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Dear Scott, 
 
Submission to the Transmission STPIS Review MIC and NCC Issues Paper  
 
Executive Summary 
Tilt Renewables supports continuation, and improvements, to both the Market impact component 
(MIC) and Network capacity component (NCC) of the STPIS to make them more effective.  We 
consider the MIC still needs to incentivise Transmission Network Service Providers (TNSPs) to 
communicate and manage planned outages more effectively for the benefit of customers (and 
generators).  As new major network projects continue to be delayed, it is very important that the 
NCC works to maximise the utilisation of the existing network to reduce prices to consumers and 
decrease unnecessary curtailment of generators.   
 
Our response to the detailed questions in the Paper appears below. 
 
 
Questions about the MIC 
  
1. Is the MIC still fit for purpose given the experience to date and the energy transition 
underway? 
Tilt Renewables considers that an effective MIC would be beneficial to consumers (and 
generators).  Providing effective incentives and/or penalties for TNSPs to schedule outages to 
minimise generator curtailment thereby reducing the price impact on customers to be at least as 
important today as when the MIC was introduced in 2008.  However, the data in the Paper does 
demonstrate the MIC is much less effective than it was 8-10 years ago.  We agree with the AER 
that having all mainland TNSPs paying the maximum penalty for the past few years is very likely to 
diminish their incentive to improve the management of planned network outages.  
 
2. What have the benefits of the MIC been for consumers?  
While it is difficult to unequivocally establish whether improved scheduling of network outages was 
primarily caused by the MIC, there is no question that efficient scheduling of outages is beneficial 
to consumers.  This benefit is primarily enabled by reducing curtailment of generation which 
inevitably leads to lower wholesale prices---particularly when the generation being curtailed is zero 
marginal cost (i.e. wind or solar farms).  
 
 
 










