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This business case details NextDC's requirements for electrical supply to a new data centre, M3. The business 
case includes the scope of work, timing and associated costs.   

The required investment over the 2021–2026 regulatory period will be customer funded and is outlined in the 
table below. 

  

         

         

         

 

  

1 Overview 
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Established in 2010, NextDC is a data centre technology company with a nationwide network of data centres in 
Australia. NextDC has already developed six data centres in Australia, with another two under development.1 

In 2012, NextDC built its first Melbourne based data centre, M1, with a capacity of 15MVA.2 M1 was the largest 
independent data centre in Victoria at the time. Due to strong demand for cloud and digital services in Victoria, 
NextDC built a second Melbourne based data centre in 2017. The data centre was known as M2, with an 
ultimate capacity of 40MVA.3 This data centre is shown in the figure below.  

Figure 1: M2 Melbourne Data Centre (Est. 2017)              

 

Source: NextDC 

In April 2018, NextDC announced to the Australian Stock Exchange its intention to develop a third Melbourne 
data centre, M3 (further information is provided at appendix A.4 In so doing, it cited advanced negotiations with 
several large customers, which improves its confidence in the size and nature of the long-term demand for its 
data centre services.5  

 
 

  

                                                             

1  NextDC <https://www.nextdc.com/> 
2  NextDC <https://www.nextdc.com/data-centres/m1-melbourne-data-centre> 
3  NextDC <https://www.nextdc.com/data-centres/m2-melbourne-data-centre> 
4  CP ATT221: ASX, 17 April 2018 <https://www.asx.com.au/asxpdf/20180417/pdf/43t86xf0kzl9mm.pdf> 
5  CP ATT221: ASX, 17 April 2018 <https://www.asx.com.au/asxpdf/20180417/pdf/43t86xf0kzl9mm.pdf> 
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Clause 6 of our Electricity Distribution Licence requires connection services and the supply of energy to be 
provided to a customer when requested.6 Clause 11 further provides the conditions under which we are 
compelled to make an offer to customers for supply. 

The connection offer must be made in accordance with Chapter 5A of the National Electricity Rules.7  

  

                                                             
6  CP ATT026: CitiPower, Electricity Distribution Licence, clause 6, 17 August 2016  
7  National Electricity Rules, Chapter 5A.  

 Identified need 3
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This section outlines two options. A summary of the cost of each option is set out in the table below. 

Table 3 Summary of options ($ 000, 2019) 

Option Description Total investment 

1 Do nothing - 

2 Establish electrical supply to the customer's facility  

Source: CitiPower 

4.1.1 Option one—do nothing 

This is not a viable option due to the obligations around supplying customers. 

4.1.2 Option two—establish electrical supply to the customer's facility 

 
 

 

 
  

  

 

 
 

 Options analysis 4
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The scope of works has been completed in accordance with our connection policy of providing the least cost 
technically acceptable solution to the customer for its supply. 
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We recommend option two of establishing electrical supply to the customer's facility. This is the most 
appropriate option because it meets NextDC's requirements for M3. The table below outlines the investment 
required over the 2021–2026 regulatory period, which will be customer funded.  
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A Media Release  
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