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Mitsui Moura Investment Pty Ltd
Directors’ report

Directors’ report

The directors of Mitsui Moura Investment Pty Ltd submit herewith the annual financial report of the company for the
financial year ended 31 March 2010. In order to comply with the provisions of the Corporations Act 2001, the
directors report as follows:

The names of the directors of the company during or since the end of the financial year are:

Name Particulars

M. Okubo appointed 2 June 2005, resigned 7 September 2009
J. Hawgood . " appointed 1 June 2007

S. Yamano appointed 8 December 2008

K. Fukamachi . appointed 7 September 2009

Principal activities

The principal activity of the company during the financial year was to invest in the Dawson Joint Venture and sell to
external parties the coal procured from the joint venture.

Review of operations

The company earned a profit after tax from ordinary activities of $14,262,578 (2005 $41,125;891) for the financial
year. During the financial year the company continued to make cash contributions to the Dawson, Taroom, Dawson
South and Theodore South Joint Ventures.

Changes in state of affairs

During the financial year there was no significant change in the state of affairs of the company.

- Subsequent events

In May 2010 the company entered into a sale agreement for its interest in coal seam gas assets, There has not been
any other matter or circumstance that has arisen since the end of the financial year, which has significantly affected,
or may significantly affect, the operations of the company, the results of those operations, or the state of affairs of the
company in future financial years, '

Future developments

Disclosure of information regarding likely developments in the operations of the company in future financial years
and the expected results of those operations is likely to result in unreasonable prejudice to the company.
Accordingly, this information has not been disclosed in this report.

Environmental regulations

The company has complied with the provisions of all significant environmental regulations that the company is
subject to.

Dividends

No dividends have been declared during the financial year, and the directors do not recommend the payment of a
dividend in respect of the financial year ended 31 March 2010.

No dividend was paid or declared during the financial year ended 31 March 2009.

Indemnification of officers and auditors

During or since the financial year the company has not indemnified or made a relevant agreement to indemnify an
officer or auditor of the company or of any related body corporate against a liability incurred as such an officer or
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Mitsui Moura Investment Pty Ltd
Directors’ repost

auditor. In addition, the company has not paid, or agreed to pay, a premium in respect of a contract i insuring against
a Hability incurred by an officer or auditor.

Auditor’s independence declaration

The auditor’s independence declaration is included on page 3.

Signed in accoraance with a resolution of the directors made pursuant to 5.298(2) of the Corporations Act 2001,

On behalf of the Directors

J. Hagood
Director
Brisbane, 9 July 2010
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Dear Board Members
: Mitsui Moura Investment Pty Ltd

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of Mitsui Moura Investment Pty Ltd.

As lead audit partner for the audit of the financial statements of Mitsui Moura Investment Pty Ltd
for the financial year ended 31 March 2010, I declare that to the best of my knowledge and
belief, there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation to
the audit; and

(ii) any applicable code of professional conduct in relation to the audit.

Yours sincerely

Odotte Toude  \ohoucksy
DELOITTE TO

"Chartered Accountants

Member of
Deloltte Touche Tohmatsu

Liability limited by a scheme approved under Professional Standards Legistation,




Deloitte Touche Tohmatsu
ABN 74480 121 060

Riverside Cenfre

Level 25

123 Eagle Strest

Brisbane QLD 4000

GPO Box 1463

Brisbane QLD 4001 Australia

DX 118

Independent Auditor’s Report Tel, 461 (0)7 3308 7000
v ® Fax: +61(0)7 3308 7004
to the members of Mitsui Moura W deloltecom.a

Investment Pty Ltd

We have audited the accompanying financial report, being a special purpose financial report, of Mitsui
Moura Investment Pty Ltd, which comprises the statement of financial position as at 31 March 2010,
the statement of comprehensive income, the statement of cash flows and the statement of changes in
equity for the year ended on that date, notes comprising a summary of significant accounting policies
and other explanatory information, and the directors’ declaration of the company as set out on pages 6
to 29.

-

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial
report and have determined that the accounting policies described in Note 2 to the financial statements,
which form part of the financial report, are appropriate to meet the requirements of the Corporations -
Act 200! and are appropriate to meet the needs of the members. The directors® responsibility also
includes establishing and maintaining internal control relevant to the preparation and fair presentation
of the financial report that is free from material misstatement, whether due to fraud or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances. ‘

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is
expressed as to whether the accounting policies used, as described in Note 2, are appropriate to meet
the needs of the members. We conducted our audit in accordance with Australian Auditing Standards.
These Auditing Standards require that we comply with relevant ethica] requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial report in order to design audit procedures that.are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit alse includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates fmade by the directors, as well as
evaluating the overall presentation of the financial report,

The financial report has been prepared for distribution to the members for the purpose of fulfilling the
directors’ financial reporting requirements under the Corporations Act 200I. We disclaim any

Member of

Liability limitcd by a scheme approved under Professional Standards Legistation, Deloitte T?P che Tohmatsu
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assumption of responsibility for any reliance on this report or on the financial report to which it relates
to any person other than the members, or for any purpose other than that for which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Auditor's Independence Declaration

In conducting our audit, we bave complied with the independence requirements of the Corporations
Act 2001.

Auditor’s Opinion

In our opinion, the financial report of Mitsui Moura Investment Pty Ltd is in accordance with the
Corporations Act 2001, including:

(a) giving a true and fair view of the company’s financial position as at 31 March 2010 and it’s
performance for the year ended on that date in accordance with the accounting policies described
in Note 2; and

(b) complying with Australian Accounting Standards to the extent described in Note 2 and the
Corporations Regulations 2001. '

folodte. Touda Tohmetsy

DELOITTE TOUCHE TOHMATSU

Chartered Accountants
Brisbane, 9 July 2010




Mitsui Moura Investment Pty Ltd
Directors” declaration

Directors’ declaration

As detailed in Note 2 to the financia} statements, the company is not a reporting entity becauvse in the opinion:of the
directors there are unlikely to exist users of the financial report who are unable to command the preparation of
reports tailored so as to satisfy specifically all of their information needs. Accordingly, this ‘special purpose financial
report’ has been prepared to satisfy the directors” reporting requirements under the Corporations Act 2001,

The directors declare that:

(@ in the directors’ opinion, there are reasonable grounds to believe that the company will be able to pay its
debts as and when they become due and payable; and

(b) in the directors’ opinion, the attached financial statements and notes thereto are in accordance with the
Corporations Act 2001, including compliance with accounting standards and gwmg a true and fair view of
the financial position and performance of the company .

Signed in accordance with a resolution of the directors made pursuant to 5.295(5) of the Corporations Act 2001,
On behalf of the Directors
J. Hawgood

Director
Brisbane, 9 July 2010




Mitsui Mouta Investment Pty Ltd
Statement of comprehensive income

Statement of comprehensive income
for the financial year ended 31 March 2010

2010 2009

Note $ $
Confinuing Operations
Revenue ' 543,295,964 652,815,280
Cost of sales . (476,417,609) (545,488,054)
Gross profit ' 66,878,355 107,327,226
Other revenue . 5,602,56’7 : 4,280,709, -
Other income ' 80,554 69,350
Finance costs . (20,886,022)  (33,580,858)
Ad ministratipn expenses (27,910,435)  (14,081,467).
Profit/(loss) before tax . , 3 23,764,959 64,014,960
Income tax (expense) / benefit (6,861,574) (18,979,840)
Profit /(loss) for the year from continuing operations 16,903,385 45,035,120
Discontinued opcrations
Profit /(loss) for the year from discontinued operations 3,22 (2,640,807) (3,909,229)
Profit /(loss) for the year aitributable to members of .
the entity - 14,262,578 41,125,891
Other comprehensive income
Value gain on cash flow hedges taken to equity 19 2,386,934 (2,930,071)
Income tax relating to components of other
comprehensive income 19 {716,080) 879,021
Other comprehensive income for the year
(net of tax) 1,670,854 (2,051,050)
Total comprehensive income for the year
attributable to members of the entity 15,933,432 39,074,841

Notes to the financial statements are included on pages 11 to 29.




Mitsui Moura Investment Pty Ltd
Statement of financial position

Statement of financial position

as at 31 March 2010
2010 2009
Note $ ) $
Current assets ) :
Cash and cash equivalents 590,042 . 24,230,688
Trade and other receivables 5 49,522,332 48,613,970
Other financial assets 6 9,000,246 34,885,253
Inventories 7 33,931,043 85,340,580
Other 8 38,868,109 27,102,074
' 131,911,772 220,172,565
Non-current assels classified as held for sale 9 15,029,132 -
Total current assets ’ 146,940,904 220,172,565
Non-current assets .
Other financial assets 10 98 45
Property, plant and equipment 11 578,111,326 635,704,295
Other intangible assets ' 12 97,813,110 103,047,635
Total non-current assets 675,924,534 738,751,975
- Total assets ’ "~ 822,865438 958,924,540
Current liabilities
Trade and other payables 13 150,568,676 184,796,201
Borrowings 14 166,025,764 288,943,346
Provisions 15 10,873,080 13,286,655
: 327,467,520 . 487,026,202
Total current liabilities 327,467,520 487,026,202
Non-current liabilities . .
Borrawings . 16 123,932,777 105,968,748
Deferred tax liabilities 17,724,146 15,337,243
Provisions . 17 63,897,001 76,681,785
Total non-current liabilities 205,553,024 197,987,776
Total liabilities ’ 533,021,444 685,013,978
Net assets 289,843,094 273,910,562
Equity
Issued capital 18 232,963,856 232,963,856
Reserves 19 6,300,007 4,629,153
Retained earnings 50,580,131 36,317,553

Total equity 289,843,994 273,910,562

Notes to the financial statements are included on pages 11 to 29.




Mitsui Moura Investment Pty Lid
Statement of changes in equity

- Statement of changes in equity
for the financial year ended 31 March 2010

Fully paid

ordinary Hedging Retained
shares reserve earnings Total
$ b $ $
Balance at 1 April 2008 232,963,856 6,680,203  (4,808,338) 234,835,721
Profit for the year : - - 41,125801 41,125,891
Other comprehensive income for the year - (2,051,050) - (2,051,050)
Total comprehensive income for the year ' ~ (2,051,050) 41,125,891 39,074,841
Balance at 31 March 2009 v 232,963,856 4,629,153 36,317,553 273,910,562
Balance at 1 April 2009 232,963,856 4,629,153 36,317,553 273,910,562
Profit for the year - - 14,262,578 14,262,578
* Other comprehensive income for the year - 1,670,854 - 1,670,854
Total comprehensive income for the year - 1,670,854 14,262,578 15,933,432
Balance at 31 March 2010 ‘ 232,963,856 6,300,007 50,580,131 289,843,994

Notes to the financial statements are included on pages 11 to 29,




Statement of cash flows

Mitsui Moura Investment Pty Ltd
Statement of cash flows

for the financial year ended 31 March 2010

Cash flows from operating activities

Receipts from customers

Payments to suppliers and employees

Interest and other costs of finance paid

Income tax refund/{paid) to head of tax consolidated group
Net cash provided by/(used in) operating activities

Cash flows from investing activities

Interest received

Repayments of loans receivable

Payment for property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash provided by/(used in) investing activities

Cash flows from financing activities

Receipts from loans receivable

Proceeds from borrowings

Repayment of borrowings

Net cash provided by/(used in) financing activities

. Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year
Cash and cash equivalents at the end of the financial year

Notes to the financial statements are included on pages 11 to 29,

2010 2009
Note $ $
564,560,904 628,228,511
(403,930,269) (488,642,948)
(35,549,849)  (12,074,866)
(31,799,768) 28,794,829
23 (b) 93,290,018 156,305,526
697,339 1,101,419
26,580,002 -
(38,526,388)  (41,632,633)
(728,064) 923,838
(11,977,111) _ (39,607,376)
- 252,573
18,100,000 46,910,000
(123,053,553)  (146,820,226)
(104,953,553) _ (99,657,653)
(23,640,646) 17,040,497
24,230,688 7,190,191
23 () 590,042 24,230,688
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Mitsui Moutra Investment Pty Ltd
Notes to the financial statements

Notes to the financial statements .
for the financial year ended 31 March 2010

Note Contents

I General information

2 Summary of accounting policies
3 Profit from operations

4 Remuneration of auditors

5 Current trade and other receivables:
6 A Other current financial assets

7 Current inventories

8 Other current assets

9 Non-current assets classified as held for sale
10 Other non-current financial assets
11 Property, plant and equipment

12 Other intangible assets

13 Current trade and other payables
14 Current bbrrdwings

15 Current provisions

16 Non-current borrowings

17 Non-current provisions

18 Issued capital

18 Reserves

20 Commitments for expenditure

21 Contingent liabilities

22 Discontinued operations

23 Notes to the cash flow statement
24 Joint venture operations

25 Comparative information

26 Subsequent events
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Mitsui Moura Investment Pty Ltd
Notes to the financial statements

General information

Mitsui Moura Investment Pty Ltd is a prdprietary company, incorporated and operating in Australia. The parent
entity is Mitsui Coal Holdings Pty Ltd, The ultimate parent entity is Mitsui & Co., Ltd, incorporated in Japan.

Registered office and Principal place of business:

Level 12
240 Queen St
Brishane QLD 4000

Operations and Principal Activities

The consolidated entity operates predominantly in one industry being the coal mining industry in Australia. The
results of operations and the assets used in those operations are all related to the Australian geographical region,

Summary of accounting policies

Financial rebortiﬂg framework

The company is not a reporting entity because in the opinion of the directors there are unlikely to exist users of
the financial report who are unable to command the preparation of reports tailored so as to satisfy specifically all
of their information needs. Accordingly, this ‘special purpose financial report’ has been prepared to satisfy the
directors’ reporting requirements under the Corporations Act 2001.

Statement of cdmpliance

The financial report has been prepared in accordance with the Corporations Act 2001, the recognition and
measurement requirements ' specified by all Accounting Standards and Interpretations, and the disclosure
requirements of Accounting Standards AASB 101 ‘Presentation of Financial Statements’, AASB 107 *Cash
Flow Statements’ and AASB 108 *Accounting Policies, Changes in Accounting Estimates and Errors’,

Basis of preparation
The financial report has been prepared on the basis of historical cost, except for the revaluation of certain non-

current assets and financial instruments, Cost is based on the fair values of the consideration given in exchange
for assets. Unless othenwise indicated, all amounts are presented in Australian dollars.

In the application of the company's accounting policies management is required fo make Jjudgments, estimates
and assumptions about carrying values of assets and liabilities that are not readily apparent from other sources,

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstance, the results of which form the basis of making the judgments.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that periad, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgments made by management in the application of the company's accounting policies that have significant
effects on the financial statements and estimates with a significant risk of material adjustments in the next year
are disclosed, where applicable, in the relevant notes to the financial statements,

Accounting policies are selected and applied in a manner which ensures that the resulting financial information
satisfies the concepts of relevance and reliability, thereby ensuring that the substance of the underlying
transactions or other events is reported.

12




Mitsui Moura Investment Pty Ltd
Notes 1o the finandial statements

2. Summary of accounting pelicies (continued)

The following significant accounting policies have been adopted in the preparation and presentation of the
financial report:

(@)

®)

©

)

Borrowings and borrowing costs

Borrowings are recorded initially at fair value, net of transaction costs. Subsequent to initial recognition,
borrowings are measured at amortised cost with any difference between the initial recognised amount and
the redemption value being recognised in profit and loss over the period of the borrowing using the effective

‘interest rate method.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets, unti] such time as the assets are substantially ready for their intended
use or sale. Al other borrowing costs are recognised in profit or loss in the period in which they are
incurred.

Cash and ecash equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market
instruments, net of outstanding bank overdrafis. Bank overdrafts are shown within borrowings in current
liabilities in the balance sheet.

Comparatives
Where necessary, information for the previous period has been represented to conform with changes in
presentation in the eurrent financial year. Refer to Note 23,

[

Derivative financial instruments )
The company enters into a variety of derivative financial instruments to manage ifs exposure to foreign
exchange rate risk, including forward foreign exchange contracts,

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in
profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which
event, the timing of the recognition in profit or loss depends on the nature of the hedge relationship. The
company designates certain derivatives as either hedges of the fair value of recognised assets or Habilities or
firm commitments (fair value hedges) or hedges of highly probable forecast transactions (cash flow hedges),
or hedges of net investments in foreign operations.

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges are deferred in equity. The gain or loss relating to the ineffective portion is recognised immediately
in profit or loss. .

Amounts deferred in equity are recycled in profit or loss in the periods when the hedged item is recognised -
in profit or loss. However, when the forecast transaction that is hedged results in the recognition of a non-
financial asset or a non-financial liability, the gains and losses previously deferred in equity are transferred
from equity and included in the initial measurement of the cost of the asset or liability.

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated, or exercised,
or no longer qualifies for hedge accounting. At that time, any cumulative gain or loss deferred in equity at
that time remains in equity and is recognised when the forecast transaction is ultimately recognised in profit
or loss. When a forecast transaction is no longer expected to occur, the cumulative gain or loss that was
deferred in equity is recognised immediately in profit or loss.
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Mitsui Moura Investment Pty Ltd
Notes to the financial statements

2. Summary of accounting policies (continued)

()

4]

1:4]

Fair value hedge _

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in
profit or loss immediately, together with any changes in the fair value of the hedged item that is atiributable
to the hedged risk.

Hedge accounting is disconfinued when the company revokes the hedging relationship, the hedging
instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting, The
adjustment to the carrying amount of the hedged item arising from the hedged risk is amortised to profit or
loss from that date. '

Employee benefits :

A Hability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave,
long service leave, and sick Jeave when it is probable that settlement will be required and they are capable
of being measured reliably.

Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured
at their nominal values using the remuneration rate expected to apply at the time of settlement.

Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months
are measured as the present value of the estimated future cash outflows to be made by the company in
respect of services provided by employees up to reporting date.

Exploration and evaluation expenditure .
Exploration and evaluation costs related to an area of interest are carried forward provided that the rights to
tenure of the area of interest are current and provided further that one of the following conditions is met to
the extent that: ’
= Such costs are expected to be recouped through successful development and production of the area
by its sale; or
= Exploration and evaluation activities in the area have not reached a stage which permits a
reasonable assessment of the existence of economically recoverable reserves.

Costs are amortised over the life of the area of interest from the date of commencement of production, The
amortisation is determined on a life of lease basis. :

In the event that an area of interest is abandoned or if the directors consider the expenditure to be of no
value, accumulated costs carried forward are recognised in profit or loss in the period in which that
assessment is made,

Financial assets .

Investments are recognised and derecognised on trade date where purchase or sale of an investment is under
a contract whose terms require delivery of the investment within the timeframe established by the market
concerned, and are initially measured at fair value, net of transaction costs, .

Other financial asséts are classified into the following specified categories: financial assets ‘at fair value
through profit or loss’, ‘held-to-maturity’ investments, ‘available-for-sale’ financial assets, and ‘loans and
receivables’. The classification depends on the nature and purpose of the financial assets and is determined
at the time of initial recognition.
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Mitsui Moura Investment Pty Lid
Notes to the financial statements

2. Summary of accounting policies (continued)

()

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted
in an active market are classified as ‘loans and receivables’. Loans and receivables are measured at
amortised cost using the effective interest method less impairment,

Interest is recognised by applying the effective interest rate.

Fuair value of financial assets
The fair values of financial assets are determined as follows:
= the fair value of financial assets and financial Habilities with standard terms and conditions and
traded on active liquid markets are determined with reference to quoted market prices;
= the fair value of other financial assets and financial liabilities are determined in accordance with
.generally accepted pricing models based on discounted cash flow analysis; and
®  the fair value of derivative instruments are calculated using quoted prices. Where such prices are
not available use is made of discounted cash flow analysis using the applicable yield curve for the
duration of the instruments.

Impairment of financial assets

Financial assets, other than those at fair value through profit or loss, are assessed for indicators of
impairment at each balance sheet date. Financial assets are’impaired where there is objective evidence that
as a result of one or more events that occinred after the initial recognition of the financial asset the estimated
future cash flows of the investment have been impacted.

Financial instruments issued by the company

Debt and equity instruments

Debt and equity instruments are classified as either liabilities or as equity in accordance with the substance
of the contractual arrangement, An equity instrument is any contract that evidences a residual interest in the
assets of an entity after deducting all of its liabilities. Equity instruments issued by the company are
recorded at the proceeds received, net of direct issue costs.

Transaction cests on the isstue of equity instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction
of the proceeds of the equity instruments to which the costs relate. Transaction costs are the costs that are
incurred directly in connection with the issue of those equity instruments and which would not have been
incurred had those instruments not been issued.

Tnterest and dividends
Interest and dividends are classified as expenses or as distributions of profit consistent with the balance
sheet classification of the related debt or egnity instruments.

Foreign currency

Functional Currency

The financial statements of the company are presented in the currency of the primary economic environment
in which the entity operates (its functional currency). For the purpose of the financial statements, the results
and financial position of the entity are expressed in Australian dollars, which is the functional currency of
the company, and the presentation currency for the financial statements.

In preparing the financial statements of the company, transactions in currencies other than the company’s
functional currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of the
transactions. At each balance sheet date, monetary items denominated in foreign currencies are retranslated
at the rates prevailing on the balance date. Non-monetary items carried at fair value that are denominated in
foreign currency are not retranslated,
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Mitsui Moura Investment Pty Lid
Notes to the financial statements

2. Summary of aceounting policies (continued)

)]

®)

Exchange differences are recognised in profit or loss in the period in which they arise except for:

i.  exchange differences which relate to assets under construction for future productive use, which are
included in the cost of those assets where they are regarded as an adjustment to interest costs on
foreign currency borrowings;

ii. exchange differences on transactions entered into in order to hedge certain foreign currency risks;
and

iii. exchange differences on monetary items receivable from or payable to a foreign operation for
which settlement is neither planned or likely to occur, which form part of the net investment ina
foreign operation, and which are recognised in the foreign currency translation reserve and
recognised in profit or loss on disposal of the net investment, »

Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:
i where the amount of GST incurred is not recoverable from the taxation authority, it is recognised
as part of the cost of acquisition of an asset or as part of an item of expense; or
‘i, for receivables and payables which are recognised inclusive of GST.,

- The net amount of GST recoverable from, or payable to, the taxation authority is included as part of

receivables or payables,

Cash flows are included in the cash flow statement on a gross basis, The GST component of cash flows
arising fromi investing and financing activities which is recoverable from, or payable to, the taxation
authority is classified as operating cash flows.

Impairment of long-lived assets :

At each reporting date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where the asset does not generate cash flows that are independent from other
assets, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

Where a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable or consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use aré tested for
impairment annually and whenever there is an indication that the asset may be impaired, An impairment of
goodwill is not subsequently reversed.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted. If the recoverable amount of an asset (or cash-
generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (cash-
generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in
profit or loss, unless the relevant asset is carried at revalued amount, in which case the impairment loss is
treated as a revaluation decrease.
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Mitsui Moura Investment Pty Lid
Notes ta the financial statements

2. Summary of accounﬁng policies (continued)

®

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unif) is
increased to the revised estimate of its recoverable amount, but only to the extent that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an n:npau'ment loss is recognised
immediately in profit or loss, unless the relevant asset is carried at fair value, in which case the reversal of
the impairment loss is treated as a revaluation increase.

Income tax

The company became a member of a tax-consolidated group from 1 April 2004. As a result, from this date,
the company is not subject to tax in its own right. Tax expensesfincome, deferred tax liabilities and deferred
tax assets arising from temporary differences of the company are recognised in the financial staterents of
the company using the ‘separate taxpayer within group® approach. Current tax Habilities and assets and
deferred tax assets arising from unused tax losses and tax credits of the company are recognised by the head
entity, Mitsui & Co., Australia (MCA).

Entities within the tax-consolidated group have entered into a tax funding arrangement and a tax-sharing
agreement with the head entity, Under the terms of the tax funding arrangement, the company and each of
the entities in the tax-consolidated group has agreed to pay a tax equivalent payment to or from the head
entity, based on the current tax lability or current tax asset of the entity. Such amounts are reflected in
amounts receivable from or payable to the head entity. The tax-sharing agreement entered into between
members of the tax-consolidated group provides for the determination of the allocation of income tax
liabilities between the entities should the head entity default on its tax payment obligations.

Current tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the
taxable profit or tax loss for the period. It is calculated using tax rates and tax laws that have been enacted or
substantively enacted by reporting date. Adjustments are made for transactions and events occurring within
the tax-consolidated group that do not give rise to a tax consequence for the group or that have a different
tax consequence at the level of the group.

Deferred tax .

Deferred tax is accounted for using the comprehenswe balance sheet liability method in respect of
temporary differences arising from differences between the carrying amount of assets and liabilities in the
financial statements and the corresponding tax base of those items. Adjustments are made for transactions
and events occurring within the tax-consolidated group that do not give rise to a tax consequence for the
group or that have a different tax consequence at the level of the group.

In principle, deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets
are recognised to the extent that it is probable that sufficient taxable amounts will be available against which
deductible temporary differences or unused tax losses and tax offsets can be utilised. However, deferred tax
assets and liabilities are not recognised if the temporary differences giving rise to them arise from the initial
recognition of assets and liabilities (other than as a result of a business combination) which affects neither
taxable income nor accounting profit. Furthermore, a deferred tax liability is not recognised in relation to
taxable temporary differences arising from goodwill.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in branches,
associates and joint ventures except where the company is able to control the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax asscts arising from deductible temporary differences associated with these investments and
interests are only recognised to the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and they are expected to reverse in the
foreseeable fiture.
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- 2. Summary of accoﬁnﬁng policies (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s)
when the asset and lability giving rise to them are realised or settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted by reporting date. The measurement of deferred tax liabilities
and assets reflects the tax consequences that would follow from the manner in which the company expects,
at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same taxation
authority and the company intends to settle its current tax assets and liabilities on a net basis.

Current and deferred tax for the period

Current and deferred tax is recognised as an expense or income in the income statement, except when it
relates to items credited or debited directly to equity, in which case the deferred tax is also recognised
directly in equity, or where it arises from the initial accounting for a business combination, in which case it
is taken into account in the determination of goodwill or excess.

(m) Inventories

)

(0)

()

Inventories are valued at the lower of cost and net realisable value. Costs, including an appropriate portion
of fixed and variable overhead expenses and relevant depreciation/amortisation expense, are assigned to
inventory on hand by the method most appropriate to each particular class of inventory, with the majority
being valued on a weighted average cost basis. Net realisable value represents the estimated selling price
less all estimated costs of completion and costs to be incurred in marketing, selling and distribution, Any
excess cost of inventory over its net realisable value is expénsed immediately,

Interests in Joint Venture Operations

Interests in joint venture operations are reported in the financial statements by including the company’s
share of assets employed in the joint ventures, the share of liabilities incurred in relation to the joint ventures
and the share of any expense incurred in relation to joint ventures in tlieir respective classification
categories.

Leased assets
Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal to
the present value of the minimum lease payments, each determined at the inception of the lease. The
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance charges and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged
directly against income, unless they are directly attributable to qualifying assets, in which case they are
capitalised in accordance with the company’s general policy on barrowing costs.

Finance leased assets are amortised on a straight line basis over the estimated useful life of the asset.
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except
where another systematic basis is more representative of the time pattern in which econoinic benefits from
the leased asset are consumed.

Mine development .

Development costs related to an area of interest are capitalised if the expenditure is expected to be recouped
though sale or successful exploitation of the area of interest. Costs are amortised over the asset’s expected-
economic life on a straight line basis. Capitalised development expenditure is stated at cost less accumulated -
amortisation and impairment losses,
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2. Summary of accounting policies (continued)

(q)

(r)

)

®

W

Mineral rights

Mineral rights are recorded at cost, less accumulated amortisation and impairment. ‘

Mineral rights are amortised over the assef’s expected economic life on a straight line basis. The estimated
useful life and amortisation method are reviewed at the end of each annual reporting period, with any
changes being recognised as a change in accounting estimate.

Overburden removed in advance
Expenditure incurred in the removal of overburden from coal deposits is expensed as incurred.

Payables
Trade payables and other accounts payable are recognised when the company becomes obliged to make
future payments resulting from the purchase of goods and services.

Property, plant and equipment

Land, buildings, plant and equipment, leasehold improvements, mine development and equipment under
finance lease are stated at cost less accumulated depreciation and impairment. Cost includes expenditure
that is directly atiributable to the acquisition of the item. In the event that settlement of all or part of the
purchase consideration is deferred, cost is determined by discounting the amounts payable in the future to
their present value as at the date of acquisition.

The cost of self-constructed assets includes the cost of materials and direct labour, any other costs directly
attributable to bringing the asset to a working condition for its intended use, and the costs of dismantling
and removing the items and restoring the site on which they are located.

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably. The costs of the day-to-day servicing of property, plant and
equipment are recognised in profit or loss as incurred,

Depreciation is provided on property, plant and equipment, including freshold buildings but excluding land.
Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of
each asset over its expected useful life to its estimated residual value. Leasehold.improvements are
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight
line method. The estimated useful lives, residual values and deprecnanon method are reviewed at the end of
each annual reporting penod

The following estimated useful lives are used in the calculation of deprec:atton
®  Buildings 20 - 30 years
*  Plant and equipment 5 - 15 years
¥ Development 20 - 30 years
= Capitalised Jeased property, plant and equipment 5 - 30 years

Provisions

Provisions are recognised when the company has a present obligation, (legal or constructive) as a result of a
past event, it is probable that the company will be required to settle the obhgatwn, and a reliable estimate
can be made of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation,
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Summary of accounting policies (continued)

Where a provision is measured using the cash flows estimated to seitle the present obligation, its carrying

" amount is the present value of those cash flows,

When some or all of the economic benefits required to settle a provision are expected to be recovered from a

- third party, the receivable is recognised as an asset if it is virtually certain that recovery will be received and

the amount of the receivable can be measured reliably.

Rehabilitation and dismantling costs

Progressive rehabilitation

Provision is made for the estimated cost of rehabilitation of areas disturbed during the operation of the
mines up to reporting date but not yet rehabilitated, as if the mines were shutdown at reporting date.
Provision is based on current estimates of costs per hectare to rehabilitate such areas. The estimated cost of
rehabilitation includes the current cost of recontouring, topsoiling and revegetation employing current
technology while having regard to current legislative requirements. Expected future cash flows are
discounted to their present value, At each annual reporting date the rehabilitation liability is re-measured in
line with changes in discount rates, timing or amount of the costs to be incurred and areas to be
rehabilitated. .

Significant uncertainty exists as to the amount of rehabilitation obligations which will be incurred due to the
following factors:

= uncertainty as to the remaining life of existing operating sites; and

e the impact of changes in environmental legislation,
Changes in estimates are dealt with on a prospective basis as they arise.

Rehabilitation works are carried out in accordance with the Environmental Management Overview Strategy
and the Plan of Operations of each mine which is reviewed by the Department of Natural Resources and
Mines as required by the Mineral Resources Act.

Infrastructire asseis and dismaniling

Infrastructure rehabilitation refers to the cost of rehabilitation commitments related to dismantling the
infrastructure of the mine and mine closure activities mvolved in bringing the mine site to useable status (as
determined by the environmental authorities).

The present value of rehabilitation and dismantling obligations is recognised at commencement of the
mining project and/or construction of the assets where a legal or constructive obligation exists at that time.
The provision is recognised as a non-current liability and a corresponding asset is recorded. At each annual
reporting date the rehabilitation liability is re-measured in line with changes in discount rates, and timing or
amount of the costs to be incurred. As the assets are not revalued, any changes in the liability are added or
deducted from the related asset, other than the unwinding of the discount which is recognised in profit or
loss.

If the change in the liability results in a decrease in the liability that exceeds the carrying amount of the
asset, the asset is written-down to nil and the excess is recognised immediately in profit or loss. If the
change in the liability results in an addition to the cost of the asset, the recoverability of the new carrying
amount is considered. Where there is an indication that the new carrying amount is not fully recoverable, an
impairment test is performed with the write-down recognised in profit or loss in the period in which it
oceurs.
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2. Summary of accounting policies (continued)

(w) Revenue recognition

(x)

Sule of goods
Revenue from the sale of goods is recognised when all the following conditions are satisfied;
» the company has transferred to the buyer the significant risks and rewards of ownership of the
goods;
@ the company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;
= the amount of revenue can be measured reliably;
®  jtis probable that the economic benefits associated with the transaction will flow to the entity; and
= the costs incurred or to be incurred in respect of the transaction can be measured reliably.

" Dividend and interest revente

Dividend revenue from investments is recognised when the shareholder's right to receive payment has been
established.

Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount,

Roypalties

Royalty revenue is recognised on an accrual basis in accordance with the substance of the relevant
agreement. Royalties determined on a time basis are recognised on a straight-line basis over the period of
the agreement. Royalty arrangements that are based on production, sales and other measures are recognised
by reference to the underlying arrangement. ’

Accounting standards issued not yet effective
At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue
but not yet effective,

Initial application of the following Standards relevant to the entity is not expected to have any material impact

on the financial report of the entity:

Effective for annual Expected to be initially
reparting periods applied in the financial
~ Standard/Interpretation beginning on or afler year ending
e AASB 3 ‘Business Combinations’ (revised), AASB  Business combinations 31 March 2011
127 ‘Consolidated and Separate Financial occurring after the
Statements’ (revised) and AASB  2008-3 beginning of annual
‘Amendments to Australian Accounting Standards reporting periods
arising from AASB 3 and AASB zr 4 beginning 1 July 2009
° AASB 2008-6 ‘Further Amendments to Australian 1 July 2009 31 March 2011
Accounting Standards arising from the Annual :
Improvements Project’
e AASB 2008-8 ‘Amendments to Australian 1 July 2009 31 March 2011
Accounting Standards — Eligible Hedged Items®
e AASB 2009-4 ‘Amendments to Australian I July 2009 31 March 2011

Accounting Standards arising from the Annual

Improvements Process’

AABB 2009-5 ‘Further Amendments to Australian | January 2010 31 March 2012
Accounting Standards arising from the Annual

Improvements Process’
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e  AASB 20097 “Amendments to Australian 1 July 2009 31 March 2011
Accounting Standards” :
s AASB 124 'Related Party Disclosures’ (revise 1 January 2011 31 March 2013

December 2009), AASB 2009-12 ‘Amendments to
Australian Accounting Standards’

o AASB 9 ‘Financial Instruments’, AASB 2009-11 . IJanuar)?2013' - 31 March 2015
‘Amendments to Australian Accounting Standards
arising from AASB 9

(¥) Going Concern

At 31 March 2010, the company is in a net current liability position of $180,526,616. The ability of the
company to continue as a going concern is dependent on the continued financial support of the company’s
parent entity in respect of the company’s ability to pay its debts as and when they fall due.

Mitsui Ceal Holdings Pty Ltd has given this support by providing a letter indicating Mitsui Coal Holdings
Pty Ltd will ensure the company has sufficient funds to pay its debts as and when they fall due and will not
call on any non-current intercompany loans to the company for twelve months fiom the date the financial
report is signed.

Accordingly the directors believe the going concern basis of accounting is appropriate.

If the financial report was not prepared on the going concern basis, there may be changes in the amounts
and dates of maturity of liabilities, with consequential amendments to revenues, expenses and equity and
appropriate disclosures would need to be made.
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2010 2009
$ $
3. Profit from operations

The profit from operations includes the following items of income and
expense from both continuing and discontinning operations:
Gain/(loss) on disposal of property, plant and equipment (112,675) (722,559)
Impairment of non-current assets - Property, plant & equipment 12,460,000) -
Depreciation of non-current assets (70,179,168) (42,829,693}
Amortisation of non-current assets (1,054,578)  (2,403,089)
Depreciation and amortisation of non-current assets
- Discontinued Operations (note 22) (3,246,393)  (4,263,638)

(74,480,139)  (49,496,420)
Royaity Expense (59,034,007) (61,717,601}

4. Remuneration of auditors

Audit of the financial report 25,750 25,000
Audit of the joint venture operation 82,582 74,907
108,332 99,907

5. Current trade and other receivables

Trade receivables - 27422410 48,253,986
Allowance for doubtful debts (114,235) - (6,139)
' 27,308,175 48,247,847
Interest receivable from other parties 64,005 102,469
Goods and services tax (GST) recoverable 813,222 263,654
Tax consalidation receivable from Miisui & Co., Australia 21,336,930 -

49,522,332 48,613,970

6. Other current financial assets
At fair value '
Foreign currency hedge receivable 9,000,011 8,305,016
' 9,000,011 8,305,016

Loans receivable from : i

Parent entity (non-interest bearing - 26,580,000

Other Corporations ’ 235 237
: 235 26,580,237

9,000,246 34,885,253
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2010 2009
. $ .8
7. Current inventories
2010 2009
Tonnes b Tonnes $

Coal stocks ~ at cost

Run of mine - - 243,594 18,654,892

Product: (
at mine - A - 109,974 12,901,675
atport - - 221,343 28,575,836

- - 574,911 60,132,403

Coal stocks - at NRY

Run of mine 126,331 6,081,555 - -
Product:

at mine 22,800 1,607,668 - -

at port 86,032 7,278,842 - .

235,163 14,968,065 - ~

Materials and supplies at cost 23,263,274 27,551,828

Less provision for obsolete stock (4,300,296) (2,343,651)
' 18,962,978 25,208,177
Total inventories . 33,931,043 85,340,580

8. Other current assets
Prepayments ’ ) 38,868,109 27,102,074
38,868,109 27,102,074

9. Non-current asseis classified as held for sale
Assets related to the coal seamgas business (note 22) 15,029,132 -
: 15,029,132 -

10. Other non-current financial assets
Investment at cost 98 45
98 45

11. Property, plant and equipment
Frechold land and buildings :
At cost 76,890,084 68,927,657
Accumulated depreciation (10,155,830)  (7,042,536)
: 66,734,254 61,885,121

Development ;
At cost 70,670,213 69,703,534
Accumulated depreciation (14,364,927) (11,112,214)

56,305,286 58,591,320
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2010 2009
$ $
11. Property, plant and equipment (continued)
Plant and equipment :
At cost 589,104,764 605,169,656
Accumulated depreciation (170,919,421) (122,983,891)
Accumulated impairment (12,460,000) -

405,725,343 482,179,765

During the period, the joint venture carried out a review of the recoverable amount of its CAT797B truck
fleet, The review led to the recognition of an impairment loss of $12,460,000 that has been recognised in
profit and loss. The recoverable amount of the relevant assets has been determined based on the fair value

less cost to sell estimates calculated and provid

ed by Hassalls (Industrial Auctioneers, Valuers &

Remarketers).
Capitalised WIP ;
At cost 49,346,443 33,048,089
49,346443 33,048,089
578,111,326 635,704,295
12. Other intangible assets
Mining Right :
At cost 120,402,736 125,655,874
Accumulated amortisation {22,589,626) (22,608,239)
' 97,813,110 103,047,635
13. Current trade and other payables
Trade payables 100,021,174 111,354,993
Interest payable to related parties 48,934,649 63,598,476
Amount owing to parent entity 1,612,853 1,806,862
Deferred foreign exchange hedge Iiabili'ty - 1,691,940
Tax consolidation payable to Mitsui & Co., Australia - 6,343,930
: 150,568,676 184,796,201
14. Current borrowings
Unsecured
At amortised eost :
Loans from pérent entity (interest bearing) 166,025,764 288,943,346
166,025,764 288,943,346
15. Current provisions
Employee Entitlements 53,165 . -
Onerous Contract 7,820,000 9,190,000
Rehabititation 2,999,915 4,096,655
10,873,080 13,286,655

Employee entitlements provision relates to employees of the Joint Venture company. There are no

employees employed by Mitsui Moura Investment Pty Limited.
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2010 2609
s . $
16. Non-current borrowings
Unsecure\d
At amortised cost ;
Loans from related parties (interest bearing) 123,932,777 105,968,748

123,932,777 105,968,748

17. Non-current provisions

Employee entitlements 141,083 44,077
Onerous Contract - 5,941,000
Rehabilitation 63,755,918 70,696,708

63,897,001 76,681,785

Employee entitlements provision relates to employees of the Joint Venture company. There are no
employees employed by Mitsui Moura Investment Pty Limited.

18. Issued capital
232,963,856 fully paid ordinary shares (2009: 232,963,856) 232,963,856 232,963,856
232,963,856 232,963,856

Changes to the then Corporations Law abolished the authorised capital and par value concept in relation to
share capital from 1 July 1998. Therefore, the company does not have a limited amount of authorised
capital and issued shares do not have a par value.

2010 . 2009
No $ No b
Fully paid erdinary shares
Balante at beginning of financial year 232,963,856 232,963,856 232,963,856 232,963,856
Shares issued during the year - - - -
Balance at end of financial year 232,963,856 232,963,856 232,963,856 232,963,856

Fully paid ordinary shares carry one vote per share and carry the right to dividends.

2010 2009
3 $
19, Reserves
Hedging 6,300,007 4,629,153

6,300,007 4,629,153

Hedging reserve

Balance at beginning of financial year 4,629,153 6,680,203
Gain/(loss) recognised : )

Forward exchange contracts 9,000,010 6,613,076
Transferred to profit or loss : i

Forward exchange contracts (6,613,076)  (9,543,147)
Related income tax (716,080) 879,021
Balance at end of financial year 6,300,007 4,629,153

The hedging reserve represents hedging gains and losses recognised on the effective portion of cash flow
hedges. The cumulative deferred gain or loss on the hedge is recognised in the profit or loss when the hedge
transaction impacts the profit or loss, or is included as a basis adjustment to the non-financial hedge item,
consistent with the applicable accounting policy.
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2010 2009
5 §

20. Commitments for expenditure
a) Capital expenditure commitments
Joint Venture entities capital commitments .
Not longer than 1 year 51,982,987 17,555,307
Longer than 1 year and not longer than 5 years - -
51,982,987 17,555,307

b) Non-cancellable operating lease payments

Not longer than 1 year ] 644,174 316,435
Longer than 1 year and not longer than 5 years ' ' 2,495,565 1,265,740
Longer than § years 5,693,890 3,797,222

8,833,629 5,379,397

21. Contingent liabilities
(i) Bank Guarantees and Bonds
Guarantees issued in respect of the Minister of Mines
and Energy . ’ 82,511,854 39,501,902
Bonds in respect of road works . 89,311 89,311
' © 82,601,165 39991213

(i) Dawson Mine Housing Scheme
Under the Dawson Mine Housing Scheme various buy back arrangements are in place for typically a period
of up to 7 years, This may apply on up to 13 houses. This agreement was part of the Dawson Mine Business
Improvement Certified Agreement. No liabilities are shown in the financial report, however, there may be a
financial obligation to buy back properties should the situation arise. The market value of all houses,
however, currently exceeds any amounts payable under the buy back arrangements,

(ili) Cross Charge Liabilities '
A contingent liability exists under a cross charge between the Joint Venturers of the Moura Joint Ventwe
over their individual interests, in order to protect the rights of individual Joint Venturers in an event of a
default by any other Joint Venturer.

22. Discontinued operations
Plan to dispose of the coal seamgas business

At December 2009, the company was actively seeking a buyer for its coal seamgas business. A Sales and
Purchase Agreement was signed on 7th May 2010 and the company expects to complete the sale by 30th
June 2010. The coal seamgas business has been classified and accounted for at 31st March 2010 as a
disposal group held for sale. On initial reclassification of these operations as held for sale, the company has
not recognised any impairment loss.

The major classes of assets and liabilities comprising the operations
classified as held for sale at balance date are as follows:-

Mining Right : 3,788,809 -
Property, plant & equipment 10,266,751 -
Capitalised WIP 973,572 -
Total assets classified as held for sale 15,029,132 -
Net assets held for sale 15,029,132 -
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2010 2009
$ 5

22. Discontinued operations (continued)

The results of the coal seamgas operation that is held for sale and disclosed as discontinued operations in
the income statement are as follows. The comparative profit has been .re-presented to include those
operations classified as discontinued in the current period.

Revenue ‘ . 4,024202 4,269,156
Expenses i
Cost of Sales , (4,490,547)  (5,562,347)
Depreciation Expense : (3,246,393)  (4,263,638)
(7,736,940)  (9,825,985)
Loss before tax - (3,712,648)  (5,556,829)
Atiributable income tax benefit ‘ 1,071,841 1,647,600
Loss for the year from discontinued operations ' (2,640,807)  (3,909,229)

23. Notes to the cash flow statement
a) Reconciliation of eash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents

includes cash on hand and in banks and investments in money market

instruments, net of outstanding bank overdrafis. Cash and cash equivalents

at the end of the financial year as shown in the cash flow statement is

reconciled to the related items in the balance sheet as follows:

Cash and cash equivalents ' 590,042 24,230,688
590,042 24,230,688

b) Reconciliation of profit for the year to net cash flows from operating

activities

* Profit/(loss) for the year 14,262,578 41,125,891
(Gain)/loss on sale or disposal of non-current assets 112,675 722,559
Depreciation and amortisation of non-current assets 74,480,139 49,496,420
Impairment of non-current assets 12,460,000 -
Interest received (658,876)  (1,173,473)
Incrense/(decrease) in tax payable to head of tax consolidated group (27,680,859) 6,343,930
Increase/(decrease) in deferred tax balances 1,670,824 (14,487,874)

Changes in net assets and liabilities, net of effects from acquisition and
disposal of business:
(Increase)/decrease in assets:

Current receivables 20,390,104 27,546,753
Current inventories 49,452,892 (47,885,680)
Other current assets (11,766,089) (20,941,243)
" Increase/(decrease) in liabilities:
Cuirent payables (11,333,818) 41,541,630
Current provisions (456,930) 7,234,038
Other current liabilities ‘ (14,857,837) 22,381,385
Non-current provisions (12,784,785) 44,401,190

Net cash from operating activities 93,290,018 156,305,526
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24. Joint Venture operations

Name Principal Activity Interest in Qutput (%)
2010 2009

Moura Joint Venture Coal Mining 49 49
Dawson Joint Venture Exploration 49 49
Taroom Joint Venture Exploration 49 49
Theodore Joint Venture Exploration 49 49
The company's interest in assets employed in the above joint venture
operations js detailed below. The amounts are included in the financial
statements under their respective asset categories ;
Current Assets
Cash 303,940 4,462,682
Stores 18,962,978 25,208,176
Stock on hand 14,968,065 60,132,404
Other debtors 1,031,676 34,027,742
Prepayments 3,826,699 1,836,578
Total Current Assets 39,093,358 125,667,582
Non-Current Assets
Property, plant and equipment 576,645,207 609,097,060
Loans Receivable 235 235
Total Nen-Current Assets 576,645,442 609,097,295
Total Assets 615,738,800 734,764,877

Capital Commitments and Contingent Liabilities

The capital commitments and contingent liabilities arising from the
company's interest in joint ventures operations are disclosed in notes 20
and 21.

25. Comparative information

Loss for the year from discontinued operations is $2,640,807 (2009: loss
of $3,909,229)

The company is seeking to sell its coal seamgas operations and therefore
the income and expenses in relation to these operations are required to be
disclosed as Discontinued Operations in the Statement of comprehensive
income. Prior year comparatives have been adjusted accordingly and
disclosed in note 22.

Rehabilitation provision - current $2,999,915 (2009: $4,096,655)

The rehabilitation provision has been separated into current and non-
current. It was previously disclosed as non-current only. .

26. Subsequent events

In May 2010 the company entered into an agreement to sell its interest in
coal seam gas assets at a profit. :
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