
 page | 1 

Attachment E16 
Index of referenced documents on return on capital 

No Reference 

1.  

AOFM, Annul Report 2010-11 – A history of treasury bond tenders and performance, 

http://www.aofm.gov.au/content/publications/reports/ AnnualReports/ 2010-

2011/html/05_Feature_Article.asp[18/11/2013 12:30:04 PM], 2011 

2.  ABS, Feature Article: Foreign Ownership of Equity, September 2007. 

3.  AER, Final Decision: Electricity transmission and distribution network service providers – 

Review of the weighted average cost of capital (WACC) parameters, May 2009. 

4.  AER, Explanatory Statement: Rate of Return Guideline, December 2013 (including 

appendices). 

5.  Application by Energex Limited (No 2) [2010] ACompT 7 

6.  Application by Energex Limited (Distribution Ratio (Gamma)) (No 3) [2010] ATPR 42-333; 

[2010] ACompT 9. 

7.  Application by Energex Limited (Gamma) (No 5) [2011] ATPR 42-356; [2011] ACompT 9. 

8.  Arsov, Brooks, Kosev, ‘New Measures of Australian Corporate Credit Spreads’, RBA Bulletin, 

December 2013 

9.  ASX, ‘Australian Cash Equity Market’, 2013 

10.  Banz, R.W, 1981, “The relationship between return and market value of common stocks,” 

Journal of Financial Economics, 9, 3–18. 

11.  Beggs, D.J., and C.L. Skeels, 2006, “Ownership of Australian equities and corporate bonds,” 

The Economic Record, 82 (258), 239 – 252 

12.  Ben-David, I., F. Franzoni, A. Landier, and R. Moussawi, 2013, “Do hedge funds manipulate 

stock prices?” Journal of Finance, 68, 2383–2434 

13.  Berkman, H., P.D. Koch, and P.J. Westerholm, 2014, “Informed trading through the accounts 

of children,” Journal of Finance, 69, 363–404 

14.  Bernstein, W.J., and R.D. Arnott, 2003. “Earnings growth: The two percent dilution,” Financial 

Analysts Journal, 59, 47–55. 

15.  Black and Kirkwood, Ownership of Australian Equities and Corporate Bonds, RBA Bulletin, 

September Quarter 2010. 

16.  Black, F., 1972, “Capital market equilibrium with restricted borrowing,” Journal of Business, 

45, 444–454 

17.  Black, F., 1993, “Beta and return,” Journal of Portfolio Management, 20, 8–18 

18.  

Black, F., M.C. Jensen, and M. Scholes, 1972, “The Capital Asset Pricing Model: Some 

empirical tests,” in Studies in the Theory of Capital Markets, Michael C. Jensen, ed., New 

York: Praeger, 79–121 



 page | 2 

No Reference 

19.  Boguth, O., and L.A. Kuehn, 2013, “Consumption volatility risk,” Journal of Finance, 68, 

2589–2615 

20.  Brailsford, T., C. Gaunt, and M. O’Brien, 2012a. “Size and book-to-market factors in 

Australia,” Australian Journal of Management, 37, 261–281 

21.  Brailsford, T., C. Gaunt, and M. O’Brien, 2012b. “The investment value of the value 

premium”, Pacific-Basin Finance Journal, 20, 416-437 

22.  Brailsford, T., J. Handley and K. Maheswaran, 2008, Re-examination of the historical equity 

risk premium in Australia, Accounting and Finance 48, 73-97 

23.  Brailsford, T., J. Handley and K. Maheswaran, 2012, The historical equity risk premium in 

Australia: Post-GFC and 128 years of data, Accounting and Finance, 237-247 

24.  Brounen, D., A. de Jong, and K. Koedijk, 2004, “Corporate finance in Europe: Confronting 

theory with practice,” Financial Management, 33 (4), 71–101. 

25.  Buraschi, A., F. Trojani, A. Vedolin, 2014, “When uncertainty blows in the orchard: 

Comovement and equity premium volatility,” Journal of Finance, 69, 101–137 

26.  Cannavan, D., Finn, F., and S. Gray, 2004, “The value of dividend imputation tax credits in 

Australia,” Journal of Financial Economics, 73, 167-197 

27.  Chan, K.C, and N.F. Chen, 1991, “Structural and return characteristics of small and large 

firms,” Journal of Finance, 46, 1467–1484 

28.  Currie, R. and G.S. Pandher, 2011, “Finance journal rankings and tiers: An active scholar 

assessment methodology,” Journal of Banking and Finance, 35, 7–20 

29.  ERA, Explanatory Statement for the Rate of Return Guidelines: Meeting the requirements of 

the National Gas Rules, 16 December 2013. 

30.  Fama, E.F., and K. French, 1993, “Common risk factors in the returns on stocks and bonds,” 

Journal of Financial Economics, 33, 3–56. 

31.  Fama, E.F, and K.R. French, 1995, “Size and book-to-market factors in earnings and 

returns,” Journal of Finance, 50, 131–155 

32.  Fama, E.F., and K.R. French, 1996, “Multi-factor explanations of asset pricing anomalies,” 

Journal of Finance, 51, 55–84 

33.  Fama, E.F., and K.R. French, 1998, “Value versus growth: International evidence,” Journal of 

Finance, 53, 1975–1999 

34.  Fama, E.F., and K.R. French, 2004, “The Capital Asset Pricing Model: Theory and evidence,” 

Journal of Economic Perspectives, 18, 25–46 

35.  Fama, E.F., and J.D. MacBeth, 1973, “Risk, return, and equilibrium: Empirical tests,” Journal 

of Political Economy, 81, 607–636 

36.  Fang, J., A. Kempf, and M. Trapp, 2014, “Fund manager allocation,” Journal of Financial 

Economics, 111, 661–674 

37.  Fernandez, P., J. Aguirreamalloa and P. Linares, 2013, “Market Risk Premium Used for 51 

Countries in 2013: A Survey with 6237 Answers,” IESE Business School Working Paper 

38.  Fernandez, P. and J. del Campo, 2010, “Market Risk Premium Used in 2010 by Professors: 

A survey with 1,500 answers,” IESE Business School Working Paper 

39.  Feuerherdt, S. Gray and Hall, 2010, 'The value of imputation tax credits on Australian hybrid 

securities', International review of finance, Vol. 10, No. 3, pp. 365-401 



 page | 3 

No Reference 

40.  Fitzgerald, T., S. Gray, J. Hall, and R. Jeyaraj, 2013, “Unconstrained estimates of the equity 

risk premium,” Review of Accounting Studies, 18, 560–639 

41.  

Frank, M. and R. Jagannathan, 1998, “Why do stock prices drop by less than the value of the 

dividend? Evidence from a country without taxes,” Journal of Financial Economics, Vol. 47, 

No. 2, February 1998, pp. 161–188 

42.  Frazzini, A., and L.H. Pedersen, 2014, “Betting against beta,” Journal of Financial 

Economics, 111, 1–25 

43.  Friend, I., and M. Blume, 1970, “Measurement of Portfolio Performance under Uncertainty,” 

American Economic Review, 60, 561–75 

44.  Gordon, M. J., and E. Shapiro, 1956, “Capital equipment analysis: the required rate of profit,” 

Management Science, 3, 102–110 

45.  Graham, J.R., C.R. Harvey, 2001, “The theory and practice of corporate finance: Evidence 

from the field,” Journal of Financial Economics, 60, 187–243 

46.  Grant Samuel, 2014, Envestra: Financial Services Guide and Independent Expert’s Report to 

the Independent Board Sub-committee in relation to the Proposal by APA Group, 3 March 

47.  Gray, S., and J. Hall, 2006, “The relationship between franking credits and the market risk 

premium,” Accounting and Finance, 46, 405–428 

48.  Gray, S., and J. Hall, 2008, “The relationship between franking credits and the market risk 

premium: A Reply,” Accounting and Finance, 48, 1, 133–142 

49.  Handley, J.C., and K. Maheswaran, 2008. “A measure of the efficacy of the Australian 

imputation tax system,” The Economic Record, 84 (264), 82 – 94 

50.  Hathaway, N. and R. R. Officer, 1999, The value of imputation tax credits, Capital Research 

51.  Hathaway, N. and R. R. Officer, 2004, The value of imputation tax credits, Capital Research 

52.  Hathaway N., Imputation Credit Redemption ATO data 1988-2011: Where have all the 

credits gone?, September 2013. 

53.  Hu, G.X., J. Pan, and J. Wang, 2013, “Noise as information for illiquidity,” Journal of Finance, 

68, 2341–2382 

54.  Hu, J., 2014, “Does option trading convey stock price information?” Journal of Financial 

Economics, 111, 625–645 

55.  Inkinen, M., M. Stringa, and K. Voutsinou, 2010. “Interpreting equity price movements since 

the start of the financial crisis,” Bank of England Quarterly Bulletin, Q1, 24–33 

56.  IPART, Review of imputation credits (gamma): Research – final decision, March 2012 

57.  John C Handley, Further Issues Relating to the estimation of gamma: Report prepared for 

the Australian Energy Regulator, 26 October 2010. 

58.  

Kim, M.H.Y., 2011. “The dynamic prediction of company failure – the influence of time, the 

economy and non-linearity,” PhD thesis, Faculty of Business and Economics, University of 

Sydney 

59.  Lajbcygier, P. and S. Wheatley, 2012, Imputation credits and equity returns, The Economic 

Record, 88, 283, 476-494 

60.  Lally, M., 1988. “The Gordon-Shapiro dividend growth formula and inflation,” Accounting and 

Finance, 28 (2), 45–51 



 page | 4 

No Reference 

61.  Lally, Estimating Gamma, 25 November 2013 

62.  Levy, M., and R. Roll, 2010, “The market portfolio may be mean variance efficient after all,” 

Review of Financial Studies, 23, 6, 2464–2491 

63.  Lintner, J., 1965, “The valuation of risk assets and the selection of risky assets in stock 

portfolios and capital budgets,” Review of Economics and Statistics, 47, 13–37 

64.  Lonergan, W., 2001. “The Disappearing Returns: Why Imputation Has Not Reduced the Cost 

of Capital,” JASSA, Autumn 1, 1–17 

65.  Markowitz, H.M., 1952, “Portfolio selection,” Journal of Finance, 7, 77–91. 

66.  

McCray, 2000, The Australian Government bond market, Australian Office of Financial 

Management, 28 March, www.aofm.gov.au/content/publications/speeches/2000-03-28-

1/speechtoadb_paper. asp 

67.  McKenzie, M. and G. Partington, Report to the AER: Response to questions related to the 

estimation and theory of theta, March 2011. 

68.  Merton, R.C., 1973, “An intertemporal capital asset pricing model,” Econometrica, 41, 867–

887 

69.  Merton, R.C., 1974, “On the pricing of corporate debt: The risk structure of interest rates,” 

Journal of Finance, 29, 449–470 

70.  Minney, 'The valuation of franking credits to investors', JASSA: The FINSA journal of applied 

finance, vol. 3, 2010, pp. 29–34. 

71.  Monkhouse, The Cost of Equity under the Australian Dividend Imputation System (1993) 36 

Accounting and Finance 1 

72.  Monkhouse, The Valuation of Projects under the Dividend Imputation System, (1996) 

Accounting and Finance 185-212. 

73.  Monkhouse, ‘Adapting the APV valuation methodology and the beta gearing formula to the 

dividend imputation tax system’, Accounting and Finance 37 (1997) 69-88 

74.  MSCI Barra, 2010. “Is there a link between GDP growth and equity returns?” Research 

Bulletin, May 

75.  NERA, The Payout Ratio: A report for the Energy Networks Association, June 2013. 

76.  Officer, R.R., 1994, “The cost of capital of a company under an imputation tax system,” 

Accounting and Finance, 34, 1–17 

77.  Panigirtzoglou, N., and R. Scammell, 2002. “Analysts’ earnings forecasts and equity 

valuations,” Bank of England Quarterly Bulletin, Spring, 59–66 

78.  Petkova, R. and L. Zhang, 2005, “Is value riskier than growth,” Journal of Financial 

Economics, 78, 187–202 

79.  Rantapuska, E., 2008, “Ex-dividend day trading: who, how and why? Evidence from the 

Finnish market,” Journal of Financial Economics, Vol. 88, Iss. 2, pp. 355–374 

80.  Ross, S., 1976, “The arbitrage theory of capital asset pricing,” Journal of Economic Theory, 

13, 341–360 

81.  Roussanov, N., 2014, “Composition of wealth, conditioning information, and the cross-section 

of stock returns,” Journal of Financial Economics, 111, 352–380 



 page | 5 

No Reference 

82.  SFG, Dividend drop-off estimate of theta, Final report, Re: Application by Energex Limited 

(No 2) [2010] ACompT 7, 21 March 2011. 

83.  SFG, Updated estimate of theta for the ENA, June 2013. 

84.  Shaun Siau, Stephen Sault and Geoffrey Warren, 2013, “Are imputation credits capitalised 

into stock prices?” Accounting and Finance, forthcoming 

85.  Smith, T., and K. Walsh, 2012, “Why the CAPM is half right and everything else is wrong,” 

Abacus, 49, Supplement, 73–78 

86.  South Australia, Parliamentary Debates, Legislative Council, 2 March 2005, 1303 (P 

Holloway). 

87.  South Australia, Parliamentary Debates, Legislative Council, 30 April 2008, 2539 (P 

Holloway). 

88.  Truong, G., G. Partington, and M. Peat, 2008, “Cost-of-capital estimation and capital-

budgeting practices in Australia,” Australian Journal of Management, 33, 95–121 

89.  Vasicek, O., 1973, “A note on using cross-sectional information in Bayesian estimation of 

security betas,” Journal of Finance, 28, 1233–1239 

90.  Vassalou, M. and Y. Xing, 2004, “Default risk in equity returns,” Journal of Finance, 59, 831–

868 

91.  Vo, D., B. Gellard and S. Mero, 2013, Estimating the market value of franking credits: 

Empirical evidence from Australia, Working paper 

92.  Zhang, L., 2005, “The value premium,” Journal of Finance, 60, 67–103 

 

 


