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1.3  Rating Applied 
 
The ratings applied to the results of our testing are defined below based on Deloitte’s interpretation of the Guideline. The evaluation of the results of our tests as they relate to 
the Obligations is based on applying our professional judgement and considering the available facts and circumstances.   
 

No Exception 
Requirements of the Obligation have been met with no or only minor improvement opportunities. 
Any findings noted are considered minor and require routine efforts to correct in the normal course of business. 

Exception  The requirements of the Obligation have not been fully met. Findings noted require remedial action.  
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Independent Reasonable Assurance Report to the Partners of SA Power Networks 
 
Opinion 

We have undertaken a reasonable assurance engagement on SA Power Network’s (“SAPN”) Ring-fencing Compliance Report, with respect to compliance with 6.2.1a of the 
Guideline, as evaluated against 6.2.1b of the Guideline, in all material respects, for the period from 1 January 2023 to 31 December 2023.  

In our opinion, the accompanying SA Power Network’s Ring-fencing Compliance Report with respect to compliance with 6.2.1a of the Guideline is, in all material respects, fairly 
presented as evaluated against 6.2.1b of the Guideline for the period from 1 January 2023 to 31 December 2023. 

Basis for Opinion 

We conducted our reasonable assurance engagement in accordance with Standard on Assurance Engagements ASAE 3100 Compliance Engagements (“ASAE 3100”) issued by the 
Auditing and Assurance Standards Board.  

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Emphasis of Matter – Cost Allocation Methodology Regulatory Period Assessed  

Without modifying our opinion, we draw attention to the regulatory period covered under Section 3.2.2 of the Guideline within this report being 1 January 2023 to 30 June 2023, 
which is different to the compliance period of 1 January 2023 to 31 December 2023. Compliance with the Cost Allocation Method for the remaining regulatory period from 1 July 
2023 to 31 December 2023 will be covered under the Regulatory Information Notice (RIN) reporting for the 1 July 2023 to 30 June 2024 regulatory period. This approach is in line 
with Ring-Fencing guideline 6.2.1(d) which allows for a difference between the regulatory information notice period and the Ring-Fencing compliance period regarding the 
information in Section 3.2.2.   

Our Independence and Quality Management  

We have complied with the independence and relevant ethical requirements which are founded on fundamental principles of integrity, objectivity, professional competence and 
due care, confidentiality and professional behaviour, including those contained in APES 110 Code of Ethics for Professional Accountants (including Independence Standards).  

Our firm applies Australian Auditing Standard ASQM 1 Quality Management for Firms that Perform Audits or Reviews of Financial Reports and Other Financial Information, or 
Other Assurance or Related Services Engagements, which requires the firm to design, implement and operate a system of quality management including policies or procedures 
regarding compliance with ethical requirements, professional standards and applicable legal and regulatory requirements.  
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Responsibilities of Management of SA Power Networks 

Management is responsible for: 

a) providing the Ring-fencing Compliance Report with respect to the outcome of the evaluation of the compliance activity against 6.2.1a of the Guideline for the period 
from 1 January 2023 to 31 December 2023; 

b) the compliance activity undertaken to meet 6.2.1a of the Guideline; 

c) identifying suitable compliance requirements as specified in the Guideline as required by the AER;  

d) identifying risks that threaten compliance with 6.2.1a of the Guideline being met; and  

e) the identification, design and implementation of controls to enable compliance with 6.2.1a of the Guideline to be met and to monitor ongoing compliance.  

Responsibilities of the Assurance Practitioner 

Our responsibility is to express an opinion on SA Power Network’s Ring-fencing Compliance Report with respect to compliance with 6.2.1a of the Guideline, in all material 
respects, as evaluated against 6.2.1b of the Guideline for the period from 1 January 2023 to 31 December 2023. ASAE 3100 requires that we plan and perform our procedures to 
obtain reasonable assurance about whether SA Power Network’s Ring-fencing Compliance Report with respect to compliance with 6.2.1a of the Guideline is, in all material 
respects, fairly presented as evaluated against 6.2.1b of the Guideline for the period from 1 January 2023 to 31 December 2023. 

An assurance engagement to report on the SA Power Network’s Ring-fencing Compliance Report with respect to compliance with 6.2.1a of the Guideline involves performing 
procedures to obtain evidence about the compliance activity and controls implemented to meet 6.2.1a of the Guideline. The procedures selected depend on our judgement, 
including the identification and assessment of risks of material deficiencies in the compliance framework or material misstatements in SA Power Network’s Ring-fencing 
Compliance Report. 

Our procedures included, but were not limited to: 

• Inquiring with SA Power Networks personnel regarding controls in place to enable SA Power Networks to comply with the Obligations;  

• On a sample basis, observing the control being performed, and/or inspecting documentation to evidence the design, implementation and effectiveness of the controls; 

• Inquiring with management whether they are compliant with the Obligations, and corroborating our inquiry with the results of our test procedures. 

• Evaluating the content of the Ring-fencing Compliance Report, to determine whether it is fairly presented, with respect to the evaluation of the compliance activities 
against 6.2.1b of the Guideline. 

 
 
 

  




























































