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7 October 2022 

Mr Warwick Anderson 
General Manager 
Australian Energy Regulator 
GPO Box 3131 
Canberra ACT 2601 
 
 
Dear Warwick 
 
Battery Tariffs – Network Tariffs for the DER Future 
 
Energex Limited (Energex) and Ergon Energy Corporation Limited (Ergon Energy) welcome the 
opportunity to provide feedback to the Australian Energy Regulator (AER) on the paper prepared by 
Argyle Consulting and Endgame Economics on Network Tariffs for the DER Future. 
 
This submission is provided by Energex and Ergon Energy, operating as distribution network service 
providers (DNSPs) in Queensland. 
 
Queensland is at the forefront of the technology driven and customer-led transformation of the 
energy market.  Energex and Ergon Energy have approximately, with 43% and 32%  residential 
customers having installed rooftop solar PV. Rapid growth in the take-up of batteries and electric 
vehicles is also forecast over the next decade. Against this backdrop, Energex and Ergon Energy 
suggest there is a critical need for continued network tariff reform to ensure customers make 
efficient investment and network usage decisions in regard to Distributed Energy Resources (DER). 
 
It is important to note that there are two fundamental drivers of tariff reform. The first driver is to, 
reform network tariffs for the purpose of improving the efficiency of price signals for both export and 
import. The second driver is to, reform network tariffs for the purpose of ensuring that customers 
contribute equitably towards the residual (sunk) costs of owning and operating the electricity 
distribution network. 
 
In terms of improving the cost reflectivity of price signals, we believe that the long-term interests of 
electricity users are best served by continuing to base network tariffs on Long Run Marginal Cost 
(LRMC) for both import and export. To the extent that it is economically desirable to alleviate 
localised network constraints, we believe that non-tariff solutions, such as traditional demand 
management approaches, and dynamic operating envelopes (DOE) will be more effective and 






