Statement of Compliance

Statement of Compliance for APA GasNet Australia (Operations) Pty Limited
ACN 083 009 278 (“APT GasNet”) for the financial year 2008- 2009

APA GasNet Australia (Operations) Pty Limited - Victorian Principal Transmission
System

e

Attached is the information sought by the AER Annual Compliance Order dated 7
November 2008 (the Annual Compliance Order). This information is in the format
set out in Attachment 1 of the Annual Compliance Order.

This information is for the year ending June 30 2009.

The information and documentation provided in compliance with the Annual
Compliance Order is accurate and can be relied on to provide a true and fair
representation of the Service Providers operations and ownership of the pipeline
and can be relied upon by the AER in the performance or exercise of its functions
or powers under the NGL or the NGR.

The information and documentation provided in compliance with the Annual
Compliance Order is in its reliance on information and documentation that is
prepared, kept or maintained accurately represented.

The information and documentation provided in compliance with the Annual
Compliance Order is not false or misleading.

The information and documentation provided in compliance with the Annual
Compliance Order is complete.

The Board of Directors of APA GasNet Australia (Operations) Pty Limited has
approved this report at its meeting on 27 October 2009.

Signed by

DIRECTOR

Ross Gersbach

DATE: 2o /0/9037
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Matters to be specifically addressed annually by service providers and related providers

AER Annual Compliance Order Report for APA GasNet Australia (Operations) Pty Limited
ACN 083 009 278 for the financial year 2008-2009

Introductory Statement

APA GasNet Australia (Operations) Pty Limited (“APA GasNet") is not aware of any breach of any
of the obligations in the National Gas Law and National Gas Rules other than any that are detailed
in this report.

APA GasNet has maintained a compliance program during the relevant period that ensures that:

(@) appropriate internal procedures have been established and maintained to ensure
compliance with the obligations in'the National Gas law and National Gas Rules;

(b) the Board of Directors of APA GasNet is made aware of any breaches of the obligations;

(¢) remedial action is taken as soon as possible to rectify any breaches of the obligations and
that completion of this action is reported to the Board of Directors; and

(d) the compliance program is reviewed regularly and as necessary.

1. General duties for the provision of pipeline services of covered pipeline services by a
service provider

1.1 Legal entity

(a) Nominate the type of legal entity the service provider is according to the specified kinds of
legal entity in section 131 of the NGL.

APA GasNet Australia (Operations) Pty Limited ACN 083 009 278 is a legal entity registered under
the Corporations Act 2001 of the Commonwealth.

(b) What is the registered business name and ABN of the service provider legal entity providing
the covered pipeline service?

The registered business name of the legal entity providing the covered pipeline service is APA
GasNet Australia (Operations) Pty Limited. The ABN is 65 083 009 278.

(c) Provide an outline of the group structure which is controlled by or which the service
provider is a part (including identification of the head company, nature of investment or
entity, relationship to the service provider and proportion of assets owned/share of
investment within the group). This should include any assets (businesses) it owns or that
own it. The group structure should include business that are beneficially controffed such as
frustee companies, jointly owned or operated business such as parinerships or joint
ventures, businesses that are significant investments or conirolled. This can also be
represented as an organisational chart.

The service provider is part of the APA Group. An outline of the APA group structure, showing the
service provider is provided in Appendix 1.

1.2 Preventing or hindering access

| (a) Is the service provider aware of any claims that it has prevented or hindered access to
services on the covered pipeline within the terms of section 133 of the NGL?

The service provider is not aware of any claims it has prevented or hindered access to services on
the covered pipeline within the terms of s133 of the NGL.

Statement of Compliance 2



1.3 Supply and haulage of natural gas

(a) Does a producer supply natural gas through the covered pipeline at a place other than the
“exit flange of the producer’s processing plant?

One or more of the users on the pipeline may be “producers” as that term is defined in the NGL. It
is likely that those persons supply natural gas to other parties either at off-take points on the
pipeline or through downstream distribution networks.

14 Queuing requirements

(a) Has the service provider complied with the queuing requirements of the applicable access
arrangement during the year?

The service provider has complied with the queuing policy in its Access Arrangement. Please note
that the queuing requirements were administered by VENCorp in 2008-9 pursuant to the relevant
MSO Rules.

1.5 Service provider providing light regulation services must not price discriminate
(a) Does the service provider provide light regulation services?
The service prévider does not currently supply light regulation services.

(b) If so, are there any differences in the pribes of théj provision of those services? Please
provide an explanation as-to why these price differences exist.

Not applicable.
2. Structural and Operational Separation Requirements (Ring Fencing)
2.1 Carrying on of a related business

{a) Provide a list of associates of the service. provider that take part in a related business and
for each associate describe what the nature of the related business is.

A related business means the business of producing, purchasing or selling natural gas. APA’s
business model is based on owning and operating energy infrastructure, and the production, -
purchase and sale of natural gas is not part of its business model. Where this occurs, it is either
incidental to APA’s business or a legacy of businesses which have been acquired by APA.

APA GasNet's business is the ownership and operation of the Victorian Principal Transmission
System. APA GasNet does not produce natural gas and does purchase or sell natural gas other
than for operational purposes. :

APA GasNet does not have any Associates which take part in a related business other than the
following associates:

o NT Gas Distribution Pty Limited and NT Gas Pty Limited - NT Gas Distribution Pty Limited
(100 percent owned by NT Gas Pty Limited) operates as a bundled utility and therefore
carries on a related business. The ACCC has previously granted a waiver to NT Gas Pty
Limited in relation to the provision of services by the Marketing Staff of NT Gas Pty Limited
to NT Gas Distribution Pty Limited;

s+ APT Parmelia - APT Parmelia (Western Australia) currently is party to 2 contracts for
supply of gas through the Parmelia Gas Pipeline. This is a residual activity reflecting the
actions of previous owners of the Parmelia Gas Pipeline. The two remaining sales contracts
expire in December 2009. The performance of the existing supply contracts does not
require APA staff to be actively involved in buying or selling natural gas No decision has
been made as to whether or not the contracts will be renewed. If the contracts are renewed,
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arrangements will be put in place to ensure compliance with the ring fencing reqmrements
of the National Gas Law and Rules; and

s APT Facility Management - APT Facility Management Pty Limited buys and sells gas for
the purposes of co-generation and natural gas for vehicles. Gas for co-generation is
purchased and sold in Queensland at Baillie Henderson Hospital (Toowoomba), Redcliffe
Hospital (Redcliffe) and Toowoomba Base Hospital (Toowoomba). Gas for natural gas
vehicles is purchased in Western Australia. The gas, once purchased, is compressed and
sold as compressed natural gas to the bus operator. The Public Transport Authority of
Western Australia is obliged to step in and guarantee any outstanding amounts owed by
the bus operator to APA for the gas. It is delivered to the follow bus depots — Morley,
Bayswater, East Perth, Fremantle, Southern River, Rockingham and Welshpool.

{(b) Provide a list of associates that are service providers and/or provide pipeline services.

A list of associates of the service provider is provided in a table in Appendix 2. This fable outlines
the nature of the associates’ activities and whether they are service providers and / or provide
pipeline services.

2.2 Marketing staff and the taking part in related businesses

(a) Provide a list of associates of the service provider that are directly involved in the sale,
marketing or advertising of pipeline services.

A list of associates of the service provider is provided in a table in Appendix 2. This table outlines
the nature of the associates’ activities and whether they are involved in the sale, marketing or
advertising of pipeline services.

{(b) Provide a statement as to whether or not any of the service provider's marketmg staff are
also officers, employees, consultants, independent contractors or agents of an associate of
the service provider that fakes part in a related business.

(c) Provide a statement as to whether or not any of the service provider’s officers, employees,
consultants, independent contractors or agents are also marketing staff of an associate of
the service provider that takes part in a related business.

APA Group staff are employed in several subsidiaries. APA assigns staff to undertake sales,
marketing and advertising activities for the Victorian Principal Transmission System. The staff are
located in APA’s office located in Melboume. These persons may be:

e marketing staff of APA GasNet {(as they may be W|th|n the definition of “officers” or “agents”
of APA GasNet) and/or '
~» marketing staff of an associate of APA GasNet (as they may are employees of the
associate and could also be within the definition of “officers” of the associate).

None of APA GasNet's marketing staff are officers, employees, consultants, independent
contractors or agents or otherwise provide services to associates which take part in a related
business, being NT Gas Pty Limited and NT Gas Distribution Pty Limited (located in the Northern
Territory),APT Parmelia (located in Western Australia) or APT Facility Management Pty Limited.

None of APA GasNet'’s officers, employees, consultants, independent contractors or agents are
marketing staff of an associate that takes part in a related business, being NT Gas Pty Limited and
NT Gas Distribution Pty Limited (located in the Norther Territory), APT Parmelia (located in
Western Australia) or APT Facility Management Pty Limited (WA and Qld).

2.3 Separate accounts must be prepared, maintained and kept
(a) Provide a statement as to whether or not the service provider has prepared, maintained

and kept a separate set of accounts in respect of the services provided by every covered
pipeline owned or operated by the service provider.
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The service provider has prepared, maintained and kept a separate set of accounts in respect of
the services provided by the covered Victorian Principal Transmission System.

(b) Name the legal entity or entities in which the separate accounts are reported, maintained or
kept for the services provided by each covered pipeline owner or operator?
The separate accounts are kept by APA GasNet.
(c) Provide a statement as to whether or not the service provider has prepared, maintained

and kept a consolidated set of accounts in respect of the whole of the business of the
service provider. -

A consolidated set of accounts have been kept in respect of the whole of the business of the'
service provider.

(d) Name the legal entity in which the consolidated set of accounts are reported, maintained or
kept for the services provided by each covered pipeline owner or operator?

The name of the legal entity in which the consolidated set of accounts are kept in respect of the
whole of the business of the service provider is APA GasNet.

(e) Provide a copy of the most recently lodged annual financial repbn‘s with the Australian
Securities and Investments Commission or if no such reports exists other similar audited
financial reports prepared for or provided to a state or terrifory department, agency or body
under relevant state or territory legisiation. These financial reports may be the consolidated
set of accounts in respect to the whole of the business of the service provider, and if also
separately lodged with the Australian Securities and Investments Commission the most
recently lodged annual separate set of accounts in respect of the services provided by the
service provider.

A copy of the APA Group annual financial reports lodged with the Australian Securities and
investment Commission are attached at Attachment 3. These include the annual financial report of
the Australian Pipeline Trust and the APT Investment Trust.
Note that, unlike other companies in the APA Group, APA GasNet also lodges separate reports to
the Australian Securities and investment Commission. A copy the APA GasNet financial reports
lodged with the Australian Securities and investment Commission are attached at Attachment 4.
2.4 Additional ring fencing requirerﬁents or exemptions

(a) Does the service provider have any additional ring fencing requirements?
The service provider does not have any additional ring fencing requirements.

(b) What are these requirements?
Not applicable.

(c) Provide a staternent that these additional ring fencing requirements have or have not been
met. :

Not applicable.

(d) Does the service provider have any exemptions for the minimum ring fencing requirements?
The service provider does not have any exemptions for the minimum ring fencing requirements.
(e) What are these exemptions?

Not applicable.
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(f) By what jurisdictional regulator and when where these exemptions granted?
Not applicable.
2.5 Associate contracts

(a) Has the service provider entered info or given effect to any new associate contracts, or
varied the terms and conditions of an existing associate contract?

The service provider has not entered into, or given effect to, any new associate contracts, or varied
the terms and conditions of any existing associate contract.

(b). For each new or varied associate contract, please indicate the date the new or varied
associate contract was entered into or given effect?

Not applicable.

(c) For each new or varied associate contract, please indicate if the contract or variation was
approved by the AER and the date that it was approved?

Not applicable.

(d) If the associate contract was not approved by the AER, please indicate what date the new
or varied associate contract was provided to the AER?

Not applicable.

Note: An ‘associate contract’ is defined under the NGL to include arrangements or understandings
and is not limited to written contracts.

3. Other requirements
341 Making access arrangement or terms and conditions of access available

(i) Ensuring applicable access arrangement and other specified information is available on
website.

(a) Has the service provider published the approved access arrangement on its website?
The service provider has published the Access Arrangement on its website.

(b) Please provide the website address where this access arrangement can be accessed and
the date that this access arrangement was provided on the website.

The service provider's access arrangement can be found at -

http://www.apa.com.au/our-business/economic-regulation/vic-gas-assets.aspx

This document was first placed on the website in February 2009

(c) Has the service provider received any requests from the AER to provide to prospective
users generally other information specified as reasonably necessary to determine if
access should be sought. '

The service provider has not received any requests from the AER to provide to prospective users
other information specified as reasonably necessary to determine if access should be sought.

(d) Please provide details of when and how this request was met.

Not applicable. .
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(i} Publishing approved competitive tender process access arrangement
(a) Where there is an approved compelitive fender process accesé arrangement in place for a
covered pipeline, has the service provider published the approved access arrangement on
its website? ' -

This is not applicable as the Victorian Principal Transmission System is not a competitive tender
pipeline.

(b) Please provide the website address where this access arrangement can be accessed and
the date that this access-arrangement was provided on the website.

Not applicable.
(iii) Publishing terms and conditions of access to light regulation services.

(a) Where there is access to light regulation services on a covered pipeline, has the service
provider published tariffs and other terms and conditions for these services on its website?

This is not applicable as the Victorian Principal Transmission System is not a light regulation
pipeline.

(b) Please provide the website address where this information can be accessed and the date
that this information was first made available on the website.

The website address with the link to a PDF version of the light tariffs and terms and conditions can
be found at; '

Not applicable.

(¢} Has the service provider had access negotiations regarding light regufation services? If so,
the following will need to be reported, the name of the party requesting the service, the
pipeline service requested, and the outcome of the access negotiations.

Not applicable.
3.2 Access determinatfons
(a) Haé the service provider been party fo an access determination?
The service provider has not been party to an access determination.
(b) When did the access determination become operative?
Not applicable. .
(c) For what period is the access determination in place?
Not applicable.
3.3 | Confidentiality

(a) Provide a statement that the confidentiality requirements under rule 137 of the National Gas
Rules have or have not been mel. :

The confidentiality requirei‘nents under rule 137 of the National Gas Rules have been met.

The service provider did not disclose relevant confidential information or use relevant confidential
information for a purpose other than the purpose for which the information was given to the service
provider.
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The service provider took ali practicable steps to protect relevant confidential information-in the
service provider's possession against improper disclosure or use.

(b) Has the service provider established an internal protocol or policy guideline or procedure
manual for the handling of confidential information?

APA GasNet is part of the APA Group. Employees of APA who are involved with the Victorian
Principal Transmission System have been informed of their obligations with respect to confidential
information. Quarterly compliance reviews reinforce awareness of this obligation. Employees are
required to sign confidentiality -agreements upon commencement and standard employment
contracts contain confidentiality obligations.

APA has also required contractors having access to Confidential Information to observe the
requirements of the NGL in relation to such Confidential Information.

APA monitors compliance performance, including compliancé with confidentiality obligations,
quarterly. This monitoring is undertaken by the Manager Regulation and relevant commercial
personnel associated with the assets. The resulfs are reported to the Board

More generally all APA emptoyees are required to comply with the APA Code of Conduct, which
explicitly addresses appropriate treatment on confidential and proprietary information, including
customer information. Employee’s employment agreements also include conditions relating to
confidentiality.

In addition access to APA computer systems is through individual passwords and user names.
Passwords are changed at periodic intervals. Firewall protection is in place to prevent unauthorlsed
access to electronically stored information via the internet.

APA offices are secured.

3.4 Bundling

(a) Has the service provider bundled any of its services when providing access or negotiating
access with a prospective user?

The service provider has not bundled any of its services when providing access or negotiating
access with a prospective user.

(b) If so, provide a description of the bundled services and related conditions of access. |

Not applicable.
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Appendix 2 Associates and activities including Related Business

Name of Each Associate

Business Carried On

Regulated Assets

Owned

Corporate
APA Operations Pty Limited Operator of Murrin Murrin
ACN 123 090 933 Fipeline.
(formerly APT Rights (Holdings)
Pty Limited)
APT Management Services Pty Employment of staff;
Limited corporate purchasing.
ACN 091 668 110
APT Pipelines Limited . Parent investment company
ACN 009 666 700 for Australian Pipeline Trust.
Australian Pipeline Limited Responsible entity and
ACN 091 344 704 trustee of the Australian

Pipeline Trust and APT

Investment Trust.
Allgas Queensland
APT Allgas Energy Pty Limited Owns: APA Allgas network.

ACN 009 656 446

*» (as network in south
east Queensland and
northern NSW;

» 100% of APT Aligas
Pipelines Operations
Pty Ltd;

s 100% of APT Allgas
Toowoomba Pty Ltd.

APT Allgas Pipelines Operations
Pty Limited
ACN 076 666 807

Owns pipeline easements in
Queensland.

APT Allgas Toowoomba Pty
Limited
ACN 009 655 645

Gwns 100% of network
assets in Toowoomba.

Amadeus Basin to Darwin Pipeline {"ABDP")
(Note NT Gas Pty Limited and NT Gas Distribution Pty Limited are not wholly owned

subsidiaries of APT Pipeline Limited)

Agex Pty Limited
ACN 008 458 580

1. Owns shares in:
« APT Pipelines
Investments (NSW)
Pty Limited;
e NT Gas Pty Limited.
2. Unitholder in Amadeus
Gas Trust.

NT Gas Distribution Pty Limited
ACN 071 741618

1. Owns:
s Berrimah Pipeline;
¢ Darwin Distribution
network;
2. Retails gas to customers
of distribution network.

NT Gas Pty Limited

1 . Trustee for Amadeus Gas

Amadeus Basin — Darwin
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ACN 050 221 415

Trust.

2. Leases and operates
Amadeus Basin-Darwin
Pipeline.

3. Owns 100% of NT Gas
Distribution Pty Limited.

Pipeline.

Sopic Pty Limited
ACN 010 851 288

1.- Owns shares in:
e APT Pefroleum
Pipelines Holdings
Pty Limited.
o NT Gas Pty Limited.
2. Unithelder in Amadeus
Gas Trust

Asset Management

APT AM Employment Pty Limited
ACN 124 754 356

Employs staff in asset
management business.

APT AM Holdings Pty Limited
ACN 124 754 383

1. Owns shares in.
e APT O&M Holdings
Pty Limited;
s  APT Water :
Management Holdings
Pty Limited.
2. Services for Envestra's
NT, SA and Qid networks.

APT AM {Stratus) Pty Limited
ACN 124 754 374

Services to Envestra's
Victorian network.

APT Facility Management Pty
Limited
ACN 124 754 365

Cogeneration and NGV
assets.

APT O&M Holdings Pty Limited
ACN 109 740 749

Owns:

s 100% of APT O&M
Services Pty Limited;

» 100% of APT O&M
Services (Qld) Pty
Limited.

APT O&M Services Pty Limited
ACN 112 358 586

Services to Envestira's SA,
NT and Vic assets.

APT O&M Services (Qid) Ply
Limited .
ACN 112 358 595

Services for Envestra assets
in Qld, N T and SA.

APT Water Management Pty
Limited
ACN 105 097 434

Water management business
— 50% share of Campaspe
Water.

APT Water Management Holdings
Pty Limited
ACN 109 043 496

Owns 100% of APT Water
Management Pty Limited.

Campaspe Asset Management
Services Pty Limited
ACN 105 082 077

Owns Campaspe Water.

Carpentaria Gas Pipeline and Cannington Lateral ("CGP")

APT Pipelines (QLD} Pty Limited
ACN 080 382 387

Owns:

e 30% interest in
Carpentaria Gas Pipeline;

« Cannington Lateral.

Carpentaria Gas Pipeline

Roverton Pty Limited
ACN 011 071 917

Owns:
s 70% of Carpentaria Gas
Pipeline;

Carpentaria Gas Pipeline.

Statement of Compliance

15




s 100% of MIM Lateral and
Mica Creek Meter Station.

Central Ranges Pipeline ("CRP")

Central Ranges Pipeline Pty
Limited
ABN 38 108 218 355

Owns Central Ranges
Pipeline and Central Ranges
Network.

Central Ranges Pipeline
and Central Ranges
Network.

Country Pipelines Pty Limited Owns 100% of Central
ACN 108 218 346 Ranges Pipeline Pty Limited.
North Western Natural Gas Group Company.

Company Pty Limited
ACN 131 679 377

Central West Pipeline {"CWP")

APT Pipelines (NSW) Pty Limited

Owns Central West Pipeline.

Central West Pipeline.

ACN 080 842 360
GasNet Victoria
APA GasNet Australia Pty Limited | 1. Responsible entity for
| ABN 79 096 457 868 GasNet Australia Trust

(formerly known as GasNet
Australia Limited)

and GasNet Australia
Investments Trust.

2. Owns 100% of GasNet
Australia (Holdings) Pty
Limited.

APA GasNet Australia (Holdings)
Pty Limited

ABN 68 104 581 142

(formerly known as GasNet
Australia (Holdings) Pty Limited

QOwns 100% of GasNet
Australia {Operations) Pty
Limited.

APA GasNet Australia
(Operations) Pty Limited

ABN 65 083 009 278 -

{formerly known as GasNet
Australia (Operations) Pty Limited)

1. Owns Principal
Transmission System,
Dandenong LNG facility
and associated assets.

2. Owns 100% of:

. APA GasNet
Australia (NSW)

Pty Limited;

. APA GasNet A Pty
Limited;

. APA GasNet B Pty
Limited.

Principal Transmission
System (Victoria)

APA GasNet Australia (NSW) Pty
Limited

ABN 14 0792 136 413

(formerly known as GasNet
Australia (NSW) Pty Limited

Owns Culcairn —
Barnawatha Interconnect.

interconnect

APA GasNet A Pty Limited

ABN 17 087 673 907

(formerly known as GasNet A Pty
Limited)

GasNet Australia Group
company.

APA GasNet B Pty Limited

ACN 083 009 303 '
{formerly known as GasNet B Pty
Limited) :

GasNet Australia Group
company.

Goldfields Gas Pipeline ("GGP")

APT Goldfields Ply Limited
ACN 084 545 344

Owns shares in SCP
Investments (No.1) Pty
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Limited (GGP).

APT Pipelines Investments (WA)
Pty Limited
ACN 081 638 244

Owns:

e sharesin SCP
Investments (No.1) Pty
Limited (GGPY);

¢ 100% interest in Western
Australian Gas

Transmission Company 1 '

Pty Limited.

Goldfields Gas Transmission Pty
Limited
ACN 004 273 241

Manages GGT Joint Venture.

SCP Investments (No.1) Ply
Limited
ACN 084 521 817

Owns shares in:

e SCP Investments (No.2)
Pty Limited;

s SCP Investments (No.3)
Pty Limited;

+ Goldfields Gas
Transmission Pty Limited
(GGP)

SCP Investments (No.2) Pty
Limited
ACN 084 521 951

Owns shares in Southern
Cross Pipelines Australia Pty
Limited (GGP).

SCP Investments (No.3) Pty
Limited
ACN 085 991 984

Owns shares in Southern
Cross Pipelines (NPL)
Australia Pty Limited (GGP).

Southern Cross Pipelines Australia
Pty Limited
ACN 084 521 997

Owns:

| ¢ 62.7% of Goldfields Gas

Pipeline;
» 100% of Kalgoorlie
Kambalda lateral.

Goldfields Gas Pipeline.
Kalgoorlie Kambalda
lateral.

Southern Cross Pipelines (NPL)
Australia Pty Limited
ACN 085 991 948

Owns 25.5% of Goldfields
Gas Pipeline.

Goldfields Gas Pipeline

Western Australian Gas
Transmission Company 1
Pty Limited

ACN (81 780 387

QOwns:

o 100% of APT Goldfields
Pty Limited,

s 100% of APT Parmelia
Gas Pty Limited;

+ 100% of APT Parmelia
Holdings.

Moomba to Sydney Pipeline {"MSP")

Agex Pty Limited
ACN 008 458 580

As above, under the
Amadeus Basin to Darwin
Pipeline.

APT Pipelines Investments (NSW)
Pty Limited
ACN 065 070 966

Owns shares in East
Australian Pipeline Pty
Limited.

East Australian Pipeline Pty
Limited
ACN 064 629 009

Owns Moomba-Sydney
Pipeline System.

Marsden- Wilton and
regional laterals are
covered.

Gasinvest Australia Pty Limited
ACN 065 055 478

Owns shares in East
Australian Pipeline Pty
Limited.

Trans Australia Pipeline Pty
Limited
ACN 006 699 378

Owns shares in Gasinvest
Australia Pty Limited.

Statement of Compliance
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Attachment 3

Annual Financial Report of the Australian Pipeline Trust and the APT
Investment Trust lodged with the Australian Securities and investment
Commission in 2009
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Attachment 4

Annual Financial Report of APA GasNet lodged with the Australian Securities
and investment Commission in 2009 .
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APA GasNet Australia (Operatioﬁs) Pty Limited
Directors Report
For the financial year ended 30 June 2009

The Directors of APA GasNet Austraha {Operations) Pty leited present their report for the year
ended 30 June 2009.

DIRECTORS
The Directors of APA GasNet Australia {Operations) Pty Limited dunng the financial year and up to
the date of this report are as follows:

M J McCormack

S P Onl

R M Gersbach

S M Dureau

R F Francis (resigned 31 December 2008)

P J Fredricson (appointed 27 Octaber 2009)

CORPORATE INFORMATION _
APA GasNet Australia (Operations) Pty Limited is a company limited by shares that is incorporated
and domiciled in Australia.

APA GasMet Australia (Operations) Pty Limited has prepared a consolidated financial report
incorporating the entities that it controlled during the financial period.

Refer to Note 22 of the Financial Report, which lists the entities that are controlled by APA GasNet
Australia (Operations) Pty Limited. -

The registered office of APA GasNet Australia (Operations) Pty Limited is Level 19, 580 George
Street, Sydney, NSW 2000.

PRINCIPAL ACTIVITIES .
The principal activity of the consolidated entlty during the course of the financial penod was the
ownhership and maintenance of gas transmission pipelines located predominately in Victoria and
also in New South Wales. Almost all of the natural gas consumed in Victoria is transported through
the consolidated entity’s 1,935 kilometre high-pressure gas transmission pipeline network.

In addition, the consolidated entity owns and operates a 12,000 tonne LNG tank and provides
metering and connection services.

The consolidated entity also provides specialist engineering and project management services to
external customers.

REVIEW OF OPERATIONS

Financial Performance
The consolidated entity reported-a net profit after tax for the period ended 30 June 2009 of
$30.0 million (2008: $15.0 million) on-revenuss of $139.1 m1ll1on(2008 $119.9 million).

Net cash used in operating activities during the year amounted to $88.9 million (2008:
$35.9 million), with $6.8 million (2008: $1.3 million} in cash reserves at the end of the financial
period,



APA GasNet Australia (Operations) Pty Limited
Directors Report
For the financial year ended 30 June 2009

Operating Performance

Gas Transmission .

‘The consolidated entity earns its gas transportation revenue in accordance with the volume of gas
that it transports. During the year, the consolidated entity’s infrastructure assets transported
244.6 petajoules (2008: 244.1 petajoules) of gas through its extensive pipeline system to both -
domestic and industrial customers, with no interruption to supply.

The maintenance of the consolidated entity's pipelines continued with its major programme of in-
pipe inspection known as pigging, providing pleasing results as no defects or corrosion of a material
nature were identified.

Engineering and Project Management Services

While the consolidated entity earns the majority of its revenue from tariffs charged on its
regulated assets, a contribution to earnings for the period was also provided by specialised
engineering and project management services. :

DIVIDENDS .
In respect of the financial year ended 30 June 2009, an unfranked dividend of 1.5 cents per share
was paid to the holders of fully paid ordinary shares on 24 December 2008. '

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS
There have been no significant changes in the state of affairs of the consolidated entity for this
financial period. :

FUTURE DEVELOPMENTS

Disclasure of other information regarding likely developments in the operations of the consolidated
entity in the future financial periods and the expected results of those operations is likely to result
in unreasonable prejudice to the consolidated entity. Accardingly, this information has not been
disclosed in this report. :

ENYIRONMENTAL REGULATIONS ’
Commonwealth and State environmental legislation impose obligations for the management of
environmental matters associated with the high-pressure gas transmission pipeline industry. This
affects the operation, construction and maintenance of the consolidated entity’s pipeline assets
and the consolidated entity has a requirement to comply with this legislation.

The consolidated entity- has developed procedures to manage and monitor compliance with
environmental legislation and codes and new regulations as they come inte force,

INDEMNIFICATION OF OFFICERS AND AUDITORS

During the financial year, the consolidated entity paid a premium in respect of a contract insuring
the directors of the consolidated entity, and all executive officers of the consolidated entity and
of any related body corporate of the consolidated entity against a liability incurred by such a
director, secretary or executive officer to the extent permitted by the Corporations Act 2001. The
contract of insurance prohibits disclosure of the nature of the liability and the amount of the
premium.

During the financial year the consolidated entity and the Responsible Entity indemnified officers of
APA GasNet Australia (Operations) Pty Lirpited and the Responsible Entity or of any related body
corporate of the consolidated entity, against a liability or reasonable legal costs incurred by such,
an officer.



APA GasNet Australia (Operations) Pty Limited
Directors Report ‘
For the financial year ended 30 June 2009

SUBSEQUENT EVENTS : .

There has not been any matter or circumstance occurring subsequent to the end of the financial
year that has significantly affected, or may significantly affect, the operations of the company,
the results of those operations, or the state of affairs of the company in future financial years.

"DIRECTORS’ REMUNERATION
APA Group bears the cost of the directors’ fees incurred on behalf of all entities within the APA- .
GasNet Australia Group. .

" AUDITOR INDEPENDENCE DECLARATION ' ‘
A copy of the Auditor’s Independence Declaration, as. required under section 307C of the
Corporations Act, is set out on page 26. :

ROUNDING OFF OF AMOUNTS )

The amounts confained in this report and in the financial report have been rounded to the nearest
$1,000 (where rounding is applicable) under the option available to the consolidated entity under
ASIC Class Order 98/100. APA GasNet Australia (Operations) Pty Limited is an entity to which the
class order applies. '

This report is made in accordance with a resolution of the Directors.

)

Michae! mcCormack
Managing Director

Stephen Ohl
Director -

Sydney :
29 Qctober 200



APA GasNet Australia (Operations) Pty Limited

Income Statement
For the financiatl year ended 30 June 2009

Note
Continuing operations
Revenus 3
Asset operation and management expenses
Depreciation expense . 4
Finance costs
Employee benefit expense 4

Profit before tax

Income tax expense
Profit for the year

Attributable to: ‘
' Equity hiolders of the parent

Conselidated Parent
2009 2008 2009 2008
$000 4000 $000 5000
139,006 119,913 138,186 120,028
(24,442) (24,330}  (24,442)  (24,330)
(18,897)  (16,084) (18,677)  {15,876)
(42,929)  [(47,308)  (42,929)  (47,305)
(11,514)  (10,616)  (11,514)  (10,616)
41,314 21,578 40,625 21,901
(11,316) {6,621)  {10,%90) (6,401}
29,998 14,957 29,635 15,500
29,598 14,557 29,635 15,500
29,635 15,500

29,998

The dbove ncome statement should be read in conjunction with the accompanying notes..

14,957



APA GasNet Australia (Operations) Pty Limited

Balance Sheet
As at 30 June 2009

Current assets

Cash and cash equivalents
Trade and other receivables
Other financial assets |
Inventeries -

Other,

Total current assets,

- Non-current assets
Other financial assets

- Property, plant and equipment
Other
Total non-current assets
Total assets

Current Liabilities

Trade and other payables

Borrowings '

Provisions .

Other financial liabilities
. Other

Total current liabilities

Non-current liabilities
Other financial liabilities
Deferred tax liabilities -
Pravisions

Teotal non-current liabfifties
Total liabilities

Net assets

Equity

Issued capital
Reserves
Retained earnings

b

Note

A= - -

10
12
1

14
15
17
16

17

15

i8
19
20

Consclidated Parent

2009 2008 2009 2008
$000 5000 $000 5000
6,833 1,277 6,833 1,277
26,174 37,183 26,174 37,183

- 74 - 74

1,053 1,115 1,053 “ 1,115
B30 533 830 533
34,890 40,182 34,890 40,182
184,515 154,799 178,730 148,585
867,115 855,320 850,702 838,689
1,160 1,129 1,160 1,129
1,052,790 1,011,247 1,030,593 988,403
1,087,680 1,051,429 1,065,483 1,028,585
12,456 17,470 12,454 17,470

- 449,199 - 449,199

3,669 3,303 - 3,669 3,303
218,690 178,887 218,613 178,887
2,116 910 2,116 910

. 236,932 649,769 236,852 649,769
208,858 244,742 201,953 236,500
135,725 132,412 133,629 - 130,564
5,592 864 5,592 864
350,175 378,018 341,174 367,928
587,107 1,027,787 578,026 1,017,696
500,573 23,642 487,457 10,889
672,537 199,249 672,537 199,249
- 75 - 75
(171,964)  (175,682)  (185,081) {188,439
500,573 23,642 487,456° 10,889

The above balance sheet should be read In conjunction with the accompanying notes.



APA GasNet Australia (Operations) Pty Limited

Statement of Recognised Income and Expense
For the financial year ended 30 June 2009

Consolidated Parent

2009 2008 2009 2Q08

000 5000 $000 5000
Gain on cash flow hedges taken to equity . 75 - 75
Actuarial loss on defined benefit plan (4,686) (3,970) (4,686) (3,970}
Jncome tax on items taken directly to equity 1,406 1,191 1,406 1,191
Het expense recognised directly in equity (3,280) 12,704) (3,280) (2,704)
Transfers (net of any refated tax): . |
Transfer to profit or loss on cash flow hedges (52) . (205) " (52) (205)
Profit for the year . 29,998 14,957 29,635 15,500
Tetal recognised income and expense for the year 26,666 12,048 26,303 12,591

- Attributable to; .

Equity holders of the parent ' ) 25,666 12,048 26,303 12,591
: . ' 76,666 12,048 26,303 12,591

The above statement of recagnised income and expense should be read in conjunction with the accompanying notes,



. APA GasNet Australia (Operations) Pty Limited

Cash Flow S{atement
For the financial year ended 30 June 2009

Consolidated Parent
2009 2008 2009 2008

Note 5000 SO0 £000 S000
Cash flows from operating activities
Receipts from customers 1?9.0?§ 114,489 179,044 114,489
Payments to suppliers and emplayees (69,318} {49,425) ' {70,624) {50,668)
Interest received B38 667 838 667
Interest and other costs of finance paid {21,645) {29,881) {21,646} (29,881)
Met cash provided by operating activities 21(b} 88,949 35,850 87,612 34,607
Cash flows from investing activities .
Dividends received - - - 1,390
Payments for property, plant and equipment (26,181) (77,337) (26,181) (77,337)
Net cash used in investing ackivities {26,181) {77,337) (26,181) (75,947)
Cash flows from financing activities
Repayments of borrowings . (450,000) - {450,000) .
Pruceeds fram issue of securities 440,000 54,310 440,000 54,310
Advances from7(to) related party (24,212) 17,773 " (22,875) 17,626
Distributions paid to equity holders {23,000) {41,400) {23,000) (41,400)
Met cash (used {n)/provided by Hinancing activities (57,212) 30,683 (55,875) 30,536
Het increase/{decrease) in cas‘h and cash equivalents 5,556 (10,804) - 5,556 (10,804)
Cash and cash equivalents at beginning of financial year 1,277 12,081 1,277 12,081
Cash and cash equivalents at end of financial year 21(a) 6,832 1,277 5,833 1,277

The above cash flow statement should be read in conjunction with the ac;:ompanying notes.

.



APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
Far the financial year ended 30 June 2009

1. Significant accounting policies

Statement of compliance

The campany is not a reporting entity because in the opinion of the directors there are unlikely to exist users of the financial report who are
unable to cammand the preparation of reports tailored so as to satisfy specifically alt of thefr informakion needs. Accordingly, this ‘special
. purpose financlal report’ has been prepared to satisfy the directors' reporting requirements under the Corparations Act 2001,

The financial report has been prepared in accordance with the Corporations Act 2001, and the basis of accounting and disclosure requirements
specified by all Aceounting Standards and Interpretations, except the disclasure requirements of pronouncements listed below:

ANSB 7: Financial Instruments Disclosures;

AASB 112: Income Taxes;

AASB 114: Segment Reporting;

AASB 124: Related Party Disclosures; and

AASB 127: Consolidated and Separate Finan¢ial Statements.

The financial report includes the separate financial statements of the company and the conselidated financial statements of the Consotidated
Entity.

The financial report was autherised for issue by the directors on 26 October 2009,

Basis of preparation )
The financial report has keen prepared on the basis of historical cost, except for the revaluation of certain non-current assets and financial
instruments. Cost is based on the fair values of the consideration given in exchange for assets.

The financial report is presented in Australian dollars and all values are rounded to the nearest thousand dollars {5000) unless otherwise stated
under the option available to the Consolidated Entity under ASIC Class Order 987100,

The following significant accounting policies have been adopted in the preparation and presentation of the financial report:

Critical accounting judgement and key sources of estimation uncertainty

In the application of the Consolidated Entity's accounting policies, management is required to make judgements, estimates and assumptions
about the carrying values of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results may differ from estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions o accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in the period of the revision and future perlods If the revision affects
both current and future periods. Refer to Note 2 for & discussion of critical judgements in applying the entity's accounting policies, and key
sources of estimation uncertainty, ‘

Adoption of new and revized Accounting Standards 7

In the current year, the Consolidated Entity has adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board {the AASB) that are relevant to its operations and effective for the current annual reporting period. Detalls of the
impact of the adoption of these new accounting standards are set out in the Individual accounting palicy notes set out below.

The following significant accounting po[icies have been adopted In the preparation and presentation of the financial report:

{a) Basis of consolidation .

The consolidated financial report incorporate the financial statements of the APA GasNet Australia (Operations) Pty Limited and entities
{including special purpose entities) controlled by the Company {its controlled entitles) (referred to as the "Consolidated Entity” or "Group” in
these financial statements). Control is achieved where the Company has the power to govern the financial and operating policies of an entity so
as to obtain benefits from its activities.

Where necessary, adjustments are made to the financizl statements of controlled entities to bring their accounting policies inte line with those ’
used by other members of the Groups.

Allintra-group tramsactions, balances, income and expenses are eliminated in full on consolidation. In the separate financial statements of the
Company, the intra-group transactions ("common control transactions”) are generally accounted for by reference to the existing {consolidated)
book value of the items. Where the transaction value of common control transactions differs from their consolidated book value, the difference
is recognised as a contribution by or distribution to equity participants by the transaction entities.



APA GasNet Australia (Operations) Pty Limited

Notes o the Financial Statements
For the financial year endad 3¢ June 2009

1. Sienificant accounting policies (continued)

(b) Financial assets

Loans and receivables .
Trade receivables, loans, and other receivables that have fixed or determinable payments that are not guoted in an active market are classified
as "loans and receivables’. Trade and other receivables are stated at their amartised cost less impairment.

Trade and other payables ) : .
Trade and other payables are recegnised when the Consofidated Entity becomes chliged to make future payments resulting from the purchase of

goods and services. Trade and other payables are stated at amortised cost.

impairment of finanglal assets
Financial assets, other than these at fair value through profit o loss, are assessed for indicators of impairment at each balance sheet date.

Financlal assets are impaired where there is objective evidence that as a result of one or mere events that occurred after the initial recognition
of the financial asset the estimated future cash flows of the Investment have been impacted. -

For financial assets carried at amortised cost, the amount of the impairment is the diff¢rence between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of financial assets Including uncollectible trade receivables is reduced by the impairment loss through the use of an
allowance account, Subsequent recaoveries of amounts previously written off are credited against the allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss. ’

With the exception of available-for-sale equity instruments, if, ina subsequent perlod, the ameunt of the impairment 1oss decreases and the
decrease can be related objectively to an event accurring after the impairment was recognised, the previously recognised impairment loss is
reversed through profit or loss to the extent the carrying amount of the investment at the date the fmpajrment is reversed does not exceed what
the amortised cost would have been had the impairment not been recognised.

.

In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment loss {s recagnised directly In equity.

{c) Cash and cash equivalents
Cash compromises cash on hand and demand deposits. Cash equivalents are short-term, highly liguid investments that are readily convertible to
known ameunts of cash which are subject to insignificant Hsk of changes in values.

{d) Acquisition of assets
Assets acquired are racorded at the cost of acquisition, being the purchase consideration determined as at the date of acquisition plus costs
incidental to the acquisition. -

In the event that settlement of all of part of the cash cansideration given in the acauisition of an asset is deferred, the fair value of the purchase,
consideration is determined by discounting the amounts payable in the future to their present values as at the date of acquisition.

{e) Borrowings

Borrowings are recorded initially at fair value, net of transaction cnstsfSubseque_nt to fnitlal recognition, borrowings are measured at amortised
cost with any difference between the inftial recognised amount and the redemption value being recognised in the income statement over the
peried of the borrowing using the effective interest methed.

* . (f) Borrowing costs )

Borrowing cosks directly attributable to the acquisition, construction or praduction of qualifying assets, which are assels that necessarily take a
substantial perind of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale. Investment income earned on the temporary investment of specific borrowings pending their
expenditure o qualifying assets & deducted from the barrawing costs eligible for capitalisation. .

All other borrowing costs are recognised in profit or loss in the period fn which they are incurred.

{g) Property, plant and equipment

Land and buildings held for use are carried in the balance sheet at cost, less any subsequent accumulated deprectation and impairment losses.
Leasehold improvements and plant and equipment are stated at cost less accumulated depreciation and impairment. Work in progress is stated
at cast, Cost inclides expenditure that is directly atiributable to the acquisition or construction of the item.



APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
Far the financial year ended 30 June 2009

1. Significant accounting policies (continued)

(h) Depreciation )
Depreciation is pravided on property, plant and equipment, including freehold buildings but excluding land, Depreciation #s calculated on gither
a straight-line or throughput basis depending on the nature of the asset so as to write off the net cost of each asset over its estimated useful life.
Leasehold improvements are depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight-line
methed. The estimated Useful lives and depreciation methods are reviewed at the end of each reporting period, with the effect of any changes
recognised on a prospective basis. The following estimated useful lives are used 1n the calculation of depreciation:

- Buildings 30 - 50 years;

- Compressors . up to 50 years;

- (as transporiation systems up ko BO years;

- Meters . 25 - 50 year; and
- Qther plant and equipment " 3to20years.

(i) Business combinations

Acquisitions of cantrolled entities and businesses are accounted for using the purchase method, The cost of the business combination is
measured as the aggregate of the falr values (at the date of exchange) of assets given, liabitities incurred or assumed, and equity instruments
Issued by the Consolidated Entity in exchange far contral of the acquiree, plus any costs directly attributable to the business combination. The
acquiree's identifiable assets, liabilities and contingent liabilities that meet the conditions for recognition under AASE 3 "Business Combinations™
are recognised at their fair values at the acquisition date, except for non-current assets (or disposal 'groups) that are classified as hetd for sale in
accordance with AASB 5 "Non-current Assets Held for Sale and Discontinued Qperations™, which are recognised and measured at fair value less
costs to sell. :

Goodwill arising on acquisition is recognised as an asset and initfally measured at cost, being the excess of the cost cf the business comibination
over the Consolidated Entity's interest in the net fair value of the identifiable assets, Habilities and contingent Habilities. If, after reassessment,
the Group's interest in the net fair value of the acquiree’s fdentifiable assets, liabilities on contingent liabilities exceeds the cost of the business
combination, the excess is recognised immediately in profit or boss.

The interest-of minarity equity holders in the acquiree isinitially measured at the minority's praportion of the net falr value of the assets,
lizbilities and contingent liabilities recoenised,

(7} Derivative financial instruments . .
The Group enters into a varfety of derfvatives financial instruments to manage its exposure to interest rate and foreign exchange rate risk,
including foreign exchange forward contracts and interest rate swaps.

Derivatives are initially recognised at fair value at the date a derivatives contract is entered into and subsequently remezsured to their falr value
at each reporting period, The resulting gain or loss is recegnised in profit or loss immediately urless the derivative is designated and effective'as
a hedging instrument, in which event the timing of the recognition in prefit or loss depends on the nature of the hedge relationship. The
Consolidated Entity designates certain derivatives as hedges of the fair value of recognised assets or liabilities or firm commitments (fair value
hedges) or, hedges of highly probable forecast transactions or of foreign currency risk of firm commitments (cash flow hedges). |

The fair value of hedging derivatives is classified as a non-current asset or a non-current liability if the remaining maturity of the hedge
retationship s more than 12 manths and as a current asset or a current liability if the remafning maturity of the hedge relationship is less than 12 -
months, '

Derivatives not designated into an effective hedge relationship are classified as a current asset or a current liability.

Embedded derivatives .

Derivatives embedded in ather financial instruments or other hest contracts are treated as separate derlvatives when their risks and
characteristics are not closely related to those of the host contracts and the hast contracts are not measured at fair value recognised in profit or
loss,

Hedee accounting )
The Censolidated Entity designates certain hedging instruments, which include derivatives, embedded darivatives and non-derivatives in respect
of foreign currency risk, as either fair value hedges or cash flow hedges.

At the inception of the hedge relationship, the Consolidated Entity documents the relationship between the hedging instrument and hedged
item, along with its risk management objectives and its stratery for undertaking various hedee transactions. Furthermore, at the inceptien of
the hedge and on an ongoing basis, the Consolidated Entity documents whether the hedging instrument that is used in tha hedging relationship is
highly effective in offsetting changes in fair values or cash flows of the hedged item. Movement in the hedging reserve in equity is detailed in
Note 19. ‘ )

10



APA GasMet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financlal year ended 30 June 2009

- 1, Significant accounting policies (continued)

(i) Derivative financial instruments (continued)

Fair value hedres

Changes n the fair value of derivatives that are designated and qualify as fair value hedges are recorded in profit or loss immediately, together
with any changes in the fair value of the hedged item that is attributable to the hedged risk. .

Hedge accounting is discontinued when the Consolidated Entity revoles the hedging relationship or the hedging instrument expires or is sold,
terminated, or exercised, or no longer qualifies for hedge accounting. The adjustment to the carrying amount of the hedged item arising from
the hedged risk is amortised to profit or loss from that date. .

Cash flow hedaes .

The effective portion of chénges in the fair value of derivatives that are destgnated and qualify as cash flow hedges are deferred in equity. The
gain cr loss relating to the ineffective partion {s recognised immediately in profit or loss as part of other expenses or other income.

Amounts deferred in equity are recycled in profit or loss in the periods when the hedged item is recognised in profit and loss in the same line of
the income statement as the recognised hedged item. However, when the forecast transaction that is hedged resuits in the recognition of a non-
financial asset or a non-financial liability, the gains and losses previously deferred in equity are transferred from equity and included in the
initial measurement of the cost of the asset or liability. . .

Hedge accounting is discontinued when the Consolidated Entity revokes the hedging relationship or the hedging instrument expires or is sold,
terminated, or exercised, or no longer qualifies for hedge accounting, Any cumulative gain or loss deferred in equity at that time remains in
equity and s recagnised when the forecast transaction is ultimately recognised in profit or loss, When a forecast transaction is no longer
expected to occur, the cumulative eain or loss that was deferred in equity is recognised immediately in profit ar loss.

(k) Employee benefits .
Provision is made for benefits accruing to employaes in respect of wages and salaries, incentives, annual leave and long service leave when it is
probable that settlement will be required and they are capable of being measured reliably.

Provisions made in respect of emplayee benefits expected to be settled within 12 months, are measured at their nominal values using the
remuneration rates expected to apply at the time of setilement,

Provisions made in respect of employee benefits which are not expected‘ to be settled within 12 months are measured as the present value of the
estimated future cash outflows to be made by the Consalidated Entity in respect of services provided by employees up to reperting date.

Defined contribution plans
Contributions to defined contribution superannuation plans are expensed when incurred.

Defined benefit plans . .
Far defined benefit plans, the cost of praviding benefits is determined using the projected unit credit method, with actuarfal valuations being
carried out at each reperting date. Actuarial gains and losses are recognised directly to retained earnings in the period in which they occur.

Past service cost is recognisad immediately to the extent that the benefits are'already vested, and otherwise amortised on a straight-line basis
over the average period until the benefits become vested.

The defined benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation, adjusted for
unrecognised actuarfal gains and losses and unrecogrised past service casts, net of the falr value of the plan assets, Any asset resulting from this
calculation is limited ta unrecognised actuarial losses and past service cost, plus the present value of available refunds and reductions in future
contributions to the plan.

{l) Financialiinstruments issued by the Consolidated Entity

Debt and equity instruments

Debt and equity instruments are classified as either liabilitles or equity in accordance with the substance of the contractual arrangement. An
equity instrument is any contract that evidences a residual interest In the assets of an entity after deducting all of fts liabilities. Equity
instruments issued by the Consolidated Entity are recorded at the praceeds received, net of direct issue costs.
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financlal year ended 3¢ June 2009

1. Significant acéOUnting policies {continued)

{) Finandial instruments issued by the Consolidated Entity {continued)
Fmagcial guarantee coptract ljabilities

Financial guarantee contract liabilities are measured initially at thelr fair values and subsequently at the higher of the amount recognised as a
provision and the amount initially recognised less cumulative amortisation In accordance with the revenue recognition policies.

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reductlon of the praceeds of the equity
instruments to which the costs relate. Transaction costs are the costs that are incurred directly in connection with the issue of those equity
instruments and which would not have been incurred had those instruments not been isspad,

Interast and distributions
Interest and distributtons are classifled as expenses or as distributions of profit consistent with the balance sheet classification of the related
debt or equity Instruments or component parts of compound Instruments.

(m) Foreign currency transactions
Both the functional and presentation currency-of the Consolidated Entity and the Company is Australian dellars (AS).

All foreign currency transactions during the financial year are brought to account using the exchange rate in effect at the date of the
transaction. Foreign currency monetary items at reporting date are translated at the exchange rate existing at that date and resulting exchange
differences are recognised in profit or loss in the period in which thay arise.

{n} Goods and services tax

Revenues, expenses and assets are recognised net of thie amount of goods and services tax {(“GST"), except:

- where the amount of G5T incurred is nok recoverable from the taxation authority, it is recognised as part of the cost of acquisitfon of an asset
or as part of an item of expense; or

' - for receivables and payables whi:h are recognised inclusive of GST, except for accrued revenue and acerued expense at balance dates which
exclude GST.

The net amount of GST recoverable fram, or payable to, the taxaticn authority {s included as part of receivahles or payables. -
‘GST recelvab{e_or GST payable is only recognised once a tax invoice has been issued or recelved.

Cash flows are included in the cash flow statement on a gross basis. The G5T component of cash flows arising from investing and financing.
activities which is recoverable from, or payable to, the taxation autherity is classified within operating cash flows.

{o) Goodwill

Goodwill acquired in a business combination is initially measured at its cost, being the excess of the cost of the business combination over the

(p} Impairment of assets

Goadwill and intangible assets that have an indefinite useful lffe are not subject to amortisation and are tested annually for impairment, or mare-
frequently if events or changes in circumstances indicate that they might be impaired. Other assets are reviewed for impairment whenever
events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment toss is recognised for the amount
by which the asset’s carying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs to
sell, and value In use. For the purposes of assessing impafrment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent on the cash inflows from other assets or groups of assets (cash-generating units), Assets
other than goadwill that suffered an impairment are reviewed for possible reversal of the impairment at each reporting period,

(q) Income tax . ]
Income tax on the profit or loss for the financial year comprises current and deferred tax. Income tax is fecognised in the income statement
except to the extent that it relates to items recognised directly in equity, In which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the financial year, using tax rates enacted or substantively enacted at the '
balance sheet date, and any adjustment to tax payable in respect of previous financial years.

Deferred tax s pravided using the halance sheet liability method, providing for temporary differences between the carrying amounts of assets
and Uabilities for financial reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: initial recognition of goodwill, initial recognition of assets or Liabilities that affect neither accounting nor taxable profit, and differences
relating to fnvestments in whelly-owned entities to the extent that they will probably not reverse in the foreseeable future, The amount of
deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using the tax
rates enacted or substantively enacted at the balance sheet date.
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APA GasNet Australia (Operations) Pty Limited

"Notes to the Financial Statements
For the financial year ended 30 June 2009

1. Significant accounting policies {continued)

'(q) Income tax {continued)

A deferved tax asset is recognised only ta the extent that it is probable that future taxable profits will be available agalnst which the asset can
be utitised. Defarred tax assets are reduced to the extent that it is na longer probable that the related tax benefit will be realised.

Tax consolidation

The ffnmpany and its wholly-owned Australian tax resident entities are part of a tax-consolidated group under Australian taxation law. The head
entity within the tax-consolidated group is Australian Pipeline Trust.

Tax expense/income, deferred tax liabllities and deferved tax assets arising from temporary differences of the members of the tax-¢onsolidated
group are recognised in the separate financial statements of the members of the tax-consclidated group using the ‘separate taxpayer within .
group' approach by reference to the carrying amounts in the separate financial statements of each entity and the tax values applying under tax
consolidation.

Any current tax liabilities (or assets) and deferred tax assets arising from unused tax losses of the wholly-owned entities are assumed by the head
entity in the tax-consolidated group and are recognfsed as amounts payable (receivable) to (from) other entities in the tax-consclidated group in
conjunction with any tax funding amrangement amounts.

The head entity recognises deferred tax assets arising fram unused bax losses of the tax-consolidated group to the extent that it is profable that
future taxable profits of the tax-consolidated group will be available agafnst which the assets can be utilised.

(r) Inventories

Inventaries are stated at the lower of cost and net realisable value. Costs, including an appropriate portion of fixed and variable overhead
expenses, are assigned to inventories by the method most appropriate to each particutar class of inventory, with the majority heing valued on a
first-in, first-out basis. Net realisable value represents the estimated selling price-for the inventories less all estimated costs of completion and
costs necessary to make the sale.

(s) Provisions . .
A provision is recognised when there s a legal, equitable or constructive obligation as a result of a past event, it 1s probable that a future
sacriflce of economic benefits will be required to settle the obtigation and the amount of the provision can be measwred reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the
financial year, taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash flows.

When some o all of the ecanomic benefits requived to settle a provision are expected to be recovered from a third party, the receivable is
_ recognised as an asset if it is probable that recovery will be received and the amount of the receivable can be measured reliably,

{t) Dividends ,
A provision is recognised for Dividends only when they have been declared, determined or publicly recommended by the MHrectars.

{u) Revenue recognition _ _

Revenue is racognised to the extent that it Is probable that the economic benefits will flow to the Cansolidated Entity and the revenue can be
reliably measured, Amounts disclosed as revenue are net of duties and taxes paid. Revenue is recognised for the major business activities as
follows:

Sales revenue )

Sales revenue represents revenue eamed for the transportation of gas, transmission of electricity _and-uther related services and s recognised
when the services are provided.

Passthrough revenue
Pass-through reveaue is revenue on which no margin is.earned and is offset, by corresponding pass-through casts.

Interest revenue
Interest revente is recognised as it accrues using the effective Interest methed.
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APA GasNet Australia (Operations) Pty Limited ,

Notes to the Financial Statements
For the financial year ended 30 June 2009

1. Significant accounting policies {continued)

{u) Revenue recegnition (continued)

Sal non-current assets

The net gain or loss on sale of non-current assets 7s included as income at the date cantrol of the assets passes to the buyer. This is usually when
oan unconditional contract of sale is signed. The gain or loss o disposal is calculated as the difference between the carrying amount of the asset
at the time of dispasal and the net proceeds on disposal (including incidental costs).

Dividend revenue .
Dividend revenue is recognised-when the right ta receive a dividend has been established.

(v) Share based paym;ants

The Group provides benefits to certain employees in the form of ¢ash settled share based payments. For cash-settled share based payments, a
liability equal to the portion of services received is recognised at the current fair vatue determined at each reporting date.

. {w) Standards and Interpretations issued not yet effective

At the date of authorisation of the financial report, the Standards and Interpretations listed below were in issue but not
yet effective, '

Initial application of the fellowing Standards will not affect any of the amounts recopnised in the financial report, but will
change the disclosures presently made in relation to the financial report of the Consolidated Entity and the Trust:

Effective for annual Expected to be

) . reporting periods initially applied in the
Standard . s beginning on er after financial year ending
®  AASB 101 ‘Presentation of Financial Statements” - revised 1 January 2009 | 30 June 2010
i standard (revised September 2007), AASB 2007-8 ‘Amendments
to Austratian Accounting Standards arising from AASE 101,
AASB 2007-10 Further Amendments to Australian Accounting
Standards arising from AASB 101°
»  AASB 8 'Operating Segments’ 1 January 2009 30 June 2010
s AASB 2009-2 "Amendments to Australian Accounting Standards - ‘
Improving Disclosures about Financial Instruments’ 1 January 2009 3@ June 2010

Initial apptication of the fallowing Standards and Interpretatiohs which are potentially applicable to the Consolidated Entity and
company’s financial report is not expected to have any material impact on the financial report of the Consolidated Entity and

company:
Effective for annual Expected to be
reporting periods initially applied in the
Standard/Interpretation beginning on or after financial year ending
& AASB 123 ‘Borrowing Costs’ (revised), AASE 2007-6 ‘Amendments 1 January 2009 30 June 2010
to Australian Accounting Standards arising from AASE 123
*  AASE 127 Separate and Consolidated Financlal Statements' 1 January 2009 . 30 June 2010
(revised)
*  AASB 2008-1 ‘Amendments to Australian Accounting Standard - 1 January 2009 30 June 2010
Share-based Payments: Yesting Conditions and Cancellations’
*  AASB 2008-2 ‘Amendrments to Australlan ' 1 January 2009 30 June 2010
Accounting Stangards - Puttable Financial
Instruments and Obligations arising on Liquidation’
*  AASB 2008-5 ‘Amendments to Australian Accounting Standards 1 January 2009 30 June 2010

arising from the Annual Improvements Project'
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financial year ended 30 June 2009

1. Significant accounting policies (continued
(w) Standards and Interpretations issued not yet effective {continued)

Effective for annual Expected to be
" reporting periods Initially applied in the
Standard/Interpretation beginning on or after financial year ending
*  AASE 2008-6 'Further Amendments to Australian Accounting ‘ 4 July 2009 ~ 39June 2010
standards arising from the Annual Improvements Project’
*  AASH 2008-7 'Amendments to Aust;alian Accaunting Standards - 1 January 2009 30 June 2010
Cost of an Investment in a Subsidiary, Jointly Controlid
Entity or Associate’
®  AASB 2008-8 "Amendments to Australian Accounting Standards - 1 July 2009 . 30 June 2010
Eligible Hedged Items’
& AASB Interpretation 17 'Distributions of Non-cash Assets ta 1 July 2009 3¢ June 210

Owners', AASB 2008-13 ‘Amendments to Australian Accounting
Standards arising from AASB Interpretation 17 - Distributions
of Non-cash Assets to Owners’ '

The initial application of the expected fssue of an Australian equivalent accounting Standard/Interpratation to the following
standard/Interpretation is not expacted to have a material impact on the financial report of the Consolidated Entity and Company:

s

Effective for annual Expected to be
reporting periods initially applied in the
Standard/Interpretation i beginning en or after financial year ending
s |mprovements to IFRSs (20038) 1 July 2009 30 June 2040
®  AASB Interpretation 18 Transfers of Asseks from Customers’ 1 July 2009 30 June 2010

The potential impact of the initial application of the foliuwing Standards has not yet been determined a5 it Is dependent upon
whether any significant business combinations occur after the effective date:

= AASB 3 ‘Business Combinations’ (revised), AASE 127 ‘Consolidated and Separate Financial Statements’ (revised) ard
AASB 2008-3 ‘Amendments ta Australian Accounting Standards arising from AASB 3 and AASB 127

Effective for annual perfods beginning on or after 1 July 2009.
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financial year ended 39 June 2009

2. Critical accounting judsements and key sources of estimation uncertal_intg

Critical judgements In applying the entity’s accounting policies

‘The following are the critical judgemenis (apart from those involving estimations, which are dealt with i:elaw) that management has made in
the process of applying the Group's accounting policies and that have the most significant effect on the amounts recognised in the financial
statements: .

Key sources of estimation uncertainty

The estimates and underlying assumptions are reviewed on an ongoing bass. Revisions to accounting estimates are recognised in the period in
which the estfmate is revised if the revision affects only that peried, or in the period of the revision and future periods if the revision affects
both current and future periods. | :

Impairment of assets

Determining whether property, plant and eguipment, identifiable intangible assets and goodwill is impaired requires an estimation of the value-
In-use of the cash-generating units, The value-in-use calcitation requires the Consclidated Entity to estimate the future cash flows expected to
arise from cash-generating units and suitable discount rates in order to calculate the present value of cash-generating units. .

Useful lives of non-current assets .

The Consolidated Entity reviews the estfmated weful lives of property, plant and equipment at the end of each annual
reporting perlod, Any reassessment of useful lives in a particular year witl affect the depreciation or amortisation
expense.
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements -
For the financial year ended 30 June 2009

3. Revenue
Consolidated Parent
2009 2008 2009 2008
5000 $000 $000 $000
An analysis of the Consalidated Entity's revenue for the year i as follows: '
Transportation revenue
Regulated transmission revenue 114,239 93,521 114,239 93,521
LNG/metering services revenue 17,274 17,426 17,274 17,426
131,513 110,947 131,513 110,947
Finance income ‘-
Interest revenue 838 598 - 338 598
Other income
Gain on disposal of property, plant and equipment 180 - 180 -
Rental incame ' 323 7 323 7
Dividends from wholly-owned contralled entities - - 400 1,3%0
Othet revenue 6,242 8,097 4,932 6,822
6,745 8,368 5,835 8,483
139,096 119,913 135,186 120,028
4. Expenses
Profit befare tax includes the following expenses:
Pepreciation expense
Depreciation of non-current assets . 18,897 16,084 18,677 15,876
Finance costs )
Interest 42,650 48,451 42,650 48,451
Amortisatian of deferred barrowing costs 801 1,137 BO1 1,137
QOther finance costs 31 50 31 S0
43,432 49,638 43,482 49,638
Less: amounts included in the cost of qualifying assels {528) (4,181} . {528) (4,181)
42,954 45,457 42,954 45,457
1055 on fair value of other derivatives {25} 1,848 25) 1,848
- 42,929 47,305 42,925 47,305
Employee benefit expense .
Post-employment benefits;
Cefined contribution plans 584 489 586 489
Defined benefits plans 382 21 382 21
' 968 510 968 510
Termination benefits 181 EL Y 181 331
Cther employee benefits 10,365 9,775 10,365 9,775
11,514 10,616 11,514 10,616
5. Distributions .
Consolidated and Parent
2009 2008
cents per Total cents per Total
security so00 security $000
Recognised amounts :
Distribution paid on 24 December 2008 (2008: 26 June 2008) .
Profit distribution 1.5 23,000 1.2 8,090
1.5 23,000 12 8,090
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APA GasNet Australia (Operations) Pty Limited

Neties to the Financial Statements
For the financial year ended 30 June 2009

6. Trade and other receivables-

Consolidated Parent
2009 2008 2009 2008
$000 $000 $000 5000
Trade receivables 26,153 37,170 26,153 37,170
Allowance for doubtful debts - - - -
’ 26,153 37,170 26,153 37,170
Other debtors : -21 13 21 13
. 26,174 37,183 26,174 37,183
Trade receivables are non-interest bearing and are generally on 30 day terms.
Aeeing of past due but not impaired )
30 - &0 days ) . 291 406 -
60 - 90 days . 298 -
90 - 120 days - 442 31 - -
Total ‘ 733 835 - -

In determining the recoverability of a trade receivable, the Consolidated Entity considers any change in the credit quality of the trade receivable
from the date the credit was initially granted up to the reporting date. The cancentration of credit risk is limited due to the customer base being
large and unrelated. Accordingly, the directors believe that there are no further credit provisions required in excess of the allowance for

doubtful debts.

7. Other current financial assets
Derivatives - at fair value:

Interest rate swaps - cash flow hedges ) . . - . 74 - 74
8. !nventories
Consolidated Parent

2009 2008 2009 2008

$000 $000 5000 5000
Spare parts - at cost ‘ 1,053 1,115 1,053 1,115

9. Other current assefs
Prepayments ’ 830 513 430 533
10. Other non-current financial assets
’ 178,730 148,585

Related party receivables R 184,515 154,799

Transactions with related parties have taken place at arm's length and in the ordinary course of business, The Conselidated Entity charges interest

on related party recefvables from time to time.

11. Other non-current assets

‘Line pack gas R 1,160 1,129

1,160

1,129
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements .
For the financial year ended 30 June 200%

12. Property, plant and equipment

Consolidated
Frechold Plant and Work in
land and buildings equipment progress
at cost at cost at cost Total .
5000 S000 5000 5000

Gross carrylng amount

Balance at t July 2007 12,145 856,970 38,133 907,348
Additions 13 107,626 77,816 185,555
Disposals . - - -
Transfers - - (107,73%) (107,739}
Balance at 1 July 2008 12,358 964,596 8,210 985,164
Additions - - 30,694 30,694
Disposals - )] - (4}
Transfers 453 10,491 (10,644} -
Bafance at 30 June 2009 12,511 975,083 28,260 1,015,854
Accumulated depreciation .

Balance at 1 July 2007 {1,044) {112,717) - {113,760)
Disposals - - - -
Depreciation expense (127) {15,957} - {16,084)
Balance at 1 July 2008 (1,471} {128,574) (129,844)
Disposals - '2 - 2
- Depreciation expense (134) {18,763) - (18,897}
Balance at 30 Juna 2009 {1,305) (147,435) - (148,739)
Net boak value .

As at 30 June 2008 11,187 835,922 B,210 855,310
As at 30 June 2009 11,206 827,648 28,260 867,115"
Assets pledged as security

Property, plant and equipment held by the Consolidated Entity with a carrylng amount of $867,114,736 {2008:5855,320,695) are subject ta a first
charge to secure all its Interest bearing Habilities.
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APA GasNet Australia (Operations) Pty le]ted

Notes to the Financial Statements
For the financial year ended 30 June 2009

12. Property, plant and equipment {continued)

Gross carrying amount .
Balance at 1 July 2007
Additions

Dispasals

Transfers

Balance at 1 July 2008

Additions
Disposals
Transfers
Balance at 30 June 200%

Accumulated depreciatlion
Balance at 1 Juty 2007
Disposals

Depreciation expense
Balance at { July 2008

Disposals
Depreciation expense
Balance at 30 June 2009

Net book value
As at 30 June 2008

As at 30 June 2009

Parent
Freehold Plant and Work in
land and buildings equfpment progress
at cost at cost at cost Total
5000 $000 $000 000
12,245 838,573 38,132 888,951
) 113 107,626 77,816 185,555
- . (107,739} (107,739}
12,358 945,199 8,210 066,767
. - 30,692 30,692
- )] - )
153 10,491 {10,644) -
12,511 956,686 28,258 997,455
(1,043) {111,159) (£12,202)
(127} (15,749) - (15,876)
(1,170} (126,%08) - (128,078)
- 2 - 2
(133) (18,544) - (18,677)
{1,303) (145,450) - (146,753}
11,188 819,291 8,210 B38B,689
11,208 811,236 28,258 850,702
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financial year ended 30 June 2009

13. Trade and other payables

Consolidated Parent
2009 2008 2009 2008
$000 Se0e $000 $000
Trade pavables : ' 574 5,128 572 5,328
Other payables 1,882 12,142 11,882 12,142
12,456 17,470 12,454 17,470
Trade creditors are non-interest bearing and are narmally settled on 15 - 30 day terms.
14. Current Borrowings
Secured - at amortised cos-t
Madiurn Term Notes ) - 450,000 - 450,000
Less: amortised borrowing costs - (801). - (801)
i - 449,199 - 449,199
15._Provisions
Current ‘
Employee benefits 3,669 3,303 3,669 3,303
Non-current .
Emplayee benefits{i) 5,592 864 5,592 854
{i) Balance includes a carrying amount for the defined benefit plan of $5,362,000 {2008: $676,000),
16. Other current liabilities
Unearned revenue : 2,114 210 2,116 910
17. Other financial liabilities
Current ' -
Retated party payables 218,690 178,867 218,613 178,887
ugn-gurrent
Loans carried at amortised cost:
Loans from related entities 208,858 244,742 201,953 236,500

Transactions with related parties have taken place at arm's {ength and in the ordinary course of business.
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APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
Far the financial year ended 30 June 2009

18. lssued capital

Consolidated ) Parent

2009 2003 2009 2008

$000 $000 $000 £000
Securities
Fully paid securities (a) 672,537 199,249 672,537 199,249

Consolidated and Parent
2009 2008
No. of units No. of units
Movements! ‘000 $000 ‘000 $000
Balance at beginning of financial year 693,589 199,249 239,480 144,939
Units issued to parent of the Consolidated Entity and Company 810,252 473,288 454,109 54,310
Share cancelfation {b) {831,304) - - -
Balance at end of financial year 672,537 672,537 693,589 . 199,249
(a} Fully pafd securities carry one vote per security and carry the right to distributions.
(i) A share cancellation was made on 21 April 2009 to reset the share value to $1.00 per security. As the sole shareholder of the
Consolidated Entity and the Company is APA Gasnet Australia (Holdings) Pty Limited, there is no impact to the shareholder's equity.
19: Reserves .
- Consolidated Parent

2009 2008 2009 2008

$000 5000 $000 5000
Hedging reserve

. Balance at beginning of financial yaar 75 205 75 205

Gain/{loss} recognised: .
Interest rate swaps/currency swaps - 75 - 75
Transferred ta profit or loss:
Interest rate swaps/currency swaps ) (05 {75) {205)
Deferred tax arising on hedges - - - -
Balance at end of financial year . 75 - 75

The hedgling reserve represents hedging gafns and losses recognised on the effective portion of cash flow hedges. The cumulative deferred gain or
" loss on the hedge is recognised 1n profit or lass when the hedged transaction impacts profit or loss, ar is included as a basis adjustment to the non-

financial hedge item, consistent with the applicable accounting policy.The

financial year.

20. Retained arnings

Balance at beginning of financial year
Met profit attributable to securityholders
Distributions paid {HNote 5)

Actuarial gain/{less) on defined benefit plans recognised directly to retained

- earnings after tax
Balance at end of financial year

2008 hedging reserve amount will impact on profit and loss in the next

(175,682) (179,770) {188,435) {193,065)
29,998 14,957 29,635 15,500
{23,000) (8,090) {23,600) (8,090)
(3,280) (2,779) (3,280) {2,779}
(171,964) (175,682) [185,081) (188,435)




APA GasNet Australia (Operations) Pty Limited

Notes to the Financial Statements
For the financial year ended 30 June 2009

21. Notes to the cash flow statement

Consolidated Parent

2009 2008 2009 2008
5000 $000 $000 $000

{a) Recanciliation of cash and cash equivalents

For the purpeses of the cash flow statewient, cash and cash equivalents includes cash on hand and in banks and investments in money market
instruments, net of autstanding bank averdrafts. Cash and cash equivalents at the end of the financial year as shown in the cash flow statement is
reconciled to the related tems in the balance sheet as follows: :

Cash at bank and on hand ’ 6,833 1,277 6,833 1,277
Short term deposits L. - - .
6,833 1,217 . 6,833 1,277

(b} Reconciliation of profit for the year to the net cash flows pravided by
operating activities

Profit fur the year ] 29,998 14,957 29,635 15,500
Loss/{gain) from the disposal of property, plant and equipment T (180) - (180) -
Dividends received - - {400) {1,390)
Capltalised interest expense - (528) {4,181) (528) (4,181}
Interest Distribution to unit holders 24,361 17,801 24,364 17,80
Depreciation and amortisation expense ’ 18,897 16,084 18,677 15,876
Finance costs . 801 1,137 801 1,137
Changes in assets and liabilities: ’ ‘
Trade and other receivables 11,009 (19,474) 11,009 (19,474)
Inventories . ) 62 ' {40) 62 {40)
Other-assets . (223} 6,068 (223) 6,058
Trade and other payables ' 2,032 3,267 2,001 3,298 °
Provisions | ' {4,277) {3,505) 4,277 (3,505)
Other liabitities (4,220% (2,691) 4,219 (2,691)
Income tax batances 11,292 6,645 10,966 6,426
. Reserves . (75) (218) {(75) (218)
Net cash provided by operating activities 38,949 35,850 87,612 34,607

{c) Financing facilities

Secured facilities:

Medium Term Notes (j): :
Amounts used - 450,000 - 450,000

Amounts unused - - - R

- 450,000 - 450,000

(i) Medium Term Notes of 5150 million with interest at a fixed rate matured on 15 August 2008, $100 million with interest at a fixed rate matured
on 20 March 2009 and $200 million with interest at floating rates matured on 20 March 2009.
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APA GasNet Australia {Operations) Pty Limited
Notes to the Financial Statements
For the financial year ended 30 Jurne 2009

22. Controlled entities

Name of entity

Country of

registration/incorporation

Ownership Interest
2009 (%) 2008 (%)

Parent entity (i) )
APA GasNet Australia (Operations) Pty Limited

Subsidiaries (i)

APA GasNet A Pty Ltd

APA GasNet Australia (NSW) Pty Ltd
APA GasMet B Pty Lvd

APA GasNet B Trust

Australia

Australia
Australia
Australia
Australia

100 100
100 100
100 100
100 100

{i) The registered office address is at Level 19, 580 George Street Sydney, NSW 2000, The principal place of business 1s located at 180 Greens Road

Dandenong, Yictoria 3175,

23. Commitments for expenditure

Consolidated -

. Parent
2009 2008 2009 2008
$000 $000 $000 5000
(a) Capital expenditure commitments
Mot longer than 1 perlod 3,928 2,802 3,928 2,802
3,928 2,802 3,928 2,802
{b) Non-cancellable operating leases - other
Not longer than 1 period 577 749 577 . T4
Longer than 1 period and not longer than 5 periods 33 457 338 457
Longer than 5 periods ‘ 178 444 178 444
. 1,094 1,651 1,054 1,651
24. Remuneration of external auditor
Consolidated Parent
2009 2008 2009 2008
] 5 ] ]
Amounts received or due and receivablé by Deloitte Touche Tohmatsu for:
- Auditing the financial report 112,000 155,000 112,000 155,040
112,000 155,000 112,000 155,000

25, - Contingencies

There are no contingent liabilities ar assets at 30 June 2009 (2608: Nil).
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APA GasNet Australt;a (Operations) Pty Limited

Directors' Declaration
For the financial year ended 30 June 2009

The Corapany and the Consolidated Entity is not a reporting entity because in the opinlon of the Directors there are unlikely to
exist users of the financial repart who are inable to command the preparation of reports tailored so as to satisfy specifically all
of their information needs. Accordingly, this ‘special purpose financial report’ has been prepared to satisfy the Directors'
reporting requirement under the Corporation Act 2001.

The Directors declare that: ‘ : . ‘

{a} in the Directors’ opinion, there are reascnable grounds to believe that APA GasNet Australia (Operations) Pty Ltd
will be able ta pay its debts as and when they become due and payable;

{b} in the Directors' opinion, the attached financial statements and notes thereto are.in accordance with the
Corporations Act 2001, including compliance with Accounting Standards and giving a true and fajr view of the
financial position and performance of the Company and the Consolidated Entity.

Signed in accordance with a resolution of the directors made persuant to s.295(3) of the Corporations Act 2001, -

On behalf of the Directors’

WL

MJ Mc(.onnack

Managing Director

5 Chl

Director

S_YDNEY, 29 Qctober 2009
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Sydney NSW'2000

PO Box N250 Grosvenor Place
Sydney NSW 1220 Auslralia

DX 10307SSE

Tek +61 (0) 2 9322 7000
Fax: +61(0) 2 9322 7001
www.delolite,com.au

Board of Directors

APA GasNet Australia (Operations) Pty Limited
Level 19, 580 George Street

Sydney NSW 2000

29 October 2009

Auditors Independence Declaration to APA GasNet Australia (Operations) Pty Limited

In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the
following declaration of independence to the directors of APA GasNet Australia (Operations)
Pty Limited.

As lead audit partner for the andit of the financial statements of APA GasNet Australia
(Operations) Pty Limited for the financial year ended 30 June 2009, 1 declare that to the best
of my knowledge and belief, there have been no contraventions of:

(i) the auditor independence requirements of the Corporations Act 2001 in relation
to the audit; and

(i) any applicable code of professional conduct in relation to the audit.

Yours sincerely

] @Zo']t& Tﬂuaiv, Tahmw(_::

ELOITTE TOUCHE TOHMATSU

Samantha Lewis
Partner
Chartered Accountants

Member of

[T R . Deloitte Touche Tohmatsu
Liability limited by a scheme approved under Professional Standards Legislation.
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Independent Auditor’s Report to the members of .
APA GasNet Australia (Operations) Pty Limited

We have audited the accompanying financial report, being a special purpose financial report, of APA
GasNet Australia (Operations) Pty Limited, which comprises the balance sheet as at 30 June 2009, and
the income statement, cash flow statement and statement of changes in equity for the year ended on
that date, a summary of significant accounting policies, other explanatory notes and the directors’
declaration as set out on pages 4 to 25. '

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial
report and have determined that the accounting policies described in Note 1 to the financial statements,
which form part of the financial report, are appropriate to meet the requirements of the Corporations
Aet 2001 and are appropriate to meet the needs of the members. The directors’ responsibility also
includes establishing and maintaining internal controi relevant to the preparation and fair presentation
of the financial report that is free from material misstatement, whether due to frand or error; selecting
and applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances,

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. No opinion is
expressed as to whether the accounting policies used, as described in Note I, are appropriate to meet
the needs of the members. We conducted our audit in accordance with Australian Auditing Standards.
These Audiling Standards require that we comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the financial
report is free from material misstatement. '

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the directors, as well as
evaluating the overall presentation of the financial report.

The financial report has been prepared for distribution to the members for the purpose of fulfilling the
directors’ financial reporting requirements under the Corporations Act 2001. We disclaim any

Member of

Liability limited by a scheme approved under Professional Standards Legislation. Dsloltte Touche Tohmatsu
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Deloitte.

assumption of responsibility for any reliance on this report or on the financial report to which it relates
to any person other than the members, or for any purpose other than that for which it was prepared.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. .

Auditor’s Independence Declaration

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001. '

Auditor’s Opinion

In our opinion, the financial report of APA GasNet Australia (Operations) Pty Limited is in
accordance with the Corporations Act 2001, including:

(a) giving a true and fair view of the company’s financial position as at 30 June 2009 and of its
performance for the year ended on that date in accordance with the accounting policies described
in Note 1; and

(b) complying with Australian Aécounting Standards to the extent described in Note 1 and the
Corporations Regulations 2001.

?&fbﬁﬁf TQuoLﬂ. f[:fvw‘/Ql
(

Samantha Lewis

Partner

Chartered Accountants
Sydney, 29 October 2009
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