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Common Framework 

Use replica of LTAS to undertake inflation scenario modelling in the PTRM and RFM 

Isolate inflation impacts on Return of Capital and Return on Capital over multiple regulatory periods

Common Inputs

Opening RAB is $1000 

CAPEX is $100 in years 1–10 inclusive and zero afterwards

CAPEX has a standard asset life of 30 years with straight line depreciation applied

Scenarios

Nominal WACC Est. Expected Inflation Imp. Real WACC Actual Inflation Actual Inflation Actual Inflation 

7.62 % 2.50 % 5.00 % 2.50 % 1.50 % 3.50 %



Input 
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Output
2.50 % Actual 
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Output
1.50 % Actual 
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Output
3.50 % Actual 



Extension Scenario – Constant Nominal

Real WACC Est. Expected Inflation Imp. Nominal 

WACC

Actual Inflation Actual Inflation Actual Inflation 

5.00 % 2.50 % 7.62 % 2.50 % 1.50 % 3.50 %



Output
2.50 % Actual 
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Output
1.50 % Actual 
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Output
3.50 % Actual 



About Woollahra Partners

Through effective industry partnership we engage to fill the void and advance Trading, Sales and Marketing, Treasury and Regulatory frameworks and deliver solutions for the betterment of

wholesale market exposed entities operating in global markets. This occurs through heavy reliance on industry and market benchmarking, and where appropriate, testing frontiers.

Founded 2017 Woollahra Partners is built and invested upon independent industry know-how forged over 20 years of continuous engagement through Energy, Commodities, Treasury and

Regulatory Partnerships; where problems are resolved collaboratively. Technologically scalable solutions are implemented through Partnerships with leading independent data, analytics and

information platform businesses.

www.woollahrapartners.com.au

Inherent Limitations and Disclaimer

This presentation contains general information only and neither Woollahra Partners, nor any of its related entities, is providing any professional advice or services through its publication. To

the extent the presentation contains information on financial products this does not constitute the provision of financial product advice or services. You should seek the advice of a qualified

professional advisor before making any financial decisions that may affect you or your business based upon any information contained herein.

Neither Woollahra Partners, nor any of its related entities may be held responsible for any loss by any person relying on information contained in this publication.
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