




-
Po\'VerWater 

Power and Water Corporation 

Special Purpose Report: 2020-21 Network Pricing Proposal (SCS Revenue) 

Purpose of Report 

Power and Water Corporation's (Power and Water) regulated electricity networks operate under a revenue-cap 

form of economic regulation that ensures Power and Water cannot earn additional revenue if demand is higher than 

forecast when setting tariffs. Likewise, there are countervailing measures that allow Power and Water to be 

'made-whole' if it earns less revenue than allowed under the revenue cap. These provisions under the NT version 

of the National Electricity Rules (NT NER) are consistent with similar provisions under the Utilities Commission's 

regime reflected in the 2014-19 Network Price Determination. 

As per the Australian Energy Regulator's (AER) final decision for the 2019-24 regulatory control period (RCP), actual 

revenue data must be audited for inclusion in a pricing proposal's unders and overs account. To fulfil this 

requirement, the AER normally relies on the Standard Control Services (SCS) revenue reported in a distributor's 

Regulatory Information Notice (RIN) submission. However, due to a change in service classifications between 

regulatory control periods, our RIN does not provide a true reflection of the revenue earnt under the current 

Ministerial Direction allowance. This is because the AER requires Power and Water to report 2018-19 RIN data using 

the AER's 2019-24 Service Classification rather than the Utilities Commission's 2014-19 Service Classification. 

This Special Purpose Report therefore calculates the 2018-19 actual revenue for the purposes of use in Power and 

Water's 2020-21 Network Pricing Proposal, and has been developed in accordance with the service classification set 

by the Utilities Commission for the 2014-19 RCP. 

Basis of preparation 

The revenue disclosed in this Special Purpose Report is in accordance with the Utilities Commission's 

2014-19 Service Classification, in that Standard Control Service charges include Types 1 to 6 metering services, 

which for the AER's 2019-24 RCP are treated as Alternative Control Services {ACS) Metering. 

Standard Control Service Revenue 

Certification 

We certify that the Standard Control Service Revenue disclosed in this Special Purpose Report has been calculated 

in accordance with the Service Classification set by the Utilities Commission for the 2014-19 RCP, and reflects the 

audited financial accounts. 

Peter Billing 

General Manager Power Services 

22 October 2019 

Fleur Crowe 

Business Manager Power Services 

22 October 2019 
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