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Basslink Pty Ltd has prepared its 2025-30 revenue proposal for Basslink which also includes an application to the Australian Energy 
Regulator (AER) to convert Basslink to a regulated transmission asset. If the conversion is approved, Basslink will earn revenues 
regulated by the AER instead of through market mechanisms. We undertook engagement with consumers and stakeholders to 
understand their views and ensure their preferences were reflected in our revenue proposal. We have focussed our stakeholder 
engagement on five priority issues.

Per year bill impact 
for Tasmanian 
residential consumers

$8
Per year bill impact 
for Victorian 
residential consumers

$11

proposed opening regulatory asset base, 
significantly below alternative estimates. 
This helps lower the cost of Basslink to 
consumers over the long term 

$831M

The Basslink Interconnector (Basslink) is a 370km 
cable which is mainly undersea and is currently the 
only electricity transmission link between Tasmania 
and the rest of Australia. Basslink stretches from 
George Town in northeast Tasmania across the Bass 
Strait and then connects to the Victorian transmission 
network near Traralgon. Basslink essentially operates 
like a two-way highway for electricity to be sent 
between Tasmania and Victoria.

Of surveyed consumers rated 
having greater reliability for 
the future as something they 
strongly support

84%

Capital expenditure over 2025 
to 2030 to ensure high levels of 
reliability into the future

$74M
Average operating expenditure 
per year to maintain the safety, 
security and reliability of Basslink

$37M
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3. Subsequent events
On Thursday, 28 July 2022 APA completed the sale of Orbost Gas Processing Plant to Cooper Energy Limited (ASX:COE). APA continues 
to operate the plant and will do so until the Major Hazard Facility Licence is transferred to COE. APA expects to receive cash consideration 
of between $270.0 million and $330.0 million. The total consideration to be received is subject to post-completion plant performance.

On 19 August 2022, APA announced that following an APA-initiated independent review of payroll, it found system errors relating to 
seven Enterprise Agreements, which has resulted in the identification of payment errors to employees over a seven year-period. APA 
has commenced a process to remediate the errors for affected employees and has included a provision of $32.4 million in its financial 
statements for the year ended 30 June 2022.

On 22 August 2022, APA announced that CEO and Managing Director, Rob Wheals, would be stepping down at the end of September 
2022. Adam Watson, APA’s Chief Financial Officer, was appointed as acting CEO while the Board undertakes a full search process for a 
new CEO. APA’s General Manager of Investor Relations, Kynwynn Strong, was appointed as acting CFO.

On 24 August 2022, the Directors declared a final distribution of 28.0 cents per security ($330.4 million) for APA Group, an increase 
of 3.7%, or 1.0 cent per security over the previous corresponding period (30 June 2021: 27.0 cents). This comprises a distribution of 
21.71 cents per security from APA Infra and a distribution of 6.29 cents per security from APA Invest.

The APA Infra Trust distribution represents 6.31 cents per security profit distribution and 15.40 cents per security capital distribution. The APA 
Invest distribution represents a 1.14 cent per security unfranked profit distribution and 5.15 cents capital distribution. Franking credits of 2.70 
cents per security will be allocated to the APA Infra Trust franked profit distribution. The distribution will be paid on 14 September 2022.

Subsequent to 30 June 2022, APA Group entered into a series of bilateral facilities that provide an additional $900.0 million of undrawn 
liquidity facilities. These bilateral agreements have been put in place to replace aging credit lines of $750.0 million that have been 
cancelled since 30 June 2022.

At the time of reporting, the uncertain situation in respect of the COVID-19 pandemic continues to be closely monitored by APA Group’s 
management and directors. Nothing has come to the attention of APA Group that would require adjustment or additional disclosure in 
these financial statements as a result of any recent COVID-19, global and domestic political developments.

Other than noted above, and as disclosed elsewhere in this report, in the interval between 30 June 2022 and the date of this report, no 
matter or circumstance has significantly affected or may significantly affect, the Group’s operations, the results of those operations, or the 
Group’s state of affairs in future financial years.

4. About APA
Principal activities
In FY22, APA’s principal activities continued without significant change being:
– Energy infrastructure – gas transmission, gas storage and processing, and gas-fired and renewable energy power generation across Australia
– Asset management – services for most of APA’s energy investments, and for third parties
– Energy investments – in unlisted entities.

APA overview
APA is a leading Australian Securities Exchange (ASX) listed energy infrastructure business. APA owns and/or manages and operates a 
diverse, $21 billion portfolio of gas, electricity, solar and wind assets. Consistent with APA’s purpose to strengthen communities through 
responsible energy, APA delivers about half of the nation’s gas use and connects Victoria with South Australia and New South Wales with 
Queensland through investments in electricity transmission assets. APA also owns and operates renewable power generation assets in 
Australia, with wind and solar projects across the country.

Since listing on 13 June 2000, APA’s market capitalisation has increased more than 27-fold to around $14 billion. At 30 June 2022, 
APA had achieved a total securityholder return (TSR) of 16.4% 1 per annum on an annual compounding basis since listing to 30 June 2022.

Directors’ Report continued
APA Infrastructure Trust and its Controlled Entities

Gretyl Lunn and Peter Horniblow

1. Total securityholder return is the capital appreciation of APA’s security price, adjusted for capital management actions (such as security splits and consolidations) 
and assuming distributions are reinvested at the ex-distribution rate per security. The figures quoted are sourced from Bloomberg.
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A higher premium, with 
lower risks to consumers, is 
proposed to avoid potential 
bill shocks to consumers in 
the future if damage occurs

Of consumers support the 
$44M replacement of the 
control and protection system 
in 2025-2030 to avoid the 
potential negative  
impacts of increased 
unreliability

~70%

Consumers expressed a 
consistent preference for an 
approach to sharing the costs 
of Basslink based on the size 
of the market - mainly due to 
it being considered the fairest 
approach. This results in the 
most comparable bill impacts 
for Victorian and Tasmanian 
consumers.

Reliability and 
security of 
energy supply

Supports the 
transition to 
a renewable 
energy future

Certainty of costs 
and revenues and 
how they impact 
consumer bills 

Better alignment 
of consumer and 
business interests 

Regulatory 
conversion benefits 
outweigh costs

level of premium

Higher

level of risk 
to consumers

Lower
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