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Dear Mr Anderson 

Evoenergy submission on Annual Pricing Process Review – Stage 2 

Evoenergy welcomes the opportunity to provide a submission to the Australian Energy Regulator 
(AER) on the second stage review of the electricity network annual pricing process.  This 
submission sets out Evoenergy’s feedback on: 

 the stakeholder usage of outputs; 

 pricing proposal content and presentation; 

 model revisions; 

 year one pricing;  

 the side constraint mechanism; and 

 other related matters. 

Stakeholder usage of outputs 

Evoenergy understands the principal purpose of the AER pricing compliance model (hereafter 
‘compliance model’) is for distribution network service providers (DNSPs) to demonstrate 
compliance with the National Electricity Rules (NER), particularly clause 6.18.  

Given the complexity, size and detail contained in the compliance model, other network pricing 
documents may be better suited to meet the needs of stakeholders.  These documents include the 
following. 

 Annual schedules of charges 

 Annual pricing proposal 

 Annual Statement of tariff classes and tariffs 

 Tariff Structure Statement (TSS) and accompanying indicative pricing schedule 

 Regulatory Information Notice (RIN) 
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Other matters 

Timing of revised compliance model 

Evoenergy is concerned that the indicative timeline set out on page 3 of the AER’s position paper 
will not allow sufficient time for DNSPs to prepare for the submission of a preliminary compliance 
model in mid-February.  This is particularly apparent for DNSPs, like Evoenergy, who are due to 
submit their five-year revenue proposal and TSS at the end of January. 

The AER has indicated (through discussion) that the revised compliance model may be available 
in November 2022 for consultation, which would be helpful to provide earlier visibility of the model.  
Evoenergy urges the AER to consider the provision of the revised compliance model as early as 
possible to allow more time for DNSPs to prepare for the 2023/24 annual pricing submission.  
Evoenergy also appreciates the AER’s willingness to consider DNSPs' concerns that may be raised 
through this formal submission process or through less formal conversations.  

ACT Large-scale Feed-in-Tariff scheme arrangements 

Evoenergy’s experience with the pricing compliance model during the 2022/23 pricing process 
highlighted the challenge of balancing the development of a compliance model that is standardised 
across all distributors, with the affording of flexibility to accommodate distributors’ unique 
circumstances. 

Evoenergy is required (under ACT legislation) to administer the ACT LFiT scheme.  To provide 
transparency and achieve compliance with the ACT legislation that establishes the scheme, 
Evoenergy maintains a separate under/overs account for this scheme in accordance with that 
legislation.  The ACT legislation allows for smoothing of under or over recoveries (related to the 
scheme) over a period of up to five years as determined by the Minister in the relevant Reasonable 
Costs Determination(s).  Where the Minister determines, in the Reasonable Costs 
Determination(s), that under or over recoveries are to be repaid or recovered over 2 or more years, 
this under/overs account is required by that legislation to have a non-zero balance (for all but the 
final year of the smoothing period).  In 2022/23 pricing, this resulted in a forecast over-recovery at 
the close of 2022/23, which was initially deemed to be ‘non-compliant’ in the compliance model, 
(despite the non-zero balance being consistent with ACT legislation). 

For the 2022/23 pricing process, Evoenergy’s version of the compliance model required 
adjustments to meet the obligations of the ACT legislation establishing the LFiT scheme and meet 
compliance requirements within the compliance model.  Evoenergy welcomes advance 
consideration of this matter in preparation for the 2023/24 annual pricing process, as it anticipates 
this same issue will arise, again, in respect of 2023/24.  In addition, Evoenergy considers it 
imperative that the compliance model maintains flexibility to accommodate the unique (often 
jurisdictional) circumstances of distributors. 

Evoenergy appreciates the AER’s consultation on its the review of the annual pricing process.  
Please do not hesitate to contact Emily Brown on  
for further information. 






