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Dear Jacquie 
 

Ausgrid response to SAPN Market Active Solar Ring-fencing Waiver application 

Ausgrid welcomes the opportunity to provide a submission to the Australian Energy Regulator’s 

(AER) consultation on SA Power Networks’ (SAPN) ring-fencing waiver application (waiver) for 

its Market Active Solar trial.  

Ausgrid owns and operates a shared distribution grid that stretches from southern Sydney to the 

Upper Hunter Valley, including the Sydney CBD. Our network supports over 20 per cent of the 

national gross domestic product and over 4 million people who live or work within our network 

area. We see our grid as a shared, open platform, upon which a new ecosystem of products 

and services will evolve, with interoperability being a key enabler of this. We support the 

efficient evolution of the energy system in a way that reduces costs across the supply chain, 

while at the same time providing customers more choice and control. 

While Ausgrid supports the AER proceeding with the waiver we would value the AER explaining 

why they consider the waiver to be necessary. In particular, we would value the AER’s view as 

to whether Model 3 could be considered the following standard control service: 

‘provision of network demand management activities for system efficiency purposes.’1  

It would be helpful to understand whether – in the context of a limited trial – activities relating to 

trialling alternative ways to efficiently integrate and deliver wholesale and network demand 

management could be considered a standard control service.  

Dynamic Operating Envelopes (DOEs) are fast becoming a vital part of Australian electricity 

systems as we integrate more rooftop solar. There are already three categories of entities with 

an interest in DOEs for rooftop solar: 

• AEMO to ensure system security during minimum operational demand events; 

• Distribution networks service providers (DNSPs) to ensure exports remain within 

distribution network capacity; and  

• Energy retailers to limit costs related to negative wholesale prices.  

Customers are telling us that they do not understand or are confused about why solar exports 

need to be curtailed. As there are multiple reasons for curtailing customers and there are 

multiple parties involved, there is a risk of adding further complication and confusion for solar 

 

1 AER (2020). SAPN 2020-25 Final Decision – Attachment 12: Classification of services. P.6. 
https://www.aer.gov.au/system/files/Final%20decision%20-
%20SA%20Power%20Networks%20distribution%20determination%202020-25%20-%20Attachment%2012%20-
%20Classification%20of%20services%20-%20June%202020.pdf/.  






