statements based on our
audit. We conducted our audit in accordance with the Australian Auditing Standards ASA 805
Soecial Considerations — Audits of Single Financial Satements and Specific Elements, Accounts or
Items of a Financial Statement. Auditing Standards require that we comply with relevant ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
Regulatory Reporting Statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the Regulatory Reporting Statements. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the Regulatory Reporting
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the Regulatory Reporting
Statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Licensee’s internal control. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of accounting estimates made by Management, as well as evaluating the overall presentation of the
Regulatory Reporting Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

KPMG, an Australian partnership and a member firm of the KPMG
network of independent member firms affiliated with KPMG Liability limited by a scheme approved under
International Cooperative (“KPMG International "), a Swiss entity. Professional Standards Legislation.
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Independence

In conducting our audit, we have complied with the independence requirements of the Accounting
Professional and Ethical Standards Board.

Auditor’s Opinion

In our opinion, the accompanying Regulatory Reporting Statements of Powerlink, which comprise
the Actual Historical Financial Information for the regulatory years 2008 — 2015 contained in
templates 2.11, 2.14, 7.4, 7.5 and 7.9 and the Basis of Preparation are prepared, in all material
respects, in accordance with the requirements of the Notice issued under Division 4 of Part 3 of the
National Electricity (Queensland) Law by the Australian Energy Regulator on 4 December 2015 for
the purpose of making a transmission determination for the regulatory control period commencing
on 1 July 2017 and ending on 30 June 2022.

Basis of preparation and restriction on distribution and use

The Regulatory Reporting Statements which comprises the Actual Historical Financial Information
have been prepared based on the Basis of Preparation as prescribed by the Notice. This report and
the accompanying Regulatory Reporting Statements have been prepared for Powerlink, for the
purpose of fulfilling its regulatory reporting requirements under the Notice. As a result, the report
and the accompanying Regulatory Reporting Statements may not be suitable for another purpose.
We disclaim any assumption of responsibility for any reliance on this report, or on the Regulatory
Reporting Statements to which it relates, to any person other than the Licensee and the AER or for
any other purpose than that for which it was prepared.

K pHE

KPMG

Scott Guse
Partner

Brisbane

27 January 2016
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REGULATORY REPORTING STATEMENT
= g . . . . Mark selected cells CONFIDENTIAL
Queensland Electricity Transmission Corporation Limited trading as Powerlink Queensland

2017-18 to 2021-22
2.11 LABOUR ' 3 : e T ——r————

Table numbering I this template starts at 2113,

2.11.3 - LABOUR / NON-LABOUR EXPENDITURE SPLIT

12.11.3.1 - Labour Opex

In-houss labour expetiditure
Labour expenditure outsourced lo related parties

Labour exp o d parties
Controllable non-labour expenditure

L abl 1sibs
' — voul

2.11.3.2 - Labour Capex

In-house labour expenditure

Labour expanditure outsourced to related parties

Labour i L o paries
C I tabo 4

Lincontrodiablo non-labour expendilure




REGULATORY REPORTING STATEMENT
Queensland Electricity Transmission Corporation Limited trading as Powerlink Queensland

2017-18 to 2021-22
2.14 FORECAST PRICE CHANGES

Instructions

Mark selected cells CONFIDENTIAL

Return cells to NON-CONFIDENTIAL

The TNSP must provide all forecast price changes used to forecast opex and capex, including forecast changes in CPI. Forecast price changes must be expressed in real terms, except for CPI. If the same

escalators are not used for capex and opex, report capex and opex escalators separately. If price changes for a given year were not used to forecast either opex or capex enter ‘0’ for that year.

2.14.1 - Forecast labour and materials price changes

Price changes
(% YoY real)
Current regulatory period

Price changes
(%YoY real)
Forthcoming regulatory period

Actual e im s

-

=
"

. 7

T Fm Vil o -m 4

2012-13

2013-14 2014-15

Copper

Aluminium

Steel

Oil

Construction Costs

T 201518 201647 201718 201899 201920 202021

2021-22

Labour and Other price changes

Internal Labour
External Labour

CPI
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REGULATORY REPORTING STATEMENT

- - p o . I Mark selected cells CONFIDENTIAL
Queensland Electricity Transmission Corporation Limited trading as Powerlink Queensiand

Return cells to NON-CONFIDENTIAL
2017-18 to 2021-22
7.4 SHARED ASSETS

7-4.1- TOTAL UNREGULATED REVENUE EARNED WITH SHARED ASSETS

1 - Shared srset unregulited roverue ($0%, nominal)
Name of shared axset F
winted assets wsed to provide i .
the service 2007-08 200005 200810 01011 01412 Wiz W14 415 201017

Ol Testing Oil lab, lools and : |
_equipmsnl 521,418 293,008 264,039 373,144‘ 305,508 347,401 260.392|

P I Rel 1l |

P rentalg e RS 556 1827217 1323264 1367108 1.351.174) 1,466,398 206,047

Tower Access Transmission and i |
telecommunications 1,908,301 1,761,401 2,236,878 2.185‘569’ 2,697,079 2,826,871
towers. |

|
3,056,775
i

7.4.2 - SHARED ASSET UNREGULATED SERVICES - APPORTIONMENT METHODOLOGY

Name of shared asset
unreguiated service Apportionment method

for which reveruss ol ology




SELECT BASE YEAR USED TO FORECAST OPEX FOR 2017-22

2014-15

[ABE CO1 e hus gy feid baigl

ARS OP1 indew bun gir {rebaned indn)
mfiatiann rate [ner cent)
Retontneted cumuline e {2016 1701}
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REGULATORY REPORTING STATEMENT

. Mark selected cells |
Queensland Electricity Transmission Corporation Limited trading as Powerlink Queensland
2017-18 to 2021-22
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4%

E = i v L J—'
L o g = ﬂ’ni}r ) 1 Ll Ia-{;"‘ S35 M
'Pcwemnk is req(.nred to provide the perfnrmance actuals for the most recent seven years, and the prcposad caps, , collars and targefs for e next reg.ula(%ry contro1 |
penod'fgr the paraMe!eLs under the servnce‘component of the STPIS in tabte 7.9.1 below,n o —r Xk ¥ =
h |

Vi Ty e s il e ATy a:r. T P R B S

2011 ) 2012 J k 2013 SRSy 2015 Average of actual Weighting
Parameter ey Bl . e = ! . | g = fl £ | (% of MAR)
Unplanned outage circuit event rate: }

Transmission line outage - fault
Transformer uuia-:g_e_- fault

Reactive plant — fault

Transmission ling outage — forced outage
Transformer outage — forced outage ]
Reactive plant — forced outage

Loss of supply event frequency (number of events): |

> (x)system minutes
> (y) system minutes
Average outage duration (minutes):

Proper operation of equipment (number of events):

Fallure of protection system
Material failure of SCADA

Incormect operational isotation of primary or
secondary equipment

Instructions “'"r" 1
- A !

. ’I I by ¥ 'JL
Powerlink is require:
and the cost for eac

g . B L:u o
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"'“"P

7.9.2 - Proposed priority projects for the network capability incentive parameter

Project cost {$0's, 2016-17)
If applicable, the present
Transmission Circuit / value of quantified benefits
N . Scope of works ) ) .
Injection Point associated with the project

(305, 2016-17)

Project ranking




Instructions

Powerdink is required to pravide the following information in 4able 7.9.3 below,

7.9.3 = Network limit information

Limit identification Define limit

. . Supporting
Is Ilfmt addressed by priority UGG
project

reference

Reason for the limit

KPMG
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7.9.4 - Markel impact component
Market impact parameter

- e — ——
Planned cutage count{DI] Unplanned outage count (DI}

Year | Month withoutexclusions | withexclusions | without exclusions |  with axeluslons M:::.:;":::'

2009 January

2008 February

2009 March

2009 April _

2009 May

2008 June

2009 July.

2003 August

2009 September

2009 October

2009 Novemnber

2009 Decernber
e -]
anuary

2010 _February

2010 March

2010 April

2010 May e

2010 June

2010 July

2010 August

2010 September

2010 October

2010 November

2010 December

Ty G

2011 January

2011 February |

2011 March

2011 April

2011 May

2011 June

2011 July

2011 August

2011 September

2011 October _

2011 November

2011 December

s == x|

2012 January

2012 February

2012 March

2012 April

2012 May

2012 June

2012 July

2012 August

2012 September

2012 October

2012 November
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