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Dear Mca

AEMO Endorsement of SP AusNet Network Capability Incentive Parameter Action Plan
(NCIPAP) for 2014 — 2017 (with Revised Targets)

| am writing to you regarding AEMO’s endorsement of the proposed list of prioritised projects
under SP AusNet's NCIPAP for 2014-2017.

As you are aware AEMO endorsed an original list of NCIPAP projects and provided this to
SP AusNet on 31 July 2013. SP AusNet agreed to that endorsed list with the exception of
Priority Projects No.2 and No.4 - the installation of wind monitoring schemes on the
Rowville-Malvern and South Morang-Thomastown 220kV circuits respectively.

Since that time AEMO and SP AusNet have worked together and reached agreement on
revised targets for priority projects No.2 and No. 4 and updated the projects list with these
new targets and some editorial improvements.

The revised list of proposed projects in priority order as endorsed by AEMO is provided in
Attachment 1.

If you have any questions or would like to seek any clarification please contact Louis Tirpcou,
Group Manager Regulatory Policy Development on (03) 9609 8415.

Yours sincerely

M 2 o

Matt Zema
Managing Director and Chief Executive Officer

Attachment 1: Proposed list of prioritised NCIPAP projects
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