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1.1 HISTORIC OPEX by expenditure category Financial Year
. . iy 2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09 Total Revenue Cap Allowance Key cost drivers and explanation for material differences over time
$ million nominal 2004
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 17 3.4 27 37 33 3.6 185
Non Laboui 0.9 19 15 2.0 18 2.0 9.9
Relatively stable, deli d through revised asset management practices
and implementation of a new asset management information system. Refer to chapters|
Sub-Totals 2.6 5.3 4.2 5.6 5.1 5.6 28.4 3 and 4 of the Revenue Proposal
Protection and Control
Labour 0.4 0.7 0.8 1.0 0.9 0.8 a7
Non Laboui 0.1 0.2 0.3 0.3 0.3 0.3 16
Increase in earlier years due to changes in maintenance strategy, relatively stable in
latter years due to efficiencies delivered through revised asset maintenance practices
and implementation of a new asset management information system. Refer to chapters|
Sub-Totals 0.6 1.0 1.1 1.3 1.2 1.1 6.2 3 and 4 of Revenue Proposal
Communications
Operational Communication: 0.9 1.9 25 25 2.7 3.0 136
Sub-Totals 0.9 1.9 25 25 2.7 3.0 13.6 Increased operational communications costs due to increase in requirements
Transmission Lines
Labour 0.8 19 18 18 3.4 29 126
Non Laboui 0.4 0.8 0.8 0.8 14 12 5.4
Efficiencies delivered through revised asset management practices and implementation
of a new asset management information system, increase in latter years due to timing
Sub-Totals 1.2 27 2.6 2.6 4.8 4.1 18.0 of dismantling program, refer chapters 3 and 4 of the Revenue Proposal
Easements
Labour 0.4 11 11 12 11 14 6.5
Non Laboui 0.3 0.8 0.8 0.8 0.8 0.9 4.3
Sub-Totals 0.7 1.9 1.9 2.0 1.9 23 10.8 Relatively stable, del d through revised asset management practices
Summary
Sub-Total Labour 3.4 7.2 6.5 7.7 8.7 8.7 422
Sub-Total Non Labour N7 37 33 3.9 4.3 4.4 21.2
Sub-Total Operational Communications 0.9 19, 25 25 274 3.0 136
Total Field Operations and Maintenance| 6.0 1238 123 141 4557, 16.1 77.0
Transmission Services
Increase in latter years due to general growth factors, asset management practices
and to support of the integrated works program. Refer chapters 3 and 6 of the
Engineering Service: 1.3 3.4 4.5 4.1 4.3 4.5 222 Revenue Proposal
Increase in latter years due to general growth factors, asset management practices
and to support of the integrated works program. Refer chapters 3 and 6 of the
Works Planning and Coordinatios 0.5 1.1 1.7 1.9 2.1 2.7 9.9 Revenue Proposal
Total Transmission Services| 1.8 4.5 6.1 6.0 6.4 7.2 32.1
Transmission Operations
Change in transmission operations requirements due to NEM entry and other regulator
Transmission Operations 0.8 2.4 5.8 4.4 4.6 4.9 22.8 obligations
Total Transmission Operations 0.8 24 5.8 4.4 4.6 4.9 22.8
Total Direct Operating and Maintenance| 8.7 19.8 24.2 244 26.6 28.2 131.9
Other Controllable
Asset Management
Strengthened strategic and mid-term system planning, and strategic and tactical asset
management capacity and capability. Refer to chapters 3, 4 and 6 of the Revenue
Customer & Asset Management| 11 29 31 3.6 3.9 5.5 20.0 Proposal
Includes the cost of preparation of Transend's revenue proposal for the forthcoming
Regulation & Compliance 0.4 0.8 0.8 1.5 4.0 27 10.1 regulatory control period.
Sub-Total Asset Management| 15 3.6 3.9 5.0 8.0 8.1 30.1
Corporate
Delivery of IT strategy and systems to support NEM entry and other business
Business Services 2.0 3.9 5.2 5.4 5.7 6.4 285 imperatives, skills development and training programs
Corporate Governance and Business Plannin 0.4 0.8 1.4 1.4 1.4 22 7.7 Includes one off separation costs in the last year due to organisation restructure
Insurance 0.4 0.9 0.8 0.8 0.8 0.9 4.6 Relatively stable, latter years based on actuarial report for insurance premiums
Sub-Total Corporate| 2.8 5.6 75 75 7.9 9.4 40.8
Total Other Controllable 4.4 9.3 114 125 159 175 71.0
Summary
Total Direct Operating and Maintenance| 8.7 19.8 24.2 244 26.6 28.2 131.9
Total Other Controllable 4.4 9.3 114 125 159 17.5 71.0
TOTAL CONTROLLABLE OPEX 13.0 29.0 35.6 37.0 425 45.7 202.9
Other Operating Expenditure
Network support actuals and estimated requirements for latter years. Refer chapter 6
Network Support| - 0.2 1.2 0.6 29 3.6 8.5 of the Revenue Proposal.
Equity Raising - - - - - - -
Debt Raising| - - - - - - -
Self-insurancel - - - 0.1 0.3 1.0 1.4 Essential remedial foundation work required on a number of transmission line towers.
TOTAL OTHER OPERATING EXPENDITURE - 0.2 12 0.7 3.2 4.6 9.9
[TOTAL OPERATING EXPENDITURE ] [ 130 292 369] 377] 457] 503] 2128
Revenue Cap Allowance | | 134] 204] 348] 339] 343] 358 181.6

1. Revenue cap allowance includes network support



1.2 HISTORIC OPEX by expenditure category

Jan to June 2004

o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations

Labour 1.2 0.3 0.2 1.7
Non Labour 0.6 0.2 0.1 0.9
Sub-Totals 1.8 0.5 0.3 - - 2.6
Protection and Control
Labour - 0.2 0.2 0.4
Non Labour - 0.1 0.1 0.1
Sub-Totals - 0.3 0.3 - - 0.6
Communications
Operational Communications 0.9 0.9
Sub-Totals 0.9 - - - - 0.9
Transmission Lines
Labour 0.6 0.2 0.0 0.8
Non Labour 0.3 0.1 0.0 0.4
Sub-Totals 0.9 0.3 0.1 - - 12
Easements
Labour 0.4 0.0 - 0.4
Non Labour 0.3 0.0 - 0.3
Sub-Totals 0.7 0.1 - - - 0.7
Summary
Sub-Total Labour 2.2 0.8 0.5 - - 34
Sub-Total Non Labour| 1.2 0.3 0.2 - - 1.7
Sub-Total Operational Communications 0.9 - - - - 0.9
Total Field Operations and Maintenance 4.3 1.1 0.6 - - 6.0
Transmission Services
Engineering Services 1.3 1.3
Works Planning and Coordination 0.5 0.5
Total Transmission Services - - - 1.8 - 1.8
Transmission Operations
Transmission Operations 0.8 0.8
Total Transmission Operations - - - 0.8 - 0.8
Total Direct Operating and Maintenance| 4.3 1.1 0.6 2.6 - 8.7
Other Controllable
Asset Management
Customer & Asset Management 1.1 1.1
Regulation & Compliance 0.4 0.4
Sub-Total Asset Management| - - - 1.5 - 1.5
Corporate
Business Services 2.0 2.0
Corporate Governance and Business Planning 0.4 0.4
Insurance 0.4 0.4
Sub-Total Corporate - - - - 2.8 2.8
Total Other Controllable| - - - 15 2.8 4.4
Summary
Total Direct Operating and Maintenance; 4.3 1.1 0.6 2.6 - 8.7
Total Other Controllable; - - - 15 2.8 4.4
TOTAL CONTROLLABLE OPEX 4.3 1.1 0.6 4.1 2.8 13.0
Other Operating Expenditure
Network Support - - - - - -
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - - -
TOTAL OTHER OPERATING EXPENDITURE - - - - - -
[TOTAL OPERATING EXPENDITURE | 43] 14 ] 0.6 ] [ 4.1 ] 28] 13.0 |
[Revenue Cap Allowance® | [ [ | [ | 13.4 |

1. Revenue cap allowance includes network support




1.3 HISTORIC OPEX by expenditure category

2004-05
o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 24 0.6 0.4 - - 34
Non Labour 1.3 0.3 0.2 - - 1.9
Sub-Totals 3.8 1.0 0.6 - - 5.3
Protection and Control
Labour - 0.3 0.4 - - 0.7
Non Labour - 0.1 0.1 - - 0.2
Sub-Totals - 0.5 0.5 - - 1.0
Communications
Operational Communications 1.9 1.9
Sub-Totals 1.9 - - - - 1.9
Transmission Lines
Labour 1.4 0.5 0.1 - - 1.9
Non Labour 0.6 0.2 0.0 - - 0.8
Sub-Totals 1.9 0.7 0.1 - - 2.7
Easements
Labour 1.0 0.1 - - - 11
Non Labour 0.7 0.1 - - - 0.8
Sub-Totals 17 0.2 - - - 1.9
Summary
Sub-Total Labour 4.8 15 0.9 - - 7.2
Sub-Total Non Labour| 2.6 0.7 0.4 - - 3.7
Sub-Total Operational Communications 1.9 - - - - 1.9
Total Field Operations and Maintenance 9.3 2.3 1.2 - - 12.8
Transmission Services
Engineering Services 34 3.4
Works Planning and Coordination 1.1 1.1
Total Transmission Services - - - 4.5 - 4.5
Transmission Operations
Transmission Operations 2.4 2.4
Total Transmission Operations - - - 2.4 - 2.4
Total Direct Operating and Maintenance| 9.3 2.3 1.2 7.0 - 19.8
Other Controllable
Asset Management
Customer & Asset Management - - - 2.9 2.9
Regulation & Compliance - - - 0.8 0.8
Sub-Total Asset Management|
Corporate
Business Services - - - 3.9 3.9
Corporate Governance and Planning - - - 0.8 0.8
Insurance - - - 0.9 0.9
Sub-Total Corporate - - - - 5.6 5.6
Total Other Controllable| - - - 3.6 5.6 )l
Summary
Total Direct Operating and Maintenance| 9.3 2.3 1.2 7.0 - 19.8
Total Other Controllable| - - - 3.6 5.6 9.3
TOTAL CONTROLLABLE OPEX 9.3 2.3 1.2 10.6 5.6 29.0
Other Operating Expenditure
Network Support - - - 0.2 - 0.2
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - - -
TOTAL OTHER OPERATING EXPENDITURE - - - 0.2 - 0.2
[TOTAL OPERATING EXPENDITURE | 9.3 ] 23] 1.2] 10.8 | 5.6 | 202] |
[Revenue Cap Allowance® | [ [ | [ | 204 |

1. Revenue cap allowance includes network support




1.4 HISTORIC OPEX by expenditure category

2005-06
o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 1.9 0.5 0.3 - - 2.7
Non Labour 1.0 0.3 0.2 - - 15
Sub-Totals 3.0 0.8 0.5 - - 4.2
Protection and Control
Labour - 0.4 0.4 - - 0.8
Non Labour - 0.1 0.1 - - 0.3
Sub-Totals - 0.5 0.6 - - 11
Communications
Operational Communications 25 25
Sub-Totals 25 - - - - 25
Transmission Lines
Labour 1.3 0.4 0.1 - - 1.8
Non Labour 0.5 0.2 0.0 - - 0.8
Sub-Totals 1.8 0.6 0.1 - - 2.6
Easements
Labour 1.0 0.1 - - - 11
Non Labour 0.7 0.1 - - - 0.8
Sub-Totals 17 0.2 - - - 1.9
Summary
Sub-Total Labour 4.2 1.4 0.8 - - 6.5
Sub-Total Non Labour| 2.3 0.7 0.3 - - 3.3
Sub-Total Operational Communications 25 - - - - 25
Total Field Operations and Maintenance 9.0 2.1 1.2 - - 12.3
Transmission Services
Engineering Services - - - 4.5 - 4.5
Works Planning and Coordination - - - 1.7 - 1.7
Total Transmission Services - - - 6.1 - 6.1
Transmission Operations
Transmission Operations - - - 5.8 5.8
Total Transmission Operations - - - 5.8 - 5.8
Total Direct Operating and Maintenance| 9.0 2.1 1.2 11.9 - 24.2
Other Controllable
Asset Management
Customer & Asset Management - - - 3.1 - 3.1
Regulation & Compliance - - - 0.8 - 0.8
Sub-Total Asset Management| - - - 3.9 - 3.9
Corporate
Business Services - - - 5.2 5.2
Corporate Governance and Planning - - - 1.4 1.4
Insurance - - - 0.8 0.8
Sub-Total Corporate - - - - 7.5 7.5
Total Other Controllable| - - - 3.9 7.5 114
Summary
Total Direct Operating and Maintenance| 9.0 2.1 1.2 11.9 - 24.2
Total Other Controllable| - - - 3.9 7.5 11.4
TOTAL CONTROLLABLE OPEX 9.0 2.1 1.2 15.8 7.5 35.6
Other Operating Expenditure
Network Support - - - 1.2 - 1.2
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - - -
TOTAL OTHER OPERATING EXPENDITURE - - - 1.2 - 1.2
[TOTAL OPERATING EXPENDITURE | 9.0 ] 241 ] 1.2] 17.1 75 ] 36.9] |
|Revenue Cap Allowance® | | | | | | 34.8 | |

1. Revenue cap allowance includes network support




1.5 HISTORIC OPEX by expenditure category

2006-07
o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 2.6 0.7 0.4 3.7
Non Labour 14 0.4 0.2 2.0
Sub-Totals 4.0 1.0 0.6 - - 5.6
Protection and Control
Labour - 0.5 0.5 1.0
Non Labour - 0.2 0.2 0.3
Sub-Totals - 0.6 0.7 - - 1.3
Communications
Operational Communications 25 25
Sub-Totals 25 - - - - 25
Transmission Lines
Labour 1.3 0.4 0.1 1.8
Non Labour 0.6 0.2 0.0 0.8
Sub-Totals 1.9 0.6 0.1 - - 2.6
Easements
Labour 11 0.1 - 1.2
Non Labour 0.7 0.1 - 0.8
Sub-Totals 1.8 0.2 - - - 2.0
Summary
Sub-Total Labour 5.0 1.7 1.0 - - 7.7
Sub-Total Non Labour| 2.7 0.8 0.4 - - 3.9
Sub-Total Operational Communications 25 - - - - 25
Total Field Operations and Maintenance 10.2 25 1.4 - - 14.1
Transmission Services
Engineering Services 4.1 4.1
Works Planning and Coordination 1.9 1.9
Total Transmission Services - - - 6.0 - 6.0
Transmission Operations
Transmission Operations 4.4 4.4
Total Transmission Operations - - - 4.4 - 4.4
Total Direct Operating and Maintenance| 10.2 25 1.4 10.4 - 24.4
Other Controllable
Asset Management
Customer & Asset Management 3.6 3.6
Regulation & Compliance 1.5 15
Sub-Total Asset Management| - - - 5.0 - 5.0
Corporate
Business Services 5.4 5.4
Corporate Governance and Planning 1.4 1.4
Insurance 0.8 0.8
Sub-Total Corporate - - - - 7.5 7.5
Total Other Controllable| - - - 5.0 7.5 12,5
Summary
Total Direct Operating and Maintenance| 10.2 25 1.4 10.4 - 24.4
Total Other Controllable| - - - 5.0 7.5 125
TOTAL CONTROLLABLE OPEX 10.2 25 1.4 15.4 7.5 37.0
Other Operating Expenditure
Network Support - - - 0.6 - 0.6
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - 0.1 0.1
TOTAL OTHER OPERATING EXPENDITURE - - - 0.6 0.1 0.7
[TOTAL OPERATING EXPENDITURE | 10.2 | 25 14] 16.0 | 7.6 37.7] |
|Revenue Cap Allowance® | | | | | | 33.9 | |

1. Revenue cap allowance includes network support




1.6 HISTORIC OPEX by expenditure category

2007-08
o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 2.3 0.6 0.4 3.3
Non Labour 1.3 0.3 0.2 1.8
Sub-Totals 3.6 0.9 0.6 - - 5.1
Protection and Control
Labour - 0.4 0.5 0.9
Non Labour - 0.1 0.2 0.3
Sub-Totals - 0.5 0.6 - - 1.2
Communications
Operational Communications 2.7 2.7
Sub-Totals 2.7 - - - - 2.7
Transmission Lines
Labour 2.4 0.8 0.2 34
Non Labour 1.0 0.3 0.1 1.4
Sub-Totals 34 12 0.2 - - 4.8
Easements
Labour 1.0 0.1 - 11
Non Labour 0.7 0.1 - 0.8
Sub-Totals 17 0.2 - - - 1.9
Summary
Sub-Total Labour 5.8 1.9 1.0 - - 8.7
Sub-Total Non Labour| 3.0 0.9 0.4 - - 4.3
Sub-Total Operational Communications 2.7 - - - - 2.7
Total Field Operations and Maintenance 11.5 2.8 1.4 - - 15.7
Transmission Services
Engineering Services 4.3 4.3
Works Planning and Coordination 2.1 2.1
Total Transmission Services - - - 6.4 - 6.4
Transmission Operations
Transmission Operations 4.6 4.6
Total Transmission Operations 4.6 - 4.6
Total Direct Operating and Maintenance| 11.5 2.8 1.4 11.0 26.6
Other Controllable
Asset Management
Customer & Asset Management 3.9 3.9
Regulation & Compliance 4.0 4.0
Sub-Total Asset Management| - - - 8.0 - 8.0
Corporate
Business Services - 5.7 5.7
Corporate Governance and Planning - 1.4 1.4
Insurance - 0.8 0.8
Sub-Total Corporate - - - - 7.9 7.9
Total Other Controllable| - - - 8.0 7.9 15.9
Summary
Total Direct Operating and Maintenance| 11.5 2.8 1.4 11.0 - 26.6
Total Other Controllable| - - - 8.0 7.9 15.9
TOTAL CONTROLLABLE OPEX 115 2.8 1.4 18.9 7.9 42.5
Other Operating Expenditure
Network Support - - - 2.9 - 2.9
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - 0.3 0.3
TOTAL OTHER OPERATING EXPENDITURE - - - 2.9 0.3 3.2
[TOTAL OPERATING EXPENDITURE | 11.5 | 28] 14] 21.8 8.3] 457 |
|Revenue Cap Allowance® | | | | | | 34.3 | |

1. Revenue cap allowance includes network support




1.7 HISTORIC OPEX by expenditure category

2008-09
o ) Field Ope.ra_tlons and Maintenance i Ntk N Nl TOTAL Revenue Cap
$ million nominal Planned Condition Assessment Corrective Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 2.6 0.7 0.4 3.6
Non Labour 14 0.4 0.2 2.0
Sub-Totals 4.0 1.0 0.6 - - 5.6
Protection and Control
Labour - 0.4 0.4 0.8
Non Labour - 0.1 0.1 0.3
Sub-Totals - 0.5 0.6 - - 11
Communications
Operational Communications 3.0 3.0
Sub-Totals 3.0 - - - - 3.0
Transmission Lines
Labour 2.0 0.7 0.1 29
Non Labour 0.9 0.3 0.1 1.2
Sub-Totals 2.9 1.0 0.2 - - 4.1
Easements
Labour 1.3 0.1 - 1.4
Non Labour 0.8 0.1 - 0.9
Sub-Totals 2.1 0.1 - - - 2.2
Summary
Sub-Total Labour 5.9 1.9 1.0 - - 8.7
Sub-Total Non Labour| 3.1 0.9 0.4 - - 4.4
Sub-Total Operational Communications 3.0 - - - - 3.0
Total Field Operations and Maintenance 12.0 2.7 1.4 - - 16.1
Transmission Services
Engineering Services 4.5 4.5
Works Planning and Coordination 2.7 2.7
Total Transmission Services - - - 7.2 - 7.2
Transmission Operations
Transmission Operations 4.9 4.9
Total Transmission Operations 4.9 - 4.9
Total Direct Operating and Maintenance| 12.0 2.7 1.4 12.1 - 28.2
Other Controllable
Asset Management
Customer & Asset Management 5.5 5.5
Regulation & Compliance 2.7 2.7
Sub-Total Asset Management| - - - 8.1 - 8.1
Corporate
Business Services 6.4 6.4
Corporate Governance and Planning 2.2 2.2
Insurance 0.9 0.9
Sub-Total Corporate - - - - 9.4 9.4
Total Other Controllable| - - - 8.1 9.4 17.5
Summary
Total Direct Operating and Maintenance| 12.0 2.7 1.4 12.1 - 28.2
Total Other Controllable| - - - 8.1 9.4 17.5
TOTAL CONTROLLABLE OPEX 12.0 2.7 1.4 20.2 9.4 45.7
Other Operating Expenditure
Network Support - - - 3.6 - 3.6
Equity Raising - - - - - -
Debt Raising - - - - - -
Self-insurance - - - - 1.0 1.0
TOTAL OTHER OPERATING EXPENDITURE - - - 3.6 1.0 4.6
[TOTAL OPERATING EXPENDITURE | 12.0 | 2.7] 14] 23.8 | 10.4 | 50.3] |
|Revenue Cap Allowance® | | | | | | 35.8 | |

1. Revenue cap allowance includes network support




2.1 FORECAST OPEX by expenditure category

Financial Year

$ million 2008-09 2009-10 | 2010-11 | 2011-12 | 2012-13 | 2013-14 Total Revenue Cap Allowance Key cost drivers and explanation for material differences over time
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour| 3.6 4.0 4.2 4.2 4.3 20.3
Non Labour| 2.0 2.2 2.3 2.2 2.3 10.9
Sub-Totals 5.6 6.2 6.5 6.4 6.6 SIS Relatively stable, general growth associated with labour cost escalation
Protection and Control
Labour| 0.8 0.8 0.9 0.9 1.0 4.4
Non Labour| 0.3 0.3 0.3 0.3 0.3 15
Sub-Totals 1.1 1.0 1.2 1.2 1.3 5.9 Relatively stable, general growth associated with labour cost escalation
Communications
Operational Communications 3.2 3.4 3.5 3.7 3.7 17.4
Sub-Totals 3.2 3.4 B85 3.7 3.7 17.4 General increase associated with new requirememsl.
Tr ission Lines
Labour 3.0 3.2 3.1 3.2 3.7 16.2
Non Labour| 13 14 13 14 16 7.0
Cost of transmission line dismantling and general growth associated with labour cost
Sub-Totals 43 4.6 4.4 4.6 53 23.2 escalation.
Easements
Labour| 14 14 14 14 15 7.0
Non Labour| 0.9 0.9 0.9 1.0 1.0 4.7
General growth increase associated with labour cost escalation. Refer chapter 6 of
Sub-Totals 28 2.3 2.3 2.4 2.5 11.7 the Revenue Proposal
Summary
Sub-Total Labour 8.8 9.4 9.6 9.8 10.5 48.0 Relatively stable, general growth associated with labour cost escalation
Sub-Total Non Labour 4.4 4.7 48 49 52 24.1
Sub-Total Operational Communications 3.2 34 a5 a7 a7 17.4
Total Field Operations and Maintenance 16.4 17.5 17.9 18.3 19.3 89.5 Refer chapter 6 of the Revenue Proposal
Transmission Services
Increased cost associated with wage, asset growth and scope changes as
Engineering Services 4.9 5.2 53 55 5.7 26.7 discussed in chapter 6 of the Revenue Proposal
Increased cost associated with wage, asset growth and scope changes as
Works Planning and Coordination 2.8 3.0 3.0 3.2 3.3 15.3 discussed in chapter 6 of the Revenue Proposal
Total Transmission Services 7.8 8.1 8.4 8.7 9.0 42.0
Transmission Operations
Transmission Operations 5.1 5.3 5.5 5.7 5.9 27.5
Total Transmission Operations 5.1 58 515 5.7 5.9 275 Relatively stable, general growth associated with labour cost escalation
Total Direct Operating and Maintenance 29.2 31.0 31.7 32.7 34.2 158.9
Other Controllable
Asset Management
Increased cost associated with wage, asset growth and scope changes as
Customer & Asset Management] 5.8 6.0 6.2 6.3 6.5 30.8 discussed in chapter 6 of the Revenue Proposal
Increased cost associated with wage, asset growth and scope changes as
Regulation & Compliance] 0.8 0.8 2.4 4.2 3.1 11.4 discussed in chapter 6 of the Revenue Proposal
Sub-Total Asset Management 6.6 6.9 8.5 10.5 9.7 42.2
Corporate
Increased cost associated with wage, asset growth and scope changes as
Business Services 7.3 7.4 7.3 75 7.7 37.2 discussed in chapter 6 of the Revenue Proposal
Increased cost associated with wage, asset growth and scope changes as
Corporate Governance and Planning 1.6 1.6 1.7 1.7 1.8 8.4 discussed in chapter 6 of the Revenue Proposal
Forecast insurance premiums based on actuarial advice. Refer chapter 6 of the
Insurance 0.9 1.0 1.1 1.2 1.3 5.7 Revenue Proposal
Sub-Total Corporate el 10.0 10.1 10.5 10.9 51.3
Total Other Controllable] 16.5 16.9 18.6 21.0 20.5 93.4
Summary
Total Direct Operating and Maintenance 29.2 31.0 Ly 32.7 34.2 158.9
Total Other Controllable] 16.5 16.9 18.6 21.0 20.5 93.4
TOTAL CONTROLLABLE OPEX 45.7 47.9 50.3 53.7 54.8 252.3
Other Operating Expenditure
Network Support| 3.9 2.6 - - - 6.6 Estimated network support needs. Refer chapter 6 of the Revenue Proposal
Equity Raising 2.4 24 24 24 24 12.0 Benchmarked cost. Refer chapter 6 of the Revenue Proposal.
Debt Raising 0.9 1.0 1.1 1.2 1.2 5.4 Benchmarked cost. Refer chapter 6 of the Revenue Proposal.
Forecast self-insurance allowance based on actuarial advice. Refer chapter 6 of the
Self-insurance 0.8 0.8 0.8 0.8 0.8 3.9 Revenue Proposal
TOTAL OTHER OPERATING EXPENDITURE 8.0 6.8 4.3 4.3 4.4 27.9
[TOTAL OPERATING EXPENDITURE ] 53.7 | 54.7 | 54.6 | 58.0 | 592 | 2802 | |

[Revenue Cap Allowance ]

1. Transend is presently in commercial negotiations with
its operational telecommunications service provider and
will provide revised costs for this function if these
negotiations result in materially different costs for the
forthcoming regulatory control period.




2.2 FORECAST OPEX by expenditure category

2009-10
Field Operations and Maintenance Revenue Cap
$ million 2008-09 Planned Condition Assessment Corrective DG bt NETers UOUAL Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 2.6 0.7 0.4 3.6
Non Labour 14 0.4 0.2 2.0
Sub-Totals 4.0 1.0 0.6 - - 5.6
Protection and Control
Labour - 0.4 0.4 0.8
Non Labour - 0.1 0.1 0.3
Sub-Totals - 0.5 0.6 - - 11
Communications
Operational Communications 3.2 3.2
Sub-Totals 3.2 - - - - 3.2
Transmission Lines
Labour 21 0.7 0.1 3.0
Non Labour 0.9 0.3 0.1 1.3
Sub-Totals 3.0 1.0 0.2 - - 4.3
Easements
Labour 1.2 0.1 - 1.4
Non Labour 0.8 0.1 - 0.9
Sub-Totals 2.0 0.2 - - - 2.3
Summary
Sub-Total Labour 5.9 1.9 1.0 - - 8.8
Sub-Total Non Labour| 3.1 0.9 0.4 - - 4.4
Sub-Total Operational Communications 3.2 - - - - 3.2
Total Field Operations and Maintenance 12.2 2.8 1.4 - - 16.4
Transmission Services
Engineering Services 4.9 4.9
Works Planning and Coordination 2.8 2.8
Total Transmission Services - - - 7.8 - 7.8
Transmission Operations
Transmission Operations 5.1 5.1
Total Transmission Operations 5.1 - 5.1
Total Direct Operating and Maintenance| 12.2 2.8 1.4 12.8 - 29.2
Other Controllable
Asset Management
Customer & Asset Management 5.8 5.8
Regulation & Compliance 0.8 0.8
Sub-Total Asset Management| - - - 6.6 - 6.6
Corporate
Business Services - 7.3 7.3
Corporate Governance and Planning - 1.6 1.6
Insurance - 0.9 0.9
Sub-Total Corporate - - - - 9.9 9.9
Total Other Controllable| - - - 6.6 9.9 16.5
Summary
Total Direct Operating and Maintenance| 12.2 2.8 1.4 12.8 - 29.2
Total Other Controllable| - - - 6.6 9.9 16.5
TOTAL CONTROLLABLE OPEX 12.2 2.8 1.4 19.4 9.9 45.7
Other Operating Expenditure
Network Support - - - 3.9 - 3.9
Equity Raising - - - - 2.4 2.4
Debt Raising - - - - 0.9 0.9
Self-insurance - - - - 0.8 0.8
TOTAL OTHER OPERATING EXPENDITURE - - - 3.9 4.1 8.0
[TOTAL OPERATING EXPENDITURE | 12.2 | 28] 14] 23.4 | 13.9 | 53.7 |

|Revenue Cap Allowance |




2.3 FORECAST OPEX by expenditure category

2010-11
Field Operations and Maintenance Revenue Cap
$ million 2008-09 Planned Condition Assessment Corrective DG bt NETers UOUAL Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 29 0.7 0.4 4.0
Non Labour 15 0.4 0.2 2.2
Sub-Totals 4.4 11 0.7 - - 6.193
Protection and Control
Labour - 0.4 0.4 0.8
Non Labour - 0.1 0.1 0.3
Sub-Totals - 0.5 0.5 - - 1.0
Communications
Operational Communications 34 34
Sub-Totals 3.4 - - - - 34
Transmission Lines
Labour 2.3 0.8 0.2 3.2
Non Labour 1.0 0.3 0.1 1.4
Sub-Totals 3.3 11 0.2 - - 4.6
Easements
Labour 1.2 0.1 - 1.4
Non Labour 0.8 0.1 - 0.9
Sub-Totals 2.1 0.2 - - - 2.3
Summary
Sub-Total Labour 6.4 2.0 1.0 - - 9.4
Sub-Total Non Labour| 34 0.9 0.4 - - 4.7
Sub-Total Operational Communications 3.4 - - - - 34
Total Field Operations and Maintenance 13.1 2.9 1.5 - - 17.5
Transmission Services
Engineering Services 5.2 5.2
Works Planning and Coordination 3.0 3.0
Total Transmission Services - - - 8.1 - 8.1
Transmission Operations
Transmission Operations 5.3 5.3
Total Transmission Operations 5.3 - 5.3
Total Direct Operating and Maintenance| 13.1 2.9 1.5 13.4 - 31.0
Other Controllable
Asset Management
Customer & Asset Management 6.0 6.0
Regulation & Compliance 0.8 0.8
Sub-Total Asset Management| - - - 6.9 - 6.9
Corporate
Business Services - 7.4 7.4
Corporate Governance and Planning - 1.6 1.6
Insurance - 1.0 1.0
Sub-Total Corporate - - - - 10.0 10.0
Total Other Controllable| - - - 6.9 10.0 16.9
Summary
Total Direct Operating and Maintenance| 13.1 2.9 15 13.4 - 31.0
Total Other Controllable| - - - 6.9 10.0 16.9
TOTAL CONTROLLABLE OPEX 13.1 2.9 1.5 20.3 10.0 47.9
Other Operating Expenditure
Network Support - - - 2.6 - 2.6
Equity Raising - - - - 2.4 2.4
Debt Raising - - - - 1.0 1.0
Self-insurance - - - - 0.8 0.8
TOTAL OTHER OPERATING EXPENDITURE - - - 2.6 4.2 6.8
[TOTAL OPERATING EXPENDITURE | 13.1 | 29 15 ] 23.0 | 14.2 | 54.7 |

|Revenue Cap Allowance |




2.4 FORECAST OPEX by expenditure category

2011-12
Field Operations and Maintenance Revenue Cap
$ million 2008-09 Planned Condition Assessment Corrective DG bt NETers UOUAL Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 3.0 0.8 0.5 4.2
Non Labour 1.6 0.4 0.2 2.3
Sub-Totals 4.6 12 0.7 - - 6.453
Protection and Control
Labour - 0.4 0.5 0.9
Non Labour - 0.1 0.2 0.3
Sub-Totals - 0.6 0.7 - - 1.2
Communications
Operational Communications 35 35
Sub-Totals 85| - - - - 3.5
Transmission Lines
Labour 2.2 0.7 0.2 31
Non Labour 0.9 0.3 0.1 1.3
Sub-Totals 3.1 1.0 0.2 - - 4.4
Easements
Labour 1.3 0.1 - 1.4
Non Labour 0.8 0.1 - 0.9
Sub-Totals 2.1 0.2 - - - 2.3
Summary
Sub-Total Labour 6.4 21 11 - - 9.6
Sub-Total Non Labour| 34 1.0 0.5 - - 4.8
Sub-Total Operational Communications 35 - - - - 35
Total Field Operations and Maintenance 13.3 3.0 1.6 - - 17.9
Transmission Services
Engineering Services 53 5.3
Works Planning and Coordination 3.0 3.0
Total Transmission Services - - - 8.4 - 8.4
Transmission Operations
Transmission Operations 5.5 5.5
Total Transmission Operations 5.5 - 5.5
Total Direct Operating and Maintenance| 188 3.0 1.6 13.9 - 31.7
Other Controllable
Asset Management
Customer & Asset Management 6.2 6.2
Regulation & Compliance 24 2.4
Sub-Total Asset Management| - - - 8.5 - 8.5
Corporate
Business Services - 7.3 7.3
Corporate Governance and Planning - 1.7 1.7
Insurance - 11 11
Sub-Total Corporate - - - - 10.1 10.1
Total Other Controllable| - - - 8.5 10.1 18.6
Summary
Total Direct Operating and Maintenance| 13.3 3.0 1.6 13.9 - 31.7
Total Other Controllable| - - - 8.5 10.1 18.6
TOTAL CONTROLLABLE OPEX 188 3.0 1.6 22.4 10.1 50.3
Other Operating Expenditure
Network Support - - - - - -
Equity Raising - - - - 2.4 2.4
Debt Raising - - - - 1.1 1.1
Self-insurance - - - - 0.8 0.8
TOTAL OTHER OPERATING EXPENDITURE - - - - 4.3 4.3
[TOTAL OPERATING EXPENDITURE | 13.3 3.0] 16] | 22.4 | 144] [ 546] |

|Revenue Cap Allowance |




2.5 FORECAST OPEX by expenditure category

2012-13
Field Operations and Maintenance Revenue Cap
$ million 2008-09 Planned Condition Assessment Corrective DG bt NETers UOUAL Allowance
Direct Operating and Maintenance
Field Operations and Maintenance
Substations
Labour 29 0.7 0.5 4.2
Non Labour 1.6 0.4 0.2 2.2
Sub-Totals 4.5 12 0.7 - - 6.4
Protection and Control
Labour - 0.4 0.5 0.9
Non Labour - 0.1 0.2 0.3
Sub-Totals - 0.6 0.7 - - 1.2
Communications
Operational Communications 3.7 3.7
Sub-Totals 3.7 - - - - 3.7
Transmission Lines
Labour 2.3 0.8 0.2 3.2
Non Labour 1.0 0.3 0.1 1.4
Sub-Totals 3.3 11 0.2 - - 4.6
Easements
Labour 1.3 0.1 - 1.4
Non Labour 0.9 0.1 - 1.0
Sub-Totals 2.2 0.2 - - - 24
Summary
Sub-Total Labour 6.5 21 11 - - 9.8
Sub-Total Non Labour| 34 1.0 0.5 - - 4.9
Sub-Total Operational Communications 3.7 - - - - 3.7
Total Field Operations and Maintenance 13.6 3.1 1.6 - - 18.3
Transmission Services
Engineering Services 55 55
Works Planning and Coordination 3.2 3.2
Total Transmission Services - - - 8.7 - 8.7
Transmission Operations
Transmission Operations 5.7 5.7
Total Transmission Operations 5.7 - 5.7
Total Direct Operating and Maintenance| 13.6 3.1 1.6 14.4 - 32.7
Other Controllable
Asset Management
Customer & Asset Management 6.3 6.3
Regulation & Compliance 4.2 4.2
Sub-Total Asset Management| - - - 10.5 - 10.5
Corporate
Business Services - 7.5 7.5
Corporate Governance and Planning - 1.7 1.7
Insurance - 1.2 1.2
Sub-Total Corporate - - - - 10.5 10.5
Total Other Controllable| - - - 10.5 10.5 21.0
Summary
Total Direct Operating and Maintenance| 13.6 3.1 1.6 14.4 - 32.7
Total Other Controllable| - - - 10.5 10.5 21.0
TOTAL CONTROLLABLE OPEX 13.6 3.1 1.6 24.9 10.5 53.7
Other Operating Expenditure
Network Support - - - - - -
Equity Raising - - - - 2.4 2.4
Debt Raising - - - - 1.2 1.2
Self-insurance - - - - 0.8 0.8
TOTAL OTHER OPERATING EXPENDITURE - - - - 4.3 4.3
[TOTAL OPERATING EXPENDITURE | 13.6 | 3.1 16 ] 24.9 | 14.8 | 58.0 |

|Revenue Cap Allowance |




2.6 FORECAST OPEX by expenditure category

2013-14
Field Operations and Maintenance Revenue Cap
$ million 2008-09 Planned Condition Assessment Corrective DG bt NETers UOUAL Allowance
Direct Operating and Maintenance
Field Operations & Maintenance
Substations
Labour 3.1 0.8 0.5 4.3
Non Labour 1.6 0.4 0.3 2.3
Sub-Totals 4.7 12 0.7 - - 6.6
Protection and Control
Labour - 0.5 0.5 1.0
Non Labour - 0.2 0.2 0.3
Sub-Totals - 0.6 0.7 - - 1.3
Communications
Operational Communications 3.7 3.7
Sub-Totals 3.7 - - - - 3.7
Transmission Lines
Labour 2.6 0.9 0.2 3.7
Non Labour 1.1 0.4 0.1 1.6
Sub-Totals 3.7 13 0.3 - - 5.3
Easements
Labour 1.3 0.1 - 15
Non Labour 0.9 0.1 - 1.0
Sub-Totals 2.2 0.2 - - - 2.5
Summary
Sub-Total Labour 7.0 2.3 1.2 - - 10.5
Sub-Total Non Labour| 3.7 11 0.5 - - 5.2
Sub-Total Operating Communications| 3.7 - - - - 3.7
Total Field Operations and Maintenance 14.3 3.3 1.7 - - 19.3
Transmission Services
Engineering Services 5.7 5.7
Works Planning and Coordination 3.3 3.3
Total Transmission Services - - - 9.0 - 9.0
Transmission Operations
Transmission Operations 5.9 5.9
Total Transmission Operations 5.9 - 5.9
Total Direct Operating and Maintenance| 14.3 3.3 1.7 14.9 - 34.2
Other Controllable
Asset Management
Customer & Asset Management 6.5 6.5
Regulation & Compliance 3.1 3.1
Sub-Total Asset Management| - - - 9.7 - 9.7
Corporate
Business Services - 7.7 7.7
Corporate Governance and Planning - 1.8 1.8
Insurance - 1.3 13
Sub-Total Corporate - - - - 10.9 10.9
Total Other Controllable| - - - 9.7 10.9 20.5
Summary
Total Direct Operating and Maintenance| 14.3 3.3 1.7 14.9 - 34.2
Total Other Controllable| - - - 9.7 10.9 20.5
TOTAL CONTROLLABLE OPEX 14.3 3.3 1.7 24.6 10.9 54.8
Other Operating Expenditure
Network Support - - - - - -
Equity Raising - - - - 2.4 2.4
Debt Raising - - - - 1.2 1.2
Self-insurance - - - - 0.8 0.8
TOTAL OTHER OPERATING EXPENDITURE - - - - 4.4 4.4
[TOTAL OPERATING EXPENDITURE | 14.3 | 3.3] 1.7] 24.6 | 15.3 | 59.2 |

|Revenue Cap Allowance |




3.1 HISTORIC CAPEX by project category

$ million nominal

Jan to

Project Category 2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09 | TOTAL
June 2004
NETWORK
DEVELOPMENT Augmentation 0.2 3.5 14.7 36.8 0.0 225 77.7
Connection 1.0 0.8 114 4.9 0.0 6.3 24.6
Land and Easements 0.0 0.2 0.0 3.6 3.8
RENEWAL Asset Renewal 19.7 24.9 29.8 45.9 61.6 35.5 217.3
Physical Security / Compliance 6.6 9.9 7.7 2.4 7.8 24.5 58.9
Inventory / Spares 0.0 0.0 0.0 0.1 0.0 3.0 3.0
Operational Support Systems 1.3 2.9 0.9 1.9 1.8 0.1 8.9
NON NETWORK
BUSINESS IT Information Technology 0.7 15 1.8 0.4 2.7 4.1 11.3
SUPPORT THE BUSINESS (Business Support 0.5 8.5 1.3 0.9 2.8 0.6 14.4
TOTAL FDC 2.0 2.8 4.0 5.8 4.9 6.2 25.7
TOTAL HISTORIC CAPEX 29.9 52.3 67.6 96.8 76.7 96.5 419.8




3.2 HISTORIC CAPEX by asset class

$ million nominal

Jan to June 2004 2004-05 2005-06 2006-07 2007-08 2008-09 TOTAL
Cost FDC Cost FDC Cost FDC Cost FDC Cost FDC Cost FDC Cost FDC

Transmission Lines & Cables 11.8 0.9 0.8 0.1 6.5 0.5 37.0 2.8 24.2 1.8 5.5 0.4 85.8 6.5
Transmission Substations 2.9 0.2 19.4 15 28.8 2.2 29.2 2.2 34.8 2.6 67.6 5.1 182.7 13.8
Protection & Control 0.1 0.0 11.6 0.9 5.2 0.4 8.7 0.7 5.5 0.4 9.5 0.7 40.7 3.1
Refurbishment 11.6 0.9 5.2 0.4 12.0 0.9 2.3 0.2 311 2.3
Other - IT 0.5 3.3 5.3 4.3 7.3 4.7 25.4 0.0
Other - General 0.7 2.0 1.2 1.0 0.0 4.9 0.0
Other - Building 0.4 7.1 4.7 4.9 0.0 3.0 20.1 0.0
Land and Easements 3.6 0.0 0.0 3.6

[Subtotal 27.9] 2.0] 49.5] 2.8] 63.7] 4.0] 91.0] 5.8] 71.8] 4.9] 90.3] 6.2] 394.2] 25.7]
[TOTAL CAPEX 29.9] | 52.3] | 67.6] | 96.8] | 76.7] | 96.5] | 419.8] |
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6.1 OPEX - Instructions and definitions
Note: These definitions are a guide only. TNSPs can adapt the definition section as necessary, given consultation with the

AER.
PURPOSE OF The historic worksheets (1.1 to 1.7) are a key input into the AER's assessment of a TNSP's
INFORMATION AND |historic opex performance to assist it in establishing a starting point from which to set efficient

USE BY THE AER:

opex for the next regulatory period.

The forecast worksheets (2.1 to 2.6) are a key input into the AER's assessment of a TNSPs
proposed forecast opex.

Key cost drivers for expenditure are important to the AER's understanding of what has happened
in the current regulatory period and any step changes in opex claimed for the next regulatory
period.

INSTRUCTIONS

Data to be input on the basis of the definitions provided.

All expenditure must relate to the provision of prescribed transmission services.

Key cost drivers for expenditure: reasons for material changes in costs should be expanded upon
in the relevant opex commentary proforma.

Templates must be completed in accordance with the instructions contained in the AER's
Submission Guidelines and Cost Allocation Guidelines.

Values for years 2007-08 and 2008-09 are estimated values only

All cells must be filled out where possible, especially in relation to any commentary on variances.

DEFINITIONS

Asset management: Includes the functions of operational activities that support the development
and ongoing management of transmission system assets. This includes asset strategy, customer
management, grid planning, project initiation, regulation and compliance, and system modelling
and planning.

The asset management category includes the following sub-categories — customer and asset
management and regulation and compliance.

Condition Assessment: Includes field inspection and testing of transmission system assets to
ascertain their condition.

Corporate: Includes the functions of accounting, administration, audit, business planning,
corporate governance, corporate IT, facilities management, finance, human resources, insurance,
legal, office of managing director and company secretary, and public relations.

The corporate category includes the following sub-categories — business services, corporate
governance and business planning and insurance.

Corrective: Includes field activities to restore a failed transmission system asset, or component,
to a satisfactory operating state.

Debt raising: Benchmark debt raising allowance.

Equity raising: Benchmark equity raising allowance.

Field operations and maintenance: Includes all field-based operations and maintenance
functions (planned, condition assessment and corrective). The field maintenance category
includes the following sub-categories — substations, protection and control, operational
communications, transmission lines and easements.

Labour: Labour costs in respect of an employee includes each of the following that applies to the
employee: (a) salary or wages, (b) allowances, bonuses, overtime and penalty rate payments, (c)
leave payments for annual leave, sick leave and long service leave, (d) superannuation fund
contributions, payroll tax and workers' compensation insurance premiums, and (e) cost of
providing any vehicle or other benefits included in the employee's remuneration package. Labour
costs in respect of a external provider would be the cost for the employment of labour.

Network: Includes all activities directly related to the operation and maintenance of the
transmission system. This includes transmission services, transmission operations, asset
management and network support as defined.

Network support: Payment for cost-effective alternatives to transmission system augmentation.




Non-Labour: Non-labour costs include costs that are not classified as labour costs (includes
materials, fuel, stationary and parts).

Non-Network: Includes all activities not directly related to the operation and maintenance of the
transmission system.

Planned: Scheduled field operations and maintenance activities that are completed to a
predetermined scope to sustain the satisfactory operation of transmission system performance.

Transmission operations: Includes the functions of managing the real time operation of the
Tasmanian power system. This includes planned outage analysis, power system incident analysis,
assessment of power system technical envelope, formation of limit equations for NEMMCO,
preparation of switching sheets, coordination of field switching activities and technical support for
the Network Operations Control System (NOCS).

Transmission services: Includes the functions associated with providing engineering and asset
services, management of field operating and maintenance contracts, environment and safety
management, asset condition monitoring and analysis, works planning and coordination.

The transmission services category includes the following sub-categories — engineering services
and works planning and coordination.




6.2 HISTORIC CAPEX - Instructions and definitions

Note: These definitions are a guide only. TNSPs can adapt the definition section as necessary, given consultation with the AER.

PURPOSE OF
INFORMATION AND
USE BY THE AER:

The templates are key inputs into the AER's assessment of historic capex and will assist in the analysis of the
TNSP's forecast capex claim.

Specifying expenditure by project enables the AER to select projects on which to undertake more detailed
analysis.

The capex categories are essentially divided between Network and Non-network. Network includes
augmentation capex which is subject to the Regulatory Test.

INSTRUCTIONS:

Data to be input on the basis of the definitions provided.

All expenditure must relate to the provision of prescribed transmission services.

Categorisation of capex should be performed according to the primary reason for expenditure.

Capex amounts should be entered exclusive of customer contributions.

Reasons for variance: if actual expenditure materially varies from the amount determined under the Regulatory
Test/Business case, or the date of commissioning was later than planned, then reasons should be given on
the Historic Capex Commentary pro forma with a brief reference in the 'Reasons for variance' column of Table
3.3 and 3.4.

Templates must be completed according to the instructions contained in the AER's Submission Guidelines.

Values for years 4 and 5 are estimated values only.
All cells must be filled out where possible, especially in relation to any commentary on variances.

DEFINITIONS:

Asset Renewal: Works to replace or refurbish prescribed transmission system assets to maintain reliability
and quality of supply.

Augmentation: Works to enlarge the transmission system or to increase the capability of the transmission
system to transmit or distribute active energy, as defined in the NER.

Business support: Works to procure, replace or upgrade non-transmission system assets including land,
buildings, vehicles and minor assets in line with business needs.

Connection: Works to either establish new prescribed connections or to modify existing prescribed
connections.

Information technology: Works to develop and maintain corporate IT capacity and to improve the
functionality of IT systems to support business needs in line with good electricity industry practice.
Inventory/spares: Transmission system assets acquired to enable timely response to asset failures in
accordance with the network performance criteria and good electricity industry practice.

Land and Easements: Land and easement acquisitions for future prescribed transmission system
augmentations or connections.

Operational support systems: Works required to create or replace operational IT support systems, required
for efficient operation of the transmission system.

Physical security/compliance: Works to improve the physical security of transmission system assets and/or
compliance with technical, safety, environmental and other relevant obligations.




6.3 FORECAST CAPEX - Instructions and definitions

Note: These definitions are a guide only. TNSPs can adapt the definition section as necessary, given consultation with the AER.

PURPOSE OF The templates are key inputs into the AER's assessment of forecast capex and will enable an analysis of the
INFORMATION AND (proposed expenditure.

USE BY THE AER:
Specifying expenditure by project enables the AER to select projects on which to undertake more detailed
analysis.

INSTRUCTIONS: Data to be input on the basis of the definitions provided.

All expenditure must relate to the provision of prescribed transmission services.

Categorisation of capex should be performed according to the primary reason for expenditure.

Capex amounts should be entered on an as-incurred basis, excluding customer contributions.

Customer contributions are to be noted separately.

Templates must be completed according to the instructions contained in the AER's Submission Guidelines.

The TNSP is also requested to provide consultants' reports on the probabilistic methodology adopted,
including information on theme sets and scenarios upon which the proposed capex spend is based. Further,
details on the consultants assumptions, inputs and detailed information on the outcomes are requested.

DEFINITIONS: Asset Renewal: Works to replace or refurbish prescribed transmission system assets to maintain reliability
and quality of supply.

Augmentation: Works to enlarge the transmission system or to increase the capability of the transmission
system to transmit or distribute active energy, as defined in the NER.

Business support: Works to procure, replace or upgrade non-transmission system assets including land,
buildings, vehicles and minor assets in line with business needs.

Connection: Works to either establish new prescribed connections or to modify existing prescribed
connections.

Information technology: Works to develop and maintain corporate IT capacity and to improve the
functionality of IT systems to support business needs in line with good electricity industry practice.
Inventory/spares: Transmission system assets acquired to enable timely response to asset failures in
accordance with the network performance criteria and good electricity industry practice.

Labour: Labour costs in respect of an employee includes each of the following that applies to the employee:
(a) salary or wages, (b) allowances, bonuses, overtime and penalty rate payments, (c) leave payments for
annual leave, sick leave and long service leave, (d) superannuation fund contributions, payroll tax and workers'
compensation insurance premiums, and (e) cost of providing any vehicle or other benefits included in the
employee's remuneration package. Labour costs in respect of a external provider would be the cost for the
employment of labour

Land and Easements: Land and easement acquisitions for future prescribed transmission system
augmentations or connections.

Materials: Costs of construction components, equipment, tools, signs and supplies required for carrying out
Transend business activities.

Operational support systems: Works required to create or replace operational IT support systems, required
for efficient operation of the transmission system.

Physical security/compliance: Works to improve the physical security of transmission system assets and/or
compliance with technical, safety, environmental and other relevant obligations.




