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1. Executive summary 

1.1 Introduction 

The Australian Energy Regulator (AER) published the Ring-fencing Guideline (the Guideline) for 
Electricity Transmission on 15 August 2002 (subsequently revised August 2005, July 2022 and 
March 2023) under the National Electricity Rules, to provide for functional separation of regulated 
and competitive business activities to promote competition in the provision of electricity services.  

 

1.2 Background  

Ernst and Young (“We” or “we”) has been engaged to perform a “reasonable assurance 
engagement” as defined by Standards on Assurance Engagements, pursuant to Section 6.2.1 (c) 
Compliance Reporting of the Guideline to report on ElectraNet Pty Ltd’s ("ElectraNet”) compliance 
with the following clauses of the Guideline for the transitional period 1 March 2023 to 31 December 
2023:   

i. Clause 3.1(c) – Legal Separation 
ii. Clause 4.4.1(a) – Functional Separation 
iii. Clauses 6.2.1 – Compliance Procedures and Compliance Reporting 

 

1.3 Scope 

The scope of the engagement includes the following that is detailed in the AER Annual compliance 
reporting and independent assessment under the Guideline:  

► An attestation from the TNSP signed by the officer (as defined in clause 1.4 of the Guideline) 
that the information provided by the TNSP to the assessor was complete and correct. 

► A statement from the assessor (EY) detailing the assessment methodology and how relevant 
standards were used to design that methodology and implement the assessment. This could 
include a description of the type of sampling and auditing procedures used, and how the 
assessment methodology aligned with relevant ISO or ASAE standards chosen to guide the 
assessment. 

► A statement from the assessor detailing any areas of the assessment where information was 
inconsistent, incomplete, or incorrect, and the degree to which this has negatively impacted 
the assurance level. 

► The nature of any issues or concerns that were raised by the assessor during the undertaking 
its assessment that may or may not have been subsequently addressed by the TNSP.  

 

1.4 Methodology 

ElectraNet has prepared an annual compliance report under the Guideline for the transitional period 
from 1 March 2023 to 31 December 2023.  

We obtained an understanding of the Ring-fencing Guideline and other engagement circumstances 
specific to Clause 3.1(c), Clause 4.4.1 (a) and clause 6.2.1, sufficient to enable the identification 
and assessment of the risk of non-compliance with the Guideline.  

We tested the obligation clauses as per the Guideline and conducted interviews with key 
stakeholders to understand how ElectraNet satisfies each obligation. From our interviews we 
identified the key policies and procedures, processes and controls that management has put in 
place to satisfy each obligation.  

We performed an analysis of the key controls that management has put into place to comply with 
each obligation, to understand whether control gaps exist which could enable an obligation to 
remain unsatisfied.  



 

 

We then tested the operating effectiveness of the identified controls to determine whether 
ElectraNet complied, in all material respects, with the Guideline for the transitional period from 1 
March 2023 to 31 December 2023.     

Compliance has been assessed to a level of reasonable assurance in accordance with Standard on 
Assurance Engagement ASAE3100 Compliance Engagements, based on sample sizes determined 
using professional judgement.     

 

1.5 Executive comment 

Except unless otherwise stated in the management responses in sections 2 and 3.1, Management 
accepts the results of the audit and will demonstrate corrective steps to address each 
recommendation.  

 

1.6 Conclusion 

Refer to Section 4 of the report for the full Auditor’s Statement. 
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4. Auditor Statement 

Independent assurance report to the Directors of ElectraNet Pty Ltd  

Opinion 

We have undertaken a reasonable assurance engagement, as defined by Standards on Assurance 
Engagements, to report on whether the Annual Compliance Report of ElectraNet Pty Ltd (the 
“Company”) presents fairly the Company’s compliance, in all material respects, with the transitional 
compliance requirements (“compliance requirements”) as evaluated against the Ring-fencing 
Guideline – Electricity Transmission Version 4 (the “Guideline”), for the transitional period of 1 
March 2023 to 31 December 2023 for the purpose of reporting to the Australian Energy Regulator. 

In our opinion, drawing attention to our audit findings in Summary of Audit Findings, ElectraNet Pty 
Ltd’s Annual Compliance Report presents fairly, in all material respects, the Company’s compliance 
with the compliance requirements as evaluated against the Guideline for the transitional period 
1 March 2023 to 31 December 2023. 

Basis for opinion 

We conducted our engagement in accordance with Standard on Assurance Engagements ASAE 
3100 Compliance Engagements issued by the Auditing and Assurance Standards Board.  

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

ElectraNet Pty Ltd’s responsibilities 

The Company is responsible for:  

a. Providing an Annual Compliance Report with respect to the outcome of the evaluation of the 
compliance activity against the compliance requirements, which accompanies this independent 
assurance report; 

b. Identification of the compliance requirements if not identified by law and regulation; 

c. The compliance activity undertaken to meet the compliance requirements; and 

d. Identification and implementation of controls which will mitigate those risks that prevent the 
compliance requirements being met and monitor ongoing compliance. 

Our independence and quality management 

We have complied with the independence and relevant ethical requirements, which are founded on 
fundamental principles of integrity, objectivity, professional competence and due care, 
confidentiality and professional behaviour. 

The firm applies Auditing Standard ASQM 1 Quality Management for Firms that Perform Audits or 
Reviews of Financial Reports and Other Financial Information, or Other Assurance or Related 
Services Engagements, which requires the firm to design, implement and operate a system of 
quality management including policies or procedures regarding compliance with ethical 
requirements, professional standards and applicable legal and regulatory requirements.  

Assurance practitioner’s responsibilities 

Our responsibility is to express an opinion, on the Company’s Annual Compliance Report with the 
compliance requirements, in all material respects as evaluated against the Guideline, for the 
transitional period of 1 March 2023 to 31 December 2023. ASAE 3100 requires that we plan and 






