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1. Executive Summary  

1.1 Introduction  

The Australian Energy Regulator (the AER) published the Electricity Distribution Ring-fencing Guideline (the Guideline) on 30 November 2016 under the 
National Electricity Rules (the NER) with amendments made on 17 October 2017 (version 2) and 3 November 2021 (version 3). The Guideline requires 
functional separation of regulated and competitive business activities to promote competition in the provision of contestable electricity services. 

Under clause 6.2.1c of the Guideline, OCM (O’Connor Marsden & Associates Pty Ltd) has been engaged per the engagement letter between Energex Limited 
(Energex) and OCM dated 6 February 2024 as the qualified independent authority to provide reasonable assurance that the Energex Annual Ring-fencing 
Compliance Report (the Compliance Report) has been prepared in compliance with 6.2.1a of the Guideline as evaluated against 6.2.1b of the Guideline, in 
all material respects, for the period 1 January 2023 to 31 December 2023 (Version 3 of the Guideline).   

1.2 Summary of Findings  

No exceptions were identified as a result of the procedures conducted during this review.  Details of the procedures undertaken are provided in Section 2 
Detailed Findings below.   

1.3 Rating Applied 

The ratings applied to the results of our testing are defined below based on OCM’s interpretation of the Guideline. The evaluation of the results of our tests 
as they relate to the Obligation is based on applying our professional judgement and considering the available facts and circumstances. 

No exception Requirements of the Obligation have been met with no or only minor improvement opportunities.  Any findings noted are considered 
minor and require routine efforts to correct in the normal course of business. 

Exception The requirements of the Obligation have not been fully met. Findings noted require remedial action. 
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Independent Assurance Report to the Directors of Energex Ltd 
Opinion 
We have undertaken a reasonable assurance engagement on whether the Compliance Report has been prepared in compliance with 6.2.1a of the Ring-
fencing Guideline - Electricity Distribution (the Guideline) as evaluated against 6.2.1b of the Guideline in all material respects for the period from 1 January 
2023 to 31 December 2023 (Version 3 of the Guideline). The Compliance Report will accompany this report, for the purpose of reporting to the Australian 
Energy Regulator (AER). 

In our opinion, the Compliance Report has been prepared in compliance with 6.2.1a of the Guideline as evaluated against 6.2.1b of the Guideline in all 
material respects for the periods from 1 January 2023 to 31 December 2023 (Version 3 of the Guideline).   

Basis for Opinion 
We conducted our engagement in accordance with Standard on Assurance Engagements ASAE 3100 Compliance Engagements (ASAE 3100) issued by the 
Auditing and Assurance Standards Board. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of the Management of Energex Ltd 
Management is responsible for: 

a) Preparing the Ring-fencing Compliance Report that includes the outcome of the evaluation of the compliance activity against the requirements of 
the Guideline, which accompanies this independent assurance report; 

b) Identifying risks that threaten 6.2.1b of the Guideline identified above being met; 

c) Identifying suitable compliance requirements in the Guideline as required by the AER; and 

d) Identifying, designing, and implementing controls to enable the requirements of the Guideline to be met and to monitor ongoing compliance. 

Our Independence and Quality Control 
We have complied with the independence and other relevant ethical requirements relating to assurance engagements and apply Auditing Standard ASQC 1 
Quality Control for Firms that Perform Audits and Reviews of Financial Reports and Other Financial Information, Other Assurance Engagements and Related 
Services Engagements in undertaking this assurance engagement. 
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Assurance Practitioner’s Responsibilities 
Our responsibility is to express an opinion on whether the Compliance Report has been prepared in compliance with 6.2.1a of the Guideline as evaluated 
against 6.2.1b of the Guideline in all material respects for the periods from 1 January 2023 to 31 December 2023 (Version 3 of the Guideline). ASAE 3100 
requires that we plan and perform our procedures to obtain reasonable assurance about whether the Compliance Report has been prepared in compliance 
with 6.2.1a of the Guideline as evaluated against 6.2.1b of the Guideline in all material respects for the periods from 1 January 2023 to 31 December 2023 
(Version 3 of the Guideline).  

An assurance engagement to report on the Compliance Report involves performing procedures to obtain evidence about the compliance activity and 
controls implemented to meet the requirements of the Guideline. The procedures selected depend on our judgement, including the identification and 
assessment of risks of material misstatement in the Compliance Report, as evaluated against 6.2.1b of the Guideline. 

Our procedures included, but were not limited to: 

• Inquiring with Energex staff about measures they have put in place to enable Energex to comply with the Obligations; 

• On a sample basis, inspecting documentation to evidence the measures; and 

• Inquiring with management whether they are compliant with the Obligations and corroborating our inquiry with the results of our procedures. 

Inherent Limitations 
Because of the inherent limitations of an assurance engagement, together with the internal control structure it is possible that fraud, error, or exception 
with compliance requirements may occur and not be detected. 

A reasonable assurance engagement for the periods from 1 January 2023 to 31 December 2023 (Version 3 of the Guideline) does not provide assurance on 
whether compliance with the Guideline will continue in the future. 

Restricted Use 
This report has been prepared for use by the Directors of Energex for the purpose of meeting the reporting requirements to the AER. We disclaim any 
assumption of responsibility for any reliance on this report to any person other than Energex, or for any purpose other than that for which it was prepared. 
However, we understand that a copy of the report has been requested by the AER. We agree that a copy of the report may be provided to the AER for their 
information in connection with this purpose but as will be made clear in the report, only on the basis that we accept no duty, responsibility, or liability to 
any party, other than you, in connection with the report or this engagement. 
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It is our understanding that the AER may publish a copy of our report on their website. We do not accept responsibility for the electronic presentation of 
our report on the AER’s website. The security and controls over information on the website is not evaluated or addressed by the independent assurance 
practitioner. The examination of the controls over the electronic presentation of the Compliance Report on the AER’s website is beyond the scope of this 
engagement. 

 

O’Connor Marsden and Associates Pty Ltd 

 

Catherine Blunt  

April 2024, Brisbane  
























































