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Common Framework

Use replica of LTAS to undertake inflation scenario modelling in the PTRM and RFM

Isolate inflation impacts on Return of Capital and Return on Capital over multiple regulatory periods

Common Inputs

Opening RAB is $1000
CAPEX is $100 in years 1-10 inclusive and zero afterwards

CAPEX has a standard asset life of 30 years with straight line depreciation applied

Scenarios

Nominal WACC | Est. Expected Inflation | Imp. Real WACC | Actual Inflation | Actual Inflation Actual Inflation

7.62 % 2.50 % 5.00 % 2.50 % 1.50 % 3.50 %



Input

REGULATORY PERIOD 2

Real year FY15 FY20 23
Total $1,000.00 $100.00 $100.00 $100.00  $100.00 $100.00  $100.00  $100.00 $100.00  $100.00  $100.00
Actual

‘ CPl (actual) 250%  250% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
CPI Index Base (actual) = real FY15 100% 102.5%  105.1%  107.7%  110.4%  113.1% 102.5%  105.1%  107.7% 110.4% 113.1%
Nominal Vanilla WACC (actual) 7.62%  7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
Real WACC (actual) 5.00%  500% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Nominal WACC (actual) used in model 762%  7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
WACC Index (actual) 100%  92.9%  B6.3% 80.2% 74.5% 69.3% 64.3% 59.8% 55.6% 51.6% 48.0%
Forecasts

‘ CPI (forecast) 250%  2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
CPI Index Base (forecast] = real FY15 100% 102.5%  105.1%  107.7%  110.4%  113.1% 102.5%  105.1%  107.7% 110.4% 113.1%
Nominal Vanilla WACC (forecast) 7.62%  7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
Real WACC (forecast] 5.00%  500% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Nominal WACC (forecast) used in model 7.62%  7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
WACC Index (forecast) 100%  92.9%  B6.3% 80.2% 74.5% 69.3% 64.3% 59.8% 55.6% 51.6% 48.0%
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Output
2.50 % Actual

MNPV of Capex, RAB and Revenue actually recovered SD
under tariffs

MNPV of actual RAB, actual capex and revenue that SD
should have been recovered

|NPV Ditterence 50|

REGULATORY PERIOD 2

Real year FY15

PTRM Outputs ($ nominal)

Opening RAB (not indexed) $1,000.00 $1,097.17 $1,194.94 $1,293.19 5$1,391.78 5$1,480.59 §$1,589.46 $1,688.22 $1,786.72 $1,884.77
Indexation $25.00 $27.43 $29.87 $32.33 $34.79 $37.26 $39.74 54221 $44 67 $47.12
Opening RAB (Indexed) $1,025.00 51,12460 $1,22481 5132552 51,42658 $1,527.86 S1,629.19 51,73043  51,831.33 51,031.89
Mominzl Depreciation 53417 §38E5  -543.34 64824  -553.36F 55871 56429 57011 57618 68251
Mominal Capex $106.34 $108.99 $11172 511451 $117.38 $12031  $12332 $125.40 $129.56 $132.80
Closing RAB $1,097.17 $1,194.94 51,293.19 $1,39178 $1,49059 51,589.46 $1,688.22 51785672 $1,88477 51,982.18
Return on capital 576.25 $83.66 591.11 $98.61 510612 511366 512120 512873 $136.24 514371
Return of capital 59.17 $11.22 513.47 $15.92 51857 521.44 $24.55 52790 $31.51 $35.39
Revenue requirement $85.42 $04.88  $10458  $11452  $124.69 $135.10  $14575  $156.63 $167.75 $179.10
Expected Revenue [Smooth) $85.42 $04.88  $10458 511452  $124.69 $135.10  $14575  $156.63 $167.75 $179.10
NPV Revenue Requirement %1,801.07

NPV Expected Revenue (Smooth) %1,801.07

NPV Diff $0.00

NPV Actual Revenue

$1,801.07 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

Real year FY15

FY20

REGULATORY PERIOD 2

RFM Qutputs (S nominal)

Opening RAB (not indexed) 51,000.00 $1,097.17 51,194.94 51,293.19 51,391.78 5149059 51,580.46 51,688.22 $1,786.72 51,884.77
Indexation 525.00 §27.43 529.87 532.33 534.79 537.26 53974 54221 544 67 54712
Opening RAB (Indexed) $1,025.00 5112460 5122481 5132552 5142658 $152786 5162919 5173043 $1,83139 51931189
Nominal Depreciation 53417 3865  -54334  -S4824 55336  -S5871  -56429  -$70.11 57618  -58251
Nominal Capex 5106.34 $10899 §11172  $11451 511738  $12031  §12332  §12640  S$12956  $132.80
Closing RAB $1,09717 5119494 $1,29319 5139178 5149059 5158946 S168822 5178672 5188477 5198218
Return on capital 576.25 $8366 59111 59861 510612 511366 512120  $12873 513624 514371
Return of capital 5917 $1122 51347 51592 51857 52144 52455  527.90 $31.51 $35.39
Revenue requirement $85.42 $04.88  $10458  $11452 512469  $13510  $14575  $156.63  $167.75  $179.10
Expected Revenue (Smooth) $85.42 $04.88 $10458  $11452 512469  $135.10  $14575  $156.63  $167.75  $179.10

NPV Revenue Requirement

51,801.07

NPV Expected Revenue (Smooth)

$1,801.07 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

50.00




REGULATORY PERIOD 2

REGULATORY PERIOD 1

Real year FYi5 Fr20
PTRM Outputs (§ nominal)
Opening RAB [not indexed) $1,000.00 $1,097.17 $1,194.94 $1,293.19 $1,391.78 S$1,41673 $1,510.80 51,604.89 $1,608.86 §1,792.32
O utp ut Indexation 525.00 52743 52987 532.33 53479 535.42 537.77 54012 542 47 54481
Opening RAB (Indexed) 51,025.00 5112460 51,22481 5132552 5142658 $1,452.15 5154867 5164512 5174133 51,837.13
150 % ACtuaI Nominal Depreciation 53417 53865  -$4334 64824  -853.36 -555.81 56110  -566.62 57237 -578.38

Nominal Capex 5106.34 5108.99 511172 511451 5117.38 511455 5117.42 5120.35 5123.36 5126.45
Closing RAB $1,097.17 $1,19494 $1,293.19 $1,39178 $1,49059 5$1,51090 5160499 51,69886 5$1,79232 51,885.19
Return on capital 576.25 583.66 59111 598.61 5106.12 5108.03 511521 5122 38 512954 %136.66
Return of capital 59.17 $11.22 $13.47 $15.92 518.57 $20.39 $23.32 526.49 529 90 $33.57
Revenue requirement $85.42 $94.88  5$104.58 511452 512460  $12841 513853  $148.87 $159.44  $170.23
Expected Revenue (Smooth) 585.42 594,88 5104.58 $114.52 %124.69 512841 %138.53 5148.87 5159.44 5170.23
NPV Revenue Requirment $1,641.69
NPV Expected Revenue [Smooth) $1,641.69
MNPV Diff $0.00

NPV of Capex, RAB and Revenue actually recovered 518| NPV Actual Revenue $1,815.37 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

under tariffs

MNPV of actual RAB, actual capex and revenue that SD

should have been recovered |I REGULATORY PERIOD 2

[NPV Difference STH| Real year FY19 A

RFM Outputs ($ nominal)

Dpening RAB (not indexed) 51,000.00 51,085.95 S$1,17071 51,2547 51,336.21 $1,41673 5$1,495.60 $1,572.70 51,647.90 5$1,721.07
Indexation 515.00 51628 51756 518.81 520.04 52135 52243 52359 52472 525 82
Opening RAB {Indexed) 51,015.00 $1,10224 $1,18827 51,27298 51,356.26 $1,43798 5151804 $1,59629 S51,672.62 51,746.89
Naminal Depreciation -533.83 53789 -54205  -54634  -550.74 55526  -55091  -364.63 -569.59 -574.63
Nominal Capex 5104.78 310636  $107.95  $10957 511121 5112838  $11458  $116.29 511804  $119.81
Closing RAB 51,08595 51,17071 $1,25417 51,33621 51,41673 $1,49560 5157270 S$1,64790 5$1,721.07 5$1,792.07
Return on capital 56575 57140 57697 582 .46 587 .86 50315 50834 5103.41 510835  $113.16
Return of capital 518.83 52160 52449 52752 530,69 534.01 537.48 541.09 544 87 548 81
Revenue requirement 584,58 50300 $101.47  $100.98  S11855 512746 513581 514450 515322  $161.97
Expected Revenue (Smooth) 58458 50300 $101.47  $100.98  $11855 512716  $13581 514450 515322 $161.97

NPV Revenue Requirement

%1,797.15

NPV Expected Revenue [Smooth)

$1,797.15 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

£0.00




REGULATORY PERIOD 2

REGULATORY PERIOD 1

Output
3.50 % Actual

MNPV of Capex, RAB and Revenue actually recovered 513
under tariffs

MPY of actual RAB, actual capex and revenue that $0
should have been recovered

[NPV Difference -518]

Real year FY15
PTRM Qutputs (5 nominal)

FY20

Opening RAB (not indexed) $1,000.00 $1,097.17 51,194.94 51,293.19 51,391.78 51,567.53 5167128 51,774.91 $1,878.22 51,981.04
Indexaticn 525.00 £27.43 529.87 £32.33 £34.79 £359.19 54178 54437 546.96 £49.53
Opening RAB (Indexed) $1,025.00 $1,124 60 51,22481 5132552 5142658 5160672 3171307 5181928 $1,92518 52,03057
Nominal Depreciation -534.17 -538.65 -543.534 -548.24 -553.36 -561.73 -567.61 -573.74 -580.14 -586.82
Nominal Capex 5106.34 5108.99 511172  $11451  5117.38  S$12629 512945  5132.69 513600  $139.40
Closing RAB 51,097.17 51,194.94 5129319 5139178 5149059 S1671.28 5177491 5187822 S1,98104 52,083.15
Return on capital 576.25 $83.66 591.11 $98.61  5$106.12 $119.52  $127.44  $13534 514321  $151.05
Return of capital 59.17 $11.22 513.47 $15.92 $18.57 $22 54 52583 $29.37 533.19 $37.29
Revenue reguirement 585.42 $94.88 5104.58 5114.52 $124.69 $142.07 5153.26 5164.71 5176.40 5188.35
Expected Revenue (Smooth) $85.42 $04.88 $104.58 $114.52 $124.69 $142.07 $153.26 $164.71 $176.40 $188.35
NPV Revenue Requirement $1,987.05

NPV Expected Revenue (Smooth) %1,987.05

NPV Diff $0.00

NPV Actual Revenue

$1,787.03 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

Real year FYi5
RFM Outputs (5 nominal)

REGULATORY PERIOD 1

FY20

REGULATORY PERIOD 2

Opening RAB [not indexed) §1,000.00  $1,108.40 $1,21943 $1,333.03 $1,44940 $1,567.53 §1,688.21 $1,810.39 $1,93573 $2,062.24
Indexaticn $35.00 53879 542.68 54666 55072 554.86 $59.09 563.38 567.75 572.18
Opening RAB (Indexed) §1,035.00  5$1,147.19 $1,26211 51,379.69 51,499.82 51,622.40 5174730 51,874.38 52,003.48 52,134.42
Nominal Depreciation -§34.50 -$39.43  -54466  -550.21  -356.10  -$62.33  -368.94  -575.92 58332 -$91.14
Nominal Capex $107.90 $11167 511558  5119.63  §123.81 512815 513263  §137.27 514208  5147.05
Closing RAB 51,108.40 5121943 $1,33303 5144910 5156753 51,688.21 51,81099 5193573  52,062.24 $2,190.33
Return on capital $86.75 $96.15  $10579  S$115.64  $12571 513598 514645  5157.10 516792  $178.90
Return of capital -50.50 50.64 51.98 53.56 55.38 §7.47 59.85 512.54 §15.57 518.96
Revenue requirement 586.25 $96.79  §107.77  $119.20 §131.09  §14345 515630  5$169.64 518349  $197.86
Expected Revenue (Smooth) $86.25 $96.79  $107.77  $119.20  $131.09 514345 515630  $169.64 518349  $197.86

NPV Revenue Requirement

$1,804.97

MNPV Expected Revenue [Smooth)

$1,804.97 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

50.00




Extension Scenario — Constant Nominal

~— T

Real WACC Est. Expected Inflation Imp. Nominal Actual Inflation | Actual Inflation Actual Inflation

WACC
5.00 % 2.50 % 7.62 % 2.50 % 1.50 % 3.50 %

REGULATORY PERIOD 1 REGULATORY PERIOD 2

Real year FY15
Actual
‘ CPI {actual) 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
CPl Index Base (actual) =real FY15 100% 102.5% 105.1% 107.7% 110.4% 113.1% 102.5% 105.1% 107 7% 110.4% 113.1%
MNoeminal Vanilla WACC (actual) Constant 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
Real WACC (actual) MNominal 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Mominal WACC (actual) used in model 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
WACC Index (actual) 100% 92.9% 86.3% 80.2% 74.5% 69.3% 64.4% 59.8% 55.6% 51.6% 48.0%
Forecasts
CPI (forecast) 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50% 2.50%
‘ CPl Index Base (forecast) = real FY15 100% 102 5% 105.1% 107 7% 110.4% 113.1% 102 5% 105.1% 107 7% 110.4% 1131%
Mominal Vanilla WACC (forecast) 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
Real WACC (forecast) 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00% 5.00%
Mominal WACC (forecast) used in model 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62% 7.62%
WACC Index (forecast) 100% 92.9% 86.3% 80.2% 74.5% 69.3% 6d.4% 59.8% 55.6% 51.6% 48.0%




Output
2.50 % Actual

MNPV of Capex, RAB and Revenue actually recovered
under tariffs

MPY of actual RAB, actual capex and revenue that
should have been recovered

50
50

NPV Ditterence

5]

Real year FY15
PTRM Qutputs ($ nominal)

REGULATORY PERIOD 2

REGULATORY PERIOD 1

Opening RAB (not indexed)

%1,000.00 $1,0907.17 $1,194.93 $1,293.18 $1,391.77 $1,49058 $1,580.44 $1,688.21 $1,786.70 $1,884.75

Indexation
Opening RAB (Indexed)
Mominal Depreciation

Nominal Capex

525.00 527.43 52987 53233 53479 537.26 539.74 54221 54467 54712
51,025.00 51,12460 $1,22481 5132551 5142657 51,527.84 5162918 5173041 5183137 5193187
-$34.17 -$38.65  -543.34 54824 -$53.36 55871 -564.29  -570.11 -576.18 -582.51
5106.33 510899 511172 511451  §117.37 512031 512331 512640 512956  5132.80

Closing RAB 51,007.17 51,19493 5129318 &§1,391.77 51,40058 S158044 5168321 5178670 51,88475 51,982.16
Return on capital 576.20 %83.60 $91.05 508.54 $106.05 511358 $121.12 512864 5136.15 514362
Return of capital 5917 511.22 513.47 515.92 518.57 521.44 52455 527.90 531.51 535.39
Revenue requirement $85.37 $04.83 510452  $11446  $124.62 $135.03 514567 515654 $167.66  $179.01
Expected Revenue [Smooth) $85.37 $94.83 $104.52 5114.46 $124.62 $135.03 $145.67 5156.54 5167.66 5179.01
MNPV Revenue Reguirement 51,801.24
NPV Expected Revenue [Smooth) 51,801.24
NPV Diff 50.00

NPV Actual Revenue

$1,801.24 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

Real year FY15
RFM Outputs ($ nominal)

REGULATORY PERIOD 1

FY20

REGULATORY PERIOD 2

Opening RAB (not indexed)

$1,000.00 $1,007.17 $1,194.93 $1,293.18 $1,301.77 $1,490.58 $1,580.44 &$1,688.21 $1,786.70 $1,884.75

Indexation
Opening RAB (Indexed)
Mominal Depreciation

MNeminal Capex

£25.00 §27.43 520.87 $32.33 534.79 537.26 539.74 542.21 54467 §47.12
51,025.00 5112460 $1,22481 5132551 $1,42657 $1527.84 S1639.18 5173041  $1,83137 $1,931.87
-534.17 3865  -$4334  -848.24  -§53.36 55871  -$64.29  -570.11 -$76.18 -$82.51
5106.33 5108899  $11172  $11451  $117.37  $12031  $12331  $126.40 512956  $132.80

Closing RAB §1,007.17 5119493 $1,29318 5139177 $1,40058 $1580.44 S$1688.21 5178670 $1,88475 $1,982.16
Return on capital 576.20 583.60  $91.05 508.54  $106.05  $113.58  $121.12  $128564 5136.15 514362
Return of capital 59.17 511.22 513.47 515.92 518.57 §21.44 §24.55 527.90 §31.51 %35.30
Revenue requirement $85.37 $04.83  $104.52  $114.46  $124.62  $135.03  $145.67  $156.54 $167.66  $179.01
Expected Revenue [Smooth) $85.37 $04.83  $104.52  $114.46  $124.62  $135.03  $145.67  $156.54 $167.66  $179.01

NPV Revenue Requirement

$1,801.24

NPV Expected Revenue (Smooth)

$1,801.24 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

$0.00




Output
1.50 % Actual

NPV of Capex, RAB and Revenue actually recovered 5148
under tariffs i

NPV of actual RAB, actual capex and revenue that SU'
should have been recovered

NPV Ditterence -5148]

REGULATORY PERIOD 1

REGULATORY PERIOD 2

Real year FY15

PTRM Outputs ($ nominal)

Opening RAB (not indexed) $1,000.00 $1,097.17 $1,194.93 $1,293.18 $1,391.77 $1,419.27 $51,513.41 $1,607.45 $1,701.23 $1,794.59
Indexation $25.00 $27.43 $29.87 $32.33 §34.79 $35.48 $37.84 $40.19 $42.53 $44.86
Opening RAB {Indexed) $1,025.00 $1,12460 $1,22481 $1,32551 $1,42657 $1,45475 $1,551.24 51,647.63  5$1,74376 $1,839.45
Mominal Depreciation 53417 53865  -543.34 54824  -$53.36 -455.90 561.21 -$66.75 57253 578.56
Mominal Capex $106.33 $108.99  5111.72 $114.51  $117.37 $114.55 511742  $12035 $123.36 $126.44
Closing RAB $1,097.17 $1,194.93 5$1,293.18 $1,391.77 51,49058 51,513.41 $1,60745 $1,701.23  $1,79459 $1,887.33
Return on capital $76.20 $83.60 $91.05 $98.54  $106.05 $108.15 511532  $122.49 $129.63 $136.75
Return of capital 5917 $11.22 $13.47 $15.92 §18.57 $20.42 $23.38 $26.57 $30.00 $33.70
Revenue requirement $85.37 $04.83  $104.52 $114.46  $124.62 $128.57  $13870  $149.05 $159.64 $170.44
Expected Revenue [Smooth) $85.37 $04.83  5$104.52 $114.46  $124.62 $128.57  S13870  $149.05 $159.64 $170.44
MNPV Revenue Requirement 5$1,644.77

NPV Expected Revenue (Smooth) $1,644.77

NPV Diff 50.00

MNPV Actual Revenue

$1,614.14 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

Real year FY15

REGULATORY PERIOD 1

REGULATORY PERIOD 2

RFM Outputs ($ nominal)

Opening RAB [not indexed) 51,00000  $1,086.46 $1,171.73 5§1,255.70 $1,338.25 $1,410.27 $1,498.64 $1,57623 S§1,651.92 51,725.57
Indexation $15.00 $16.30  $17.58 $18.84  $20.07 $21.29 $22.48 $23.64 $24.78 $25.88
Opening RAB (Indexed) £1,015.00 $1,102.76 $1,180.31 5127453 $135832 $144056 $1,521.12 $150088 S$167670 5175146
Nominal Depreciation 53383 83740 54208 54639  -S5081 85535 86002  -S64.82 56374 57480
Nominal Capex $105.30 $106.88 $108.48 511011 511176  5$113.43  $11514  5$116.86 $11862  $120.38
Closing RAB %1,086.46 $1,171.73 $1,25570 $1,33825 $1,41027 $149864 $157623 $1,651.02 $172557 £1,797.05
Return on capital $76.20 $8279  $80.29 $0568  $101.97  $108.15  $11420  $120.11 $12588  $131.490
Return of capital $18.83 52161  $2451 2755 £30.74 $34.06 $37.54 54117 344,96 34892
Revenue requirement 595.03 510433  5$113.80 512324  S$13271 514221  $151.74 S161.28 517084  5180.41
Expected Revenue [Smooth) $95.03 $104.39  $113.80  $12324  $13271  $14221  $151.74  $161.28 $170.84  $180.41

NPV Revenue Requirement

51,762.47

NPV Expected Revenue [Smooth)

$1,762.47 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

$0.00




Output
3.50 % Actual

NPV of Capex, RAB and Revenue actually recovered 5143
under tariffs

MNPV of actual RAB, actual capex and revenue that SD'
should have been recovered

NPV Difterence 5148|

Real year FY15
PTRM Qutputs ($ nominal)

REGULATORY PERIOD 1

Opening RAB (not indexed) $1,000.00 $1,075.76 51,148,776 5$1,218.95 51,286.29 5141927 $1,483.88 51,545.33 $1,603.58 5$1,658.57
Indexation 55.00 55.38 55.74 56.09 56.43 57.10 57.42 57.73 5B8.02 58.29
Opening RAB (Indexed) 51,005.00 51,081.14 5115450 51,22504 5129272 5142637 5149130 51,553.05 5161159 5166686
Meminal Depreciation -533.50 -537.16 -540.86 -544 59 -548.36 -554.81 -558.85 -562.92 -567.04 -571.19
Mominal Capex $104.26 $104.78  $105.30 510583 510636 §112.32 511288 511344 $114.01 $114.58
Closing RAB $1,075.76 $1,14876 $1,21895 $1,286.29 S$1,350.72 S1,483.88 $1,54533 $1,603.58 5$1,658.57 51,710.25
Return on capital $76.20 $81.97 $87.54 $92.88 $98.02 $108.15  $113.07 511775 §122.19 $126.38
Return of capital $28.50 $31.78 $35.11 538.49 54192 54771 $51.43 $55.19 $59.02 $62.90
Revenue requirement $104.70 $113.75 $122.65 513138 513994 $155.86  $164.50  5172.95 $181.21 $189.28
Expected Revenue [Smooth) $104.70 $113.75 $122.65 513138 513994 $155.86  $164.50  5172.95 $181.21 $189.28
NPV Revenue Requirement 51,875.32

NPV Expected Revenue (Smooth) $1,875.32

NPV Diff 50.00

NPV Actual Revenue

$1,910.79 Represents NPV of revenue recovered from actual tariffs based on x-factors set with forecast CPI

REGULATORY PERIOD 1

REGULATORY PERIOD 2

Real year FY15

RFM Outputs ($ nominal)

Opening RAB (not indexed) $1,000.00 $1,086.46 51,171.73 51,255.70 51,338.25 51,419.27 51,498.64 51,576.23 51,651.92 51,725.57
Indexaticn $15.00 51630  $17.58 31884 52007 §21.29 52248 52364 52478 52538
Opening RAB (Indexed) §1,01500  $1,10276 51,8931 §1,27453 $135832 $1,44056 5152112 5159988 $167670 5175146
MNominal Depreciation -533.83 -537.90 -542.00 -546.39 -550.81 -555.35 -560.02 -564.82 -569.74 -574.80
Mominal Capex $105.30 5106.88 5108.48 511011 511176 511343 511514 $116.86 5118.62 512039
Closing RAB 51,086.46 §1,171.73 $1,25570 $1,5338.25 51,41927 5149864 5157623 5165192 $1,72557 $1,797.05
Return on capital §76.20 58279 $89.29 50568 510197 5108.15 511420 512011 512588 513149
Return of capital 518.33 52161 52451 527.55 53074 534.06 537.54 54117 54496 54892
Revenue requirement $95.03 $10439  $113.80  $123.24 513271 $14221  $151.74 516128 $170.84  $18041
Expected Revenue (Smaoth) $95.03 $10439  $113.80  $123.24 513271 $14221 $151.74 516128 $170.84  $18041

NPV Revenue Requirement

%1,762.47

NPV Expected Revenue (Smooth)

$1,762.47 Represents NPV of revenue that is needed to cover actual nominal costs (perfect forecast of inflation)

NPV Diff

50.00




Inherent Limitations and Disclaimer

This presentation contains general information only and neither Woollahra Partners, nor any of its related entities, is providing any professional advice or services through its publication. To
the extent the presentation contains information on financial products this does not constitute the provision of financial product advice or services. You should seek the advice of a qualified
professional advisor before making any financial decisions that may affect you or your business based upon any information contained herein.

Neither Woollahra Partners, nor any of its related entities may be held responsible for any loss by any person relying on information contained in this publication.

About Woollahra Partners

Through effective industry partnership we engage to fill the void and advance Trading, Sales and Marketing, Treasury and Regulatory frameworks and deliver solutions for the betterment of
wholesale market exposed entities operating in global markets. This occurs through heavy reliance on industry and market benchmarking, and where appropriate, testing frontiers.

Founded 2017 Woollahra Partners is built and invested upon independent industry know-how forged over 20 years of continuous engagement through Energy, Commodities, Treasury and

Regulatory Partnerships; where problems are resolved collaboratively. Technologically scalable solutions are implemented through Partnerships with leading independent data, analytics and
information platform businesses.

www.woollahrapartners.com.au
© 2017 WOOLLAHRA PARTNERS



