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Dear Ms Jolly, 
 

Ring-fencing guideline (electricity transmission) – Issues paper 
 
Erne Energy welcomes the opportunity to provide a submission to the AER’s Issues Paper on Updating the 
electricity transmission ringfencing guideline to include negotiated transmission services.  The inclusion of 
negotiated transmission services in the ringfencing guideline, following the final determination of the AER’s 
rule change proposal1 is critical given the pressing need to connect new renewable generation and 
batteries. 
 
Australia needs to add 55 GW of new renewable generation and 12 GW of electricity storage to the NEM 
by 20302.  This will require significant construction of both connection assets and new transmission lines, 
particularly in the many Renewable Energy Zones (REZ), to ensure that low carbon and low-cost electricity 
can reach customers. 
 
While there has been a recent increase in financially committed renewable generation and storage 
projects, these projects have yet to secure connections.  Australia is behind in connecting new generation 
and constructing new transmission, both connection assets and interconnectors, potentially resulting in 
Australia not meeting emissions targets or the 82 % renewable generation by 20233. 
 
As the AER notes, expeditiously and efficiently connecting new generation is critically important in 
progressing the energy transition4. 
 
The AEMC rejected contestability for new transmission interconnectors during the Transmission Planning 
and Investment Review (TPIR)5.  However, contestability in connections should expedite the delivery of 
new connection assets, while ensuring that is delivered efficiently and at lowest cost to consumers. 
 
Incenta’s report for Energy Networks Australia states that: 
 

“…it was a clear intent of the AEMC’s framework that TNSPs would remain the dominant provider of 
contestable connection services but contestability would discipline the behaviour of the incumbent 
TNSPs.”6 

 
It seems clear that the intent of the Rules to introduce competition to connection services has not yet 
resulted in genuine competition with the incumbent Transmission Network Service Provider (TNSP) still 
providing all aspects of new connections.  As a result, the Ring-fencing guideline (electricity transmission) 
offers the best opportunity to address the failure of the Rules to deliver proper competition.  The AER 
needs to establish robust guidelines to ensure that the TNSPs do not leverage their monopoly position to 
thwart the efficient delivery of connection assets. 

 
1 https://www.aemc.gov.au/sites/default/files/2024-05/erc0371_-_expanding_the_transmission_ring-fencing_framework_-_final_detemrination.pdf 
2 https://aemo.com.au/-/media/files/major-publications/isp/2024/2024-integrated-system-plan-overview.pdf?la=en 
3 https://www.smh.com.au/business/the-economy/australia-is-building-more-renewables-than-ever-it-s-still-not-enough-20240920-p5kc5j.html 
4 https://www.aer.gov.au/system/files/AER%20-%20Consultation%20Paper%20-%20Options%20to%20address%20gaps%20in%20the%20transmission%20ring-
fencing%20framework%20-%20May%202023.pdf 
5 https://www.aemc.gov.au/market-reviews-advice/transmission-planning-and-investment-review 
6 https://www.energynetworks.com.au/resources/reports/incenta-report-competition-issues-for-contestable-transmission-connection-projects/ 






