








 

Page 5 

 

• Applying an inflation de-escalation consistent with the annual pricing process. This meant 
using expected inflation as per the PTRM for the first year and actual inflation 18 months 
lagged for all other years to convert nominal expenditure figures to real June 2020 terms. 

• Applying a half-year CPI to convert nominal mid-year costs to real end-of-year. 

• Using the exact (unrounded) capex amounts as inputs in the PTRM. 

6. Timing of cost pass through recovery  
SA Power Networks proposed to recover the incremental revenue arising from its cost pass 
through application in 2024-25, the remaining year of its 2020–25 regulatory control period.  
 
We are supportive of SA Power Networks’ proposal and determine that SA Power Networks 
recover the approved pass through amount in 2024-25. We are satisfied that the recovery of the 
pass through amount in 2024-25 will allow SA Power Networks to recover its efficient costs in a 
timely manner, without materially increasing volatility in revenue recovered from consumers. 
 
This is estimated to incrementally increase the annual bill of residential customers in the  
2024-25 year by approximately $8. 
 
  








