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which is more than offset by capital cost savings and other benefits."2 The Division considers 

that these corresponding Information Technology (IT) capital expenditure savings should be 

identified in the proposal and the reasoning for classifying these costs as operating, rather 

than capital expenditure. 

The Division notes that ElectraNet has outlined a net transfer of $46 million from its capital 

expenditure forecast to operating expenditure forecast, resulting from the requirement that 

intangible assets must be reported as operating expenditure moving forward. While 

understanding that these are principally IT investments, a clearer itemisation of these 

intangible assets would improve the clarity and transparency of this element of the proposal. 

If you have any further queries, please contact Mr Andrew Schultz on 8429 4848. 

Yours sincerely 

Vince Duffy

EXECUTIVE DIRECTOR, Energy and Technical Regulation 
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2 Electra Net, Attachment 6: Operating Expenditure - Revenue Proposal 2023-24 to 2027-28, p. 22
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