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Directors’ responsibility statement for regulatory financial statements
In the opinion of the directors of the partners of Murraylink Transmission Partnership:

» the regulatory financial statements and other statements, schedules and work
papers set out on pages 3 to 24 are drawn up to present fairly as required by the
Commission’s Transmission Network Service Provider Information Requirements
Guidelines Version 2 issued 5 June 2002:

o the results of each business segment for the regulatory accounting period
ended 30 June 2007

o information concerning the state of affairs at 30 June 2007, of each
business segment

o information concerning all related party transactions required by paragraph
7.16 of the guidelines;

* no third party benefit transactions arose during the regulatory accounting period
that require disclosure under paragraph 7.17 of the guidelines
* no financing transactions arose during the regulatory accounting period that
_ require disclosure under paragraph 7.18 of'the guidelines .

The terms and definitions used in this statement accord with the definitions set out in
the Commission’s Transmission Network Service Provider Information Requirements
Guidelines 2002 referred to above,

Signed in accordance with a resolution of directors of the partners:

20[11 07

¥

Stephen Ohl h Dated
Director
_ 2e[nls7
Rick Francis  \ Dated
Director
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Independent Auditor’s Review Report
to Australian Competition and Consumer

Commission (“‘ACCC”) and the Partners of
Murraylink Transmission Partnership

We have reviewed the accompanying Regulatory Financial Report, being a special purpose
financial report, of Murraylink Transmission Partnership (‘the Partnership’), which
comprises the balance sheet as at 30 June 2007, and the income statement and cash flow
statement for the 18 month period ended on that date, and the directors’ responsibility
statement and selected explanatory notes as set out on pages 4 to 26.

Responsibility for the Regulatory Financial Report

The Directors of the Partners of the Partnership are responsible for the preparation and fair
presentation of the Regulatory Financial Report in accordance with the Australian
Competition and Consumer Commission’s Statement of Principles for the regulation of
transmission revenues Information requirements guidelines date: 5 June 2002 (“Information
Requirement Guidelines 2002”). The Directors of the Partners’ responsibility also includes
establishing and maintaining internal control relevant to the preparation and fair presentation
of the regulatory financial report that is free from material misstatement, whether due to
frand or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances. The Directors of the Partners
have determined that the accounting policies are appropriate to meet the financial reporting
requirements of the ACCC and are appropriate to meet the needs of the ACCC and the
Partners. These policies do not require the application of all Accounting Standards.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the Regulatory Financial Report based on our
review. No opinion is expressed as to whether the accounting policies used are appropriate to
meet the needs of the ACCC or the Partners. We conducted our review in accordance with
Australian Auditing Standards on Review Engagements, in order to state whether, on the
basis of the procedures described, we have become aware of any matter that makes us believe
that the regulatory financial report is not in accordance with the Information Requirement
Guidelines 2002.

Member of
Deloitte Touche Tohmatsu

Liabitity limited by a scheme approved under Professional Standards Legislation. 2



Deloitte.

A review of a Regulatory Financial Report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review Is substantially less in scope than an audit conducted in accordance
with Australian Auditing Standards and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

The Regulatory Financial Report has been prepared for distribution to the ACCC and the
Partners for the purpose of fulfilling the Directors of the Partners’ financial reporting
requirements as detailed in the Information Requirement Guidelines 2002. We disclaim any
assumption of responsibility for any reliance on this report or on the Regulatory Financial
Report to which it relates to any person other than the ACCC and the Partners, or for any
purpose other than that for which it was prepared.

Auditor’s Independence Declaration

In conducting our review, we have complied with the independence requirements of the
Australian professional accounting bodies.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that
makes us believe that the Regulatory Financial Report of Murraylink Transmission
Partnership does not present fairly, in all material respects, the Partnership’s financial
position as at 30 June 2007 and its financial performance and its cash flows for the 18 month
period ended on that date in accordance with the Information Requirement Guidelines 2002.

DELOITTE TOUCHE TOHMATSU
Samantha Lewis
Partner

Chartered Accountants
Sydney, 19 November 2007



Statement of significant accounting policies

(a) Financial reporting framework

The Murraylink Transmission Partnership is not a reporting entity because, in the opinion of the directors of the Pariners, there are unlikely to exist
users of the financial report who are unable to command the preparation of reports tailored so as to satisfy specifically all of their information needs.
Accordingly this special purpese financial report has been prepared to satisfy the directors’ reporting requirements under the Australian Competition
and Consumer Commission’s Statement of principles for the regutation of transmission revenues Information requirements guidelines date: 5 June
2002 ("Information Requirement Guidelings 2002").

Murraylink Transmission Partnership ("Murraylink") as a parinership has not prepared and lodged financial reperis with ASIC. In the absence of
statutory accounts, Murraylink has reconciled fram the Murraylink trial balance (referred 1o as the "statutory account equivalent™).

(b) Statement of compliance

The regulatory financial report has been prepared in accordance with the Information Reguirement Guidelings 2002 and the basis of accounting
specified by all Accounting Standards and Interpretations, except where inconsistent with the code. The financial report has been prepared in
accordance with the disclosure requirements of the Infarmation Requirement Guidefines 2002 and therefore do not necessarily inglude a!l
disclosures required by Accounting Standards. Accounting Standards include Australian equivalents to Internatianal Financial Reporting Standards
(A-IFRS).

{c) Basis of preparation

The financial report has been prepared on the basis of historical cost, except for the revaluation of ceriain non-current asseis and financial
instruments. Cost is based on the fair values of the consideration given in exchange for assets. All amounts are presented in Australian dollars,
unless otherwise noted.

In the application of A-IFRS, management is required to make judgements, estimates and assumplions about the carrying values of assets and
liabilities that are not readily apparent frem other sources. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable in the circumstances, the results of which form the basis of making judgements. Actual
results may differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounling
estimates are recognised in the peried in which the estimate is revised if the revision affects only that period, or in the period of the revision and
future periods if the revision affects both current and future periods.

Judgements made by management in the application of A-IFRS that have significant effects on the financial statements and estimates with a
significant risk of material adjustments in the next year are disclosed, where applicable, in the relevant notes to the financial statements.

Accounting policies are selected and applied in a manner which ensures that the resulting financial information satisfies the concepts of relevance
and reliability, thereby ensuring that the substance of the underlying fransactions or other events is reported.

The Murraylink statutory account equivalent incorpoerates information relating to Murraylink Transmission Parinership.

APA Group acquired the Murraylink Transmission Partnership on 30 March 2006. APA Group has not had access to information with regard to
Related Parties prior to that date. Accordingly, related parly disclosure for the period prior to APA Group ownership has not been disclosed.

Note that in preparing these accounts areas which were greyed in the regulator's templates were not completed based on instructions frem the
requlator,

Note that If a cell In a specific row or column is blank or empty a zero value should be assumed

The accounting policies set out below have been applied in preparing the financial statements for the 18 month period ended 30 June 2007.
These financial statements have been prepared on a going concern basis.

{d) Trade and other receivables

Trade receivables, loans and other receivables are recorded at amortised cost less impairment.

An allowance for doubtful debts is raised when the collection of the full amount of the debt is no longer probable. Bad debts are written off when
identified.

Staternent of significant accounting policies {continued)

(e) Property, plant and equipment

ltems of property, plant and equipment are initially brought to account at cost in the statutory accounts equivalent which includes the initial estimate
of the costs of dismantling and removing the item and restoring the site on which it is located. For major qualifying assets, cost includes, where
applicable, finance and other costs incurred during construction or represents.

Property, plant and equipment are stated af cost or deemed cost less accumulated depreciation and impairment.

An item of property, plant and equipment is derecognised upon disposal or when no future econemic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the income statement in the financial year the asset is derecognised.

In the statutory accounts equivalent property, plant and equipment, cther than freehold land, leasehold improvements and surplus properties held
for sale, are depreciated on a straight line basis at rates based upon the expected useful lives of the assets. The estimated useful lives, residual
values and depreciation method are reviewed at the end of gach annual reporting period.

The following estimated useful lives are used in the calculation of depreciation:
Buildings, plant and equipment -3-50 years

Adjustments are made to the statutory accounts eguivalent property, plant and equipment value and depreciation to reflect the regulatory asset
value and regulatory depreciation.



{f} Revenue Recognition
Revenue is measurad at the fair value of the consideration received or receivable.

(i) Sales Revenue
Sales revenue is recognised in the month it relates to and represents revenue earned for the transmission of electricity.

(if) Interest Revenue
Interest revenue is recognised as it accrues using the effective interest method.

(iif) Sale of Non-Current Assets
The net profit / {loss) on the sale of non-current assets is included as income at the date control of the assets passes to the buyer. This is usually
when an unconditional contract of sale is signed.

The gain or loss on disposal is calculated as the difference between the carrying amount of the asset at the time of disposal and the net proceads
on disposal (including incidental costs).

{g) Impairment
At each reporting date, the carrying amount of assets are reviewed to determine whether there is any indication that those assets have suffered an

impairment loss. if any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any}. Where the asset does not generate cash flows that are independent from other assets, the recoverable amount of the cash-generating
unit to which the asset belongs is estimated.

{h) Trade and other payables

Trade and other payables, ingluding accruals not yet billed, are recognised when the parinership becomes obliged to make future payments
principally as a result of purchases of goods and serviges.

(i) Goods and services tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax {GST), except where the amount of GST incurred Is not
recaverable from the taxation authority. In these circumstances, the GST is recognised as part of the cost of acquisition of the asset or as part of the
expense.

Receivables and payables are stated with the amount of GST included. The net amount of GST recoverable from, or payable to, the ATO is
included as a current asset or lizbility in the balance sheet.

Cash flows are included in the cash flow statement on a gross basis. The GST components of cash flows arising from investing and financing
activities which are recoverable from, or payable to, the ATO are classified as operating cash flows.



faor the pariod ended: 30 June 2007

APA, Group acquired the Murraylink Transmission Parnership on 30 March 2006, APA Group has not had access to information

RELATED PARTY TRANSACTIONS

with regard to Relaled Parties prior to that date, Accordingly, related parly disclosure for the period prior to APA Group

awnership has not been disclosed.

The names of the entities who are pariners of the Murralink Transmission Parinership as at 30 June 2007 are:

Murraylink (No.1) Pty Ltd (formerdy SNC - Lavalin Investment Australia Pty Lid)

Murraylink (Mo, 2) Pty Ltd {formerly Muraytink HQI Australia Ply Limited)

Murralink Tranmissions Company Pty Ltd

Details of related party Description of transaction Prescribed Procurement Monetary value
Dracess of transaction
$'000 $'000 $'000
Expense
Aust Pipeline Management
Services (APTMS) Management fees ARPT 472 672
{E INT R = Murraylink 1 9,561 9,561
IE INT R - Murraylink 2 9,561 9,661
Balances with related parties at regulatory accounting date
$'o00 $000 $'000
Current assets
Non-current assets
Total assets
Current liabilities
APT Pipelines Limited Inter-entity Balance ARTP 7921 7,921
Murraylink (No. 1) Piy Limited Inter-endily Batance - Murraylink (No. 1) Pty Limited 82,216 82,216
Murraylink (No. 2) Pty Limlted Inter-entity Balance- Murrayfink {No. 2) Pty Limited 82,216 82,218
Murraylink Transmission Company Pty Ltd Inter-entity Batance - MTC 150 150

Total liabilities

172,602




for the perlod ended: 30 June 2007

Account code
orf refarancoa to
Account Coto

INCOME STATEMENT - PRESCRIBED TRANSMISSION SERVICES

Description

Disaggregation
Statement «
Prescribed
Transmission
Sarvices

Journal number

Regulatory
adjustmonts

Regulatory financial
statomonts

Support relerance

5000 5000 $'000
Dri(Cr)

MNotwork charges 18,021 19,021 DISAGS Inc
Sundry Income 220 820 DISAGS Inc
'Tolal Ravanpus 30,841 19,841
Qpoyx costs
NETWORK QPERATIONS
Management Fees & Expansos arns 373 DISAGG Inc
Communlcations. 384 384 DISAGG Ine
Energy 56 56 DISAGG Inc
Connection Costs a4 a1 DISAGG tne
Olher 508 506 DISAGG Inc
MAINTENANGCE COSTS
Maintenance Costs 1,221 1.221 DISAGS Inc
QTHER COSTS
Insurance 499 493 DISAGS Ine
Contracted Services 449 449 DISAGS Inc
Staff Costs m 11 DISAGG Inc
Tax on Proparty & Capital 42 42 DISAGG Inc
Travel Costs 42 42 DISAGGS Inc
Utilities 63 63 DISAGS Inc
Acocounting/Audit Fees 84 84 DISAGGS Inc
Legal Fees 76 16 DISAGS Inc
Other 876 876 DISAGS Inc
Book value of assets disposed 324 324 DISAGS Inc
Dapraciation 5,526 GJo2 (6.077) 448| DISAGGInc & PTS Ad|
Earnings hefare Interest and Tax (EBIT) 8,368 5,077 12,445

Note:

In additien it Is mandatary to produce for each cost ar zavenue item that has been all lbed i

Segmen a supporting warkpaper that includes tha followirg:

a) the ameunts that have boen directly atiributed to 1he Prascribed Services Segment

b) the amounis that have bean allocated to each Prescribed Services Ssgment

¢) a deseripticn of the allecation basis

d) the numeric quantity of each allecator.

* Note: The structure of Murraylink Transmizsion Parinership is a partnership, it will not pay tax

itself. The prafitioss of tha partnershlp will ba distributed o each pariner.




BALANCE SHEET - PRESCRIBED TRANSMISSION SERVICES

as at: 30 June 2007

Account Description Disaggregation Journal number Regulatory Regulatory Support reference
code or Statement - adjustments financlal
reference to Prescribed statements
Accaunt Transmisslon
~arda Sarvinac
$'c00 000 $'000
Dri(Cr)
Curront Assets T R ————
Cash -
Receivables
Investments -
Prepayments 141 141 DISAGG Bal
Accrued revenue
Inventories
Other
Nen-current Assets
Receivablas
Investments
Property, plant and equipment 137,339 GJ02 (34,881) 102,458 DISAGS Bal & PTS Adj
Other
Total Assets 137,480 (34,881) 102,600

Current Liabllities ~
Trade creditors and accruals
Provisions
Current Tax Liabilities

Non-current Liabllitles SRR
Payables i DISAGG Bal

Provisiens

Total Liabllities

Net Assets 137,480 (34,881) 102,600

Note:

In addition 1t Is mandatery to produce for each cost or revenue item that has been allacated to the Prescribed Services Segment a
supporting workpaper that includes the following:

¢) a description of the allocation basis

d) the numeric quantity of each allocater.



CASH FLOW STATEMENT - PRESCRIBED TRANSMISSION SERVICES

for the pericd ended: 30 .lune 2007

Account Descriptlon Disagoregation Journal number Regulatory Regulatory Support reference
Code or Statement - adjustments financial
reference Prescribed statements

Transmission

Services

Operating activities
Disaggregated earnings before interest and tax
Add Back Depreclation

Plus

Loss from sale of preperty, plant and equipment

{Less)
Payments for property, plant and equipment

Plus / {less) I e T

Inzreases f (decreases} In provislons -

Increases f (decreases) in trade creditors and accruals

Increases £ (; ) in customer d: i -

{Increases) f decreases In receivables

(Increases} / decreases In prepayments (110} (110}

(Increases) / decreases In inventory

(Increases) / decreases in accrued revenue 468 468
Net cash from operating actlvities 13.856 {5.077) 13,866

Note:

In addition it is mandatory to produce for each cashflow item that has been allocated to the Prescribed Services Segment a supporting
workpaper that Includes the fallowing:

a) the amounts that have begen dreclly attributed to the Prescribed Services Segment

b) the ameunts that have been allocated to the Prescribed Services Segment

¢} a description of ihe allocation basls

d) the numeric quantity of each allocator.



for the period ended: 30 June 2607

DISAGGREGATION STATEMENT - INCOME

Account code Description Statutory Accounts Presciibed Negotiated Non-Regulated Not Allocated Workpaper
or reference Equivalent Transmisslon Transmission Transmission reference
to Account Services Services Services
Code
3'000 $'000 5000 §'000 5000

4-0001 Network charges 6,243 6243 PTS Rev

430100 Network charges 12,778 12,778 PTS Rev

710050 Sundry Income 820 820 P &L 0607
Total Revenue 19,841 19,841
Opex costs
NETWORK OFERATIONS
Management Fees & Expanses 73 i) DISAGG Opex
Commurnications 384 384 DISAGG Opex
Energy 56 58 DISAGG Opex
Connection Cosls M 841 DISAGG Opex
Other 506 505 DISAGG Opex
MAINTENANCE COSTS
Mairtenance Costs 1,221 1,221 DISAGG Opex.
QTHER COSTS
Insurance: 499 499 DISAGG Opex
Cenfracied Senvices 449 449 DISAGS Opex
Staff Costs 1m 111 DISAGG Opex
Tax on Property & Capital 42 42 DISAGG Qpex
Travel Cosis 42 42 DISAGG Opex
Ullitles 63 83 DISAGG Opex
Accounting/Audit Fees 84 1) DISAGG Opex
Legal Fees 76 76 DISAGG Qpex
Other 876 a76 DISAGG Cpex
Net Book value of assets disposed a24 324 P &L 0507
Depreciation 5,526 5526 DISAGG Assets
Earnings before Interest and Tax (EBIT) 8,368
Interest received 39 ag(es, P& L pre 30-3-08, BS,

PALApr-JunOBAPAL

Interest (payable) {19,122} (19,122}{cs-07
Finance charges {payable) {53)
Profit{loss) before Income Tax Expense {10.770)
Australian income fax expense nfa
Deferred income tax na
Other incame tax nfa
Profit{loss) after income tax expense {10.770)]
Oividedspad | | R
Retalned Profit{Loss) o) R

Note:

In addition it is mandatory lo produce for each cost or revenue item that has been allocated 1o the Prescribed Services

Segment a supporting workpaper that includes the followirg:

a) the amounts that have been directly attributed to the Preserlbed Services Segment
b) the amaunts that have been allacaled 1o the Prescribed Servicas Segment

¢) a descriplion

of the allocation basts

d) the rumeric quantity of each allacator.
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as at: 30 June 2007

Account code Description
or reference to
Account Code

Current Assets
Cash
Receivables
Investments
Prepayments
Accrued revenue
Inventories

Total current assets

Non-Current Assets
Receivables

Investments

Property, plant and equipment
Other

Total non-current assets

Total Assets

Current Llabllides

Trade creditoes and accruals
Loans

Customer deposits

Bank gverdraft

Provisions

Other

Total current liabllities
Non-Current Liabllities
Provisions

Interentity Leans

Total non-current llabllitles

Tatal Lfabilltles

Net Assets

Equity

Shara capital

Farsign Ex Gain/Loss Reserve
Accumulated profits/iosses
Total Equity/Deficlency

Accumulated Profits & Losses
- At the start of the period

«Profit{ Loss retained

- At the end of the period

Statutory
Accounts
Equlvalent

DISAGGREGATION STATEMENT - BALANCE SHEET

Prescribed

Transmission
Services

Non-Regulated Not Allocated Workpaper

reference

(33,718)

{33,722

(22,048)

(10,770)

{33.718)

2,092 2,082 BS 30-6-07
141 BS 30-6-07
137,339 137,339 DISAGG Assels
137,339 137,338 -
139,572
792 BS 30-6-07
(o) 8% 30-6-07
792
172,502 BS 30-6-07
172,502 - 172,502
173,294
{33,722} - -
) BS 30-6-07

06 Tax Adjustments

P & L 0B-07 &'06 Tax
Adjustments’

Note:

In addition it is mandatory to produce for each ¢ost of revenue item that has been allogated to the Prescribed

Services Segment & supporting workpaper that Includes the following:

a} the amounts that have been directly atirfbuted o the Prescribed Services Segment

) tha amounts that have been allocated to the Prescribed Services Segment

<} a description of the allocation basis
d) the numeric quantity of each allocator.



DISAGGREGATION STATEMENT - CASH FLOWS

for the period ended: 30 Juna 2007

Account Description Statutory Prescribed Negotiated Non-Regulated Not Allocated Workpaper
code or Accounts Transmission Transmission Transmission referenca

reference to Equivalent Services Services Services
account
cods

L sooo [ soo0 | soo0 | soco
Oparating activities e i i Tl :
Disaggregated earnings before interest and tax 8,268 _- DISAGE Inc
Add back Depreciation 5526
Flus I GO '
ey e R I O
{Less) Gin R S
Paymenis for proparty, plant and equipment DISAGS Assals
Plus ! (leas)
I (a Yin p
Increases ! {decreases) in irade crediters and accnuals B% 31-12-05
Increases f (decreases) in customer deposits
( ¥ in ivabl B8 31-12.05
I 31 d inp nt: B% 31-12-65
(Increases} f decreases in inventory
{Increases) f decreases in accued revernue 468 45658 BS 3-12-05
Net cash from eporating activities 13,007 13,856 {848}

Note:

In addition It is mandatory 1o produce for gach cost or revenue item that has been allocated 1o the Proscribied Servicas Segment a supporling
workpaper that indudes the follawing:

a} the amounts that have been directly altributed to the F d Sarvicas Seg

b} the amounts that have been alk d 1o the P thed Services Seam

c) a descriplion of the allecation basis

d} the numetic quantity of sach allocater,




OPERATIONS AND MAINTENANCE EXPENDITURE

farths perlod ended: 30 June 2007

unt

o or

rafororce 1 sl 2 Sarvicas Sary

Shed
0181
0182

510020

50205
560010
560020

S04

50207

50200
04010

560010

570020

ST2070

STB01D

&-7901

STROID

87002

Aceount Heacing . : Prazcribed  Prascrbed
- Tearswisslon  Transmistian

F000
[Cirs ctly Antritruted Conta

INETWORK OFERATIINS

Prescribed
i

Noi Atlocatad

TOTAL Manogoment Foos & Exprrsas 1

|Conirn Liri-atioen,
(COS Communinatigny 1]
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alion + SGADA lard & microwave

T2 TAL Communicationa a0

Enery
COS Enengy 18
COS + Sys Line - Elesiricty

&

TOTAL Enegy [

[Comection Cont

18

1E)
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B41]

EXTH|
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Al | Sarvicen + Matorial

Labour
[Add| Sarvicen  Third Praty Gomacion
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7/

IOTHERCASTS

[AALERCe
ICOS Inaumancs 13
luznce

TOTAL hsusnce |

Contracied Senices

st cosn
[SAW . Salaries.

[COE - Staff Amanities
[Undorma § Prossctive Ckahing
Comutanis

TOTAL Staff Couta
[ Tox on Proparty & Capinl
|COS Taz on Property & Caphal "
Proporty - Rates & Taces

TOTAL Accourtig/Aurdt Fean 3

Loqal Feeg.

GOS Logal Coats 12
Lagal Fees - Deductibl
Laggel Fees - Ho Dedutibie

TOTAL Logal Foas 18

Cher
(COS Othor Conly 1
Rog Aftaies - Ganora!
Soham Licencs Foes.
Pipokon { Anzel Lissros Foes.
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W+ General
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Soc
Cffca Cormumlia { Suppiion
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& Courbrs
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"

67|
224

SHublotal of Directiy Attributed coats 1,128]

5624

Wiocaied Costs Buxiz of aloaation Work popor Rot.m"
‘Canaal{ Non-Caumat

Sublotalof

Tatal {tpex Costs per DIZAGA FParf 1128

Total|
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CAUSAL ALLOCATION

for the period ended: 30 June 2007

1. Causal basls of allocation - The causal allocation daes not apply to Murraylink as it Is a single transmission line operation with one business segment.
All the costs Incurred are allocated to the prescribed transmisslon services without exception.



NON-CAUSAL ALLOCATION

for the period ended: 30 June 2007

1. Non-causal basis of allocation - The causal allocation does not apply to Murraylink as It Is a single transmission line operation
with one business segment. All the costs Incurred are allocated to the prescribed transmission services without exception.
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REGULATORY ADJUSTMENT JOURNALS - PRESCRIBED TRANSMISSION
SERVICES

for the period ended: 30 June 2007

Journal Account Debited Amount
number Account Credited Debit
$'000
GJo2 Shareholder's Equity 39,958
Property, Plant & Equipment 52,951
Accumulated Depreciation 18,070
Depreciation 5,077
(Being adjustment made on the written down value of the
assets to bring 1t In line with the net regulatory values of assets 58,028 58,028

at the end of regulatory reporting period)

Supporting

Statement
No.

DISAGG Assets &
PTS Rec Assets

Note:

This schedule must contain for each Regulatory Adjustment made on
the Income Statement and Balance Sheet, the following:

a) a journal entry showing acecounts debited and credited

b) an explanation of why the adjustment has been made.



PRICE REDUCTION/RECOVERY - PRESCRIBED TRANSMISSICN SERVICES

for the period ended: 30 June 2007

The price reduction/Recavery for the prescribed transmission services is not applicable to Murraylink Transmission Partnership.
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REVENUE ANALYSIS - PRESCRIBED TRANSMISSION SERVICES

for the period ended: 30 June 2007

Account code
or reference

4-0001
4-0001
430100
710050

Tariff Category

Electricity Transmission - Fixed
Electricity Transmission - Fixed
Elegtricity Transmission - Fixed
Sundry Income

1 January - 31 March 08
1 April - 30 June 06
1 July 06 - 30 June 07

Total

Amount of electricity Revenue
transmitted
GWh $'000

3,054

3,188

12,778

820

19,841

i8



SUMMARY OF DISAGGREGATION STATEMENT ASSETS

Analyais of property, plant and equipment diaclassd In disagyregailan Statement

"DISAGS Bal", prict to any requistory adjustments.

for ike pariod ended: 30 June 2007

Presgribed  Prescribed  Prescribed  Prescribod  Proscribed  Prescribed  Prescribed  Prescribod  Nogotiated Non- Mot Allocated
Teansission Transmission Transmission Transmission Transmission Transmission Transmission Transmission Tranamission  Regulaled
Services Services Services Sorvices Servicos Services Services Services Services  Transmission
Services
5000 $000 5000 5000 000 ST00 $000 $000 $000 $000 $000 $000
EOM EPM EPOG EBS ES ERA ECG 75
Gross bock valus
Balance a3 al31 Docamber 05 13,882 10,588 45 05| 85| 4,705 817| 182,168 183,391
Adjushment 4 A
Balanca 2z at 31 Mar 08 13563 10,608] 45 5 385 4795 17| 152_168 183.460)
[Accumulated deprecistion
Halance a3 at 31 December 05 (3.448) {2,278} {12) (348)] (300} (1.067) (185) 33.335) (40,971
Depreciation ehaiges (65)) £52) a [19)| 24) (23) t4) (T43) (e27))
Balance as at 34 Mar 06 l3>5|3_|| {2330) {12)] (385) (322) (1.681) {189} (24.077) {41.899)
|
K vakiS 23 31 31 Na 118,060) 14158
Gross Book Value
Baksnca as al 1 Aprll 2008 13,863 10,609 45 705 385 4,799 B17 152,185 183,4501
Imgaliment Loss {2.041)] 11,580} ) {170) (47 (719) (122) {22,.003) 127,528)
Additions. 27 278}
Balanca as at 30 June 06 11,822 9,304 30 685 338 4.080] 129,263, 156 228
Accurmulated deproclation
Bakance as al 4 Apil 2006 (2,513} {2,330} 012y {335} 322) (1.091) (1ag} (34,077) {41,809)
Depn Impairment Adjustmenl 2,041 1,580 ] "o 4T k2l 22 22903 27529
Dapn charges Apr - Jun 06 (65} {53} [W] 18}, 121) {23} {4}] (743) {923)
Depn asal 30 June 05 (1.537) {BO3}! (6) {274} [265) (395} | (11,917 {15,208)
I
et oD AR 44 8 St T DB ot % [ e 10,2881 3,685 024 40,528
B:::::";' Construct'n
Equlpment In Progress
Gross Baok Valus
Additions B2 rrd 404
Balance as at 1 July 2006 168,229 158, 228]
Disposaly (3400 (349
Babnea as at 30 June 07 155 950 322 158 751
Accumulated depreciaiicn
Bakancs a3 at 1.July 2008 (15.298)
Depn charges July - June 0T (3.670)
Depn Adjustt an Disposal 26
{18.642)
L V137017 |
-4 Shlﬂhl na depraciannn used for al a!.ﬂts 12.5% for Bamowing Casls & 2.331% for tha remalning Plant & Equipment
A5 b F r ired by APA Group on 30 March 2008 and due o tha transfer In 3 paw accounting system per { memnre e Janger able t Split e assats Inthe assats classes

usad In tha 31 Dacember 2005 requiawy financizl repartand In the first six manths of ths megulalary financ|al reporl We atso dont have the 1o =phi the laint the by tha requisior
and Inchuded in the Reconcilation Property, Plant and Equipmant - Prascribed Transmisslon Serdces.




RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT -
PRESCRIBED TRANSMISSION SERVICES

for the period ended: 30 June 2007

Asset class Asset class Asset class

Switchyard Transmission Easements

Line

Gross values

As agreed by the Gommissicn as at 1 October 2003 53,469 39,781 4,080 97,330
Plus / minus
Revaluation adjustments - Revised decision 31 Mar 2004 3,858 17701 . 5,628
Additions
Disposals / retirements
Value as at 31/112/05 57,327 41,551 4,080 102,958
Nominal Residual Value as at 3112/05 57,327 41,551 4,080 102,958
Additions - period ending 30/03/06 41 41
Additions - period ending 30/06/06 278 278
Additions - period ending 30/06/07 404 404
Disposals during the period ending 30/06/07 (349) (349)
At end of pericd 57,899 41,551 4,080 103,330

Accumulated depreciation
Revaluation adjustments
Deprecialion charges
Disposals / retirements

Depreciaticn as at 31/12/05 3225 1,870 5,094

Nominal Depreciation as at 31/12/05 284 164 448
Revaluation adjustments
Current period depreciation charge 282 167 449
Depreciation released on disposals (26) {26)

At end of period &40 331 Al
Values agreed by the Commission as at 1 October 2003 53,469 39,781 4.080 97,330
Net regulatory values from 31 Dec 05 Regulated Accounts 54,102 39,681 4,080 o7 884
Add back overstated Depreciation 2,941 1,706 4,646
Corrected Net regulatory values af 1 Jan 06 57,043 41,387 4,080 102,510

Net regulatory values at end of period 57,159 41,220 4,080 102,458




All asset values are net regulatory values

Asset class

Switchyard
Transmission Line
Easements

Total net regulatory value

ASSET AGING SCHEDULE -

1-5

6-10

PRESCRIBED TRANSMISSION SERVICES

11-15

16-20

Useful life remaining {years after Regufatory Accounting Date)

5000 $'000 $'000 $000 $000 $000
57,159 1,558 2,635 3,934 5479 43,550
41,220 927 1,570 2,341 3,261 33,120

4,080 0 0 0 0 4,080
102,458 2,485 4,209 5,275 8,739 80,750
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Capital expenditure summary - Prescribed Transmission Services

For the period ended 30 June 2007

This proforma summarieses a TNSP’s actual annual capital expenditure.
Forecast capital expenditure for the period is derived from the capital expenditure forecast submitted
by the TNSP to set its revenue cap.

Total capital expenditure ; $'000
Forecast 0.00
Actual - period ending 30 March 2006 41.12
Actual - period ending 30 June 2006 275.51
Actual - period ending 30 June 2007 403.71
720.35

Actual - period ending 30 March 2006

SPI NSW Runback 21.42
PSC Operation Control Romm Study fees 19.70
41.12

Actual - period ending 30 June 2006
SPINSW runback 142,13
PSC Operation Control Romm Study fees 18.29
ABB 20 IGBT for converter 115.10
275.51

Actual - period ending 30 June 2007
SPI NSW runback 213
PSC Operation Control Romm Study fees 9.63
ABB Australia Pty Ltd - Gateway Project (interface controls system) 391.95

403.71



Capital expenditure efficiencies - Prescribed Transmission Services

For the period ended 30 June 2007

As part of the setting a TNSP's revenue cap, the Commission has reviewed and approved capital
expenditure for the regulatory period. This proforma enables a TNSP to set out explanations for any
variances or efficiences that it may have achieved in its capital expenditure projects or other
information on its capital expenditure program that will assist the Commission to understand a
TNSP's husiness.

Capital expenditure project: $'000
Forecast 0.00
Actual 0.00

Note : Murraylink did not have any major capital expenditure project in 2006 and 2007.
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SUMMARY OF PROVISIONS

for the period ended: 30 Juneg 2007
Note: Murraylink Transmission Partnership does not have any provisions to report,

Prescribed Negotiated Non-Regulated
Transmission Transmission Transmission

Services Services Services

Amount set aside to provisions
Expenditure incurred debited to provisions

Amounts written back from provisions

Not Allocated

MNet movement in provisions

Balance at start of period

Balance at end of pericd

Comprising:

Current provisions
Non-current provision

Total per balance sheet

Note:

In addition it is mandatory to produce for each item that has been allocated to the Prescribed Services
Segment a supporting workpaper that includes the following:

a) the amounts that have been directly atiributed to the Prescribed Services Segment

b) the amounis thal have been allocated to the Prescribed Services Segment

d) the numeric quantity of each aflocator.

¢) a description of the allecation basis

The basls of attribution of provisions to the Prescribed Sarvices Segment, should follow the attribution of the
expenses to which they relate. Taxation, interest and dividend pravisions shoutd be aitributed 1o the Not Alfocated Segmentt,
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PROVISIONS RECONCILIATION -
PRESCRIBED TRANSMISSION SERVICES

for the period ended: 30 June 2007
Note: Murraylink Transmission Partnership does not have any materials provisions to report.

Description Discretionary Heading for each Material Provision Others Total
$'000 $000 $000 5000 $0060 $000 $'000
Balance at start of period
Amcunt set aside 1o provisions

Expenditure incurred debited to provisions

Amounts written back from pravisions

Batance at end of period

Net Movement in provislons per RFS FPerf

Note:

In addition it is mandatery to produce for each item thal has been allocated to the Prescribed Services Segiment a
supporting workpaper that includes the following:

a) the amounts that have been directly attributed to the Prescribed Services Segment

b) the: amounds that have been allocated to the Preseribed Services Segment

c} a description of the allocation basis

d) the numeric quantity of each allocator.

The basis of altribution of provisions to the Prescribed Services Segment, should follow the atbibution of the expenses to




Australian Income Tax Payable Net of Deferred Tax

* Note: A nil statement for this schedule has been lodged as the Murraylink Transmission Partnership
is not liable for Income Tax.
This liablity rests with the respective Partners.

For the period ended 30 June 2007

Prescribed Non- Not Total
Services Prescribed Allocated
Services
$'000 $'000 $'000 $'000

Assessable income

Transmission sales revenues - - -
Interest income - - -
Increase in revenue not yet - - -

Total assessable income - - .

Tax depreciation - - -
Allowable Opex

CEO Management Fees - - -
General Management Expenses - - -
Operations Management Expenses - - -
External Management Services - - -
Communications - - -
Energy - - -
Connection Costs - - -
Maintenance Costs - - -
Insurance - - -
Other Cost - - -
State Govt Tax - - -
Tax on Property & Capital - - -
Audit fees - - -
Legal fees - - -
Interest Expense - - -
Bank Charges inc BG - - -

Other aflowable deductions

Blackhole expenditure - - -
Enviornmental capital works - - -
Borrowing expenses - - -
Project pool - - -
Decrease in accrued expenses - - -
at the end of 2005

Total allowable deductions - - -

Taxable Income - - -
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