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11 August 2017

Hello Mr Chris Pattas,

Budget Fasteners is a supplier to both the DNSP monopoly businesses and distributors who supply the Accredited Service Providers (ASP) and seek clarification regarding the Ring-Fencing Guidelines, that is does it extend to include the supply or on-selling of materials by the DNSP’s ?
 It is our belief the Guidelines regarding Ring Fencing should apply to the supply of goods, as the on selling of materials is a form of unregulated income, and therefore the same functional, financial and branding separation should be applied to the DNSP Monopoly business of on selling of materials.
 As DNSP Monopoly Businesses obtain the best pricing when they go to market for a supply contract, due their significant purchases volumes (due to internal maintenance and capital programs), and therefore obtain a significant competitive pricing advantage over other distributors in the market when purchasing, which then provides them distinct advantage when establishing a sell price to the external market. 
 In addition to this the Monopoly Business stock the materials and have established and funded their internal store infrastructure on the pretence the materials are for their own internal use in maintaining and augmenting the network, for which they charge others (Retailers) a system of use charge. This clearly a cross subsidy when they on sell materials from their store to any external party including the DNSP Commercial Business.
 Further to this the DSNP monopoly businesses in many cases will only approve the use of their winning tenderer’s material on their network (although others are technically compliant) thus restricting supply in the market and forcing ASP’s to purchase from their store (Monopoly Business) as they have the best price and in some cases the only supply.
 Therefore, can you confirm that the Ring Fencing Guidelines does include the on selling of materials, and if does not, why and when will it be extended to include this, as this current practice of the DNSP on selling to the external market is no different to the proposed supply of services to the external market.
Kind regards
John SIECKER
General Manager
Budget Fasteners & Tools P/L
 
